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APPENDIX I

METRO$ IMAX -3 BOND FUND
(Formerly MetroDollar Philippine Liquid Fund)

FUND SPECIFICATIONS
(As amended)

1. lnvestmentObiective (Sec. 3, Art. ll)

a. The Fund intends to achieve for its participants income and potential returns that are higher
than regular traditional deposit products by investing in a diversified portfolio of dollar-
denominated fixed income securities and instruments with a maximum weighted average
duration of three years.

b Retur Obiective The Fund aims to outDe arrrn lhe lefrl rns of its blended benchm erkn
consistinq of 30% Bloomberq EM USD Sovereiqn: Philippines Total Return lndex
Unhedqed USD (101375US1 and 70o/o Philippine Dollar Deposit Rate Savinqs Deposit
(PPSDUS$). lt should be understood, nonetheless that this does not imDlv a
qua!'anteed return for the investors of the Fund.

c. The fund is suitable for clients with a moderate risk profile

a. Pursuant to the foregoing objectives, the Fund may be invested and reinvested in the following
instruments:

i. USDollar-denominateddeposits;

ii. US Dollar-denominated money market instruments;

iii. Tradable Philippine US Dollar-denominated sovereign fixed income securities;

iv. Tradable Philippine US Dollar-denominated corporate fixed income securities,

Tradable US Dollar-denominated subordinated fixed
corporations and financial institutions,

income instruments issued by

vi. Financial derivatives instruments solely for the purpose of hedging risk exposures of the
existing investments of the Fund, provided these are accounted for in accordance with
existing BSP hedging guidelines and disclosed to participants; and

vii. Other lnvestments allowed under regulations issued by the Bangko Sentral ng Pilipinas.

b. The combined exposure of the UITF to any entity and its related parties shall not exceed
fifteen percent ('15%) of the market value of the UITF. This limitation shall not apply to non-risk
assets as defined by the Bangko Sentral ng Pilipinas.

c. Macaulay Duration Policy. The Fund's investments in dollar-denominated fixed income
securities and instruments shall have a maximum weighted average duration of three years.
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2. lnvestment Policv (Sec. 3, Art. ll)
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d. Benchmark lnformation. The Fund's benchmark is a blended benchmark composed of 3ll%
Bloomberq EM USD Sovereiqn: Philippines Total Return lndex Unhedqed USD and 70Yo
Philippine Dollar Deposit Rate Savings Deposit

The benchmark provideg reference for acceptable returns on a dollar-denominated fixed

weighted on the Philippine Dollar Deposit Rate Savinqs Deposit (PPSDUS$) to reflect a
maximum weiqhted averaqe duration of three (3) years.

Key Characteristics of the Benchmark. The Bloombero EM USD Sovere to n: Phili DO ines
Total Return lndex Unhedqed USD (10'l376US tracks the oerformance of USD-)

denominated sovereiqn debt issued in the Philippines. The Phili ppine Dollar Deposit Rate
Savings Deposit (PPSDUS$) represents the savings deposit rates for dollar deposits in the
PhiliDDines. The currencv for this ticker is USD as it trac ks deoosit rates for savinos in
US dollars within the Philippines.

Further details regarding the benchmark are avarlable from Bloomberg and the official website
of the Bangko Sentral ng Pilipinas.

3. Qualified Participants. Requirements and Restrictions (Sec. 1, Art. lll)
Participation in the Fund shall be open to Filipino individuals, resident and non-resident aliens and
corporate accounts.

4. Admission and Redemotion (Art. lll)

a. Policies of Admission and Redemption.

Minimum lnitial Participation. The minimum amount of initial participation is USD 500.00.

Minimum Maintaining Participation. The minimum maintaining participation is USD 500.00.

Minimum Additional Participation. The minimum additional participation is USD 100.00

Minrmum Holding Period - The minimum holding period of the participation is seven (7)

calendar days from the date of participation.

Minimum Redemption Amount. The minimum redemption amount is USD 100.00.

b. Admission and Redemption Cut-off Time. Admission and/or notice of redemption received
by the Trustee on or before the prescribed culoff time shall be considered as transaction for
the day. Admission/notice of redemption received after the cutoff time shall be considered as
transaction for the next applicable business day. When admitted, the Participating Trust
Agreement and/or Confirmation of Transaction (COT) shall be made available to the
Participant.

Daily Cut-off for Electronic Channels Daily Cut-off for Branch Channels
On or before 12:00 N.N

c. Admission and Redemption Prices. Admission and redemption prices shall be based on

the prevailing market value of underlying investments of the Fund at that time, in accordance
with existing BSP rules and regulations on marking to market valuation of investment
instruments.

1' 4.,t
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income portfolio. with an investment focus on Phalippine debt issuances. lt is heavily

On or before 2:30 P.M.
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d. Participation Requirements and Conditions.
following requirements/conditions:

Participation shall also be subject to the

Participation to the Fund. The moneys whtch may be anvested (by way of Participation to
the Fund), may consist of any of the following: (1) moneys or cash denominated in
Philippine Peso, (2) on-us checks, drafts, and other negotiable instruments (3) moneys
transferred from other banks and financial institutions (4) moneys debited from trust or
deposit accounts maintained with Metrobank.

lnterest in the Fund. No participant in a UIT Fund shall have or be deemed to have any
ownership or interest in any particular account or investment in the UIT Fund but shall
have only its proportionate beneficial interest in the fund as a whole; and each unit shall
have uniform rights or privileges as any other unit.

Re-lssuance of Confirmation of Transaction. Every Confirmation of Transaction re-
issued by the Trustee by virtue of defacement, mutjlation, loss, theft, or destruction shall be
in the name of the Participant as represented in the original Confirmation of Transaction.

iv. Cancellation of Participation. Trustor's participation shall be ipso facto void and
automatically cancelled if the medium of payment is dishonored for whatsoever reason.

Confidentiality. Participations made to the Fund shall, in accordance with existing laws
and regulations, be kept absolutely confidential.

e. Redemption Requarements and Conditions. Redemption shall also be subject to the
following requirements/conditions:

Redemption Notice Period. The participant in the Fund may redeem his participation on
any business day provided that prior notice of redemption, in any form acceptable to the
Trustee, is acknowledged/received by the Trustee according to the Admission and
Redemption Cut-off Time stipulated herein. Requests for redemption shall be dealt with by
the Trustee in chronological order according to the day that notice is received. This
applies to early, partial, or full redemption.

Early Redemption Fee. An early redemption fee of 50% based on the total income
earned from the redeemed amount shall be charged to the concerned Participant in case
of redemption prior to the completion or lapse of the minimum holding period of seven (7)
calendar days. Such fee shall form part ofthe Fund.

iii. Partial Redemption. Partial Redemption shall be allowed. Average cost shall be used as
cost basis for the remaining/unredeemed units of the Participant. A notice of partial
redemption will be required from the Participant to facilitate the partial redemption
transaction which shall be confirmed upon issuance of the Confirmation of Transaction
containing the redemption details, the average NAVPU, and the remaining units of the
holdings.

iv. Redemption Seftlement. Proceeds of redemption shall be paid out of the Fund on the
redemption settlement date of not later than one (1) business day after transaction date
and upon presentation of a Transaction Order Form (TOF) for the units being redeemed.
The amount of payment or delivery due the Participant shall be based on the transaction
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day's NAVPU when nolice of redemption was received. This applies to early, partial, or full
redemption.

f. Suspension and Limitation on Admission/Redemptions. The Trustee of the Fund may
temporarily suspend calculation of the NAV/NAVPu of the Fund, as well as admission to and
redemption from the Fund, if it is unable to determine the NAVPU of the Fund due to any
fortuitous event, such as fire, natural calamity, public disorder, or national emergency affecting
the financial market resulting in the suspension of trading and consequently, the absence of
available market prices of securities/instruments.

5. NAV Pu (Secs. 1 and 2, Art. V)

All assets of the Fund shall be marked to market daily in accordance with existing BSP rules and
regulations on marking to market valuation of investment instruments. US-denominated soverergn
and corporate fixed income securities shall be valued against the Bloomberg Generic Bid Price
Fixing and deposit at cost.

Valuation Day shall mean any business day when the Net Asset Value per unit shall be calculated
by the Trustee which is daily at 6pm.

The value of the NAVPU at the start of Fund's operation shall be: USD 1.00

The Fund's historical NAVPU shall be made available via Metrobank's website or the TOAP-
administered website.

6. Fees and Expenses of the Fund (Sec. 3 Art. V)

The Trustee shall collect from the Fund trust fees in the amount equivalent to 0.75% per annum
based on Net Asset Value (NAV) of the Fund gross of trust fee for the day which shall be accrued
daily and shall be collectible from the Fund monthly in arrears.

7. Other Terms & Conditions (Art. X)

BsP-Accredited Third Party Custodian. lnvestment in fixed income securities shall be held
in custody by BSP Accredited Third Party Custodian. The third party custodian shall execute,
acknowledge, keep in custody and deliver any or all securities necessary in the investment
and reinvestment of the Fund as well as handle administration, valuation and perform
independent marking to market of the Fund's securities.

a

b. Dealings with Counterparties. Dealings by the Trustee with related interests/bank
proper/holding company/subsidiaries/affiliates and related parties shall be transparent at all
times and supported by records. The Trustee shall adhere to the best execution principle and
no buy/sell transaction shall be made with related counterparties without considering a

minimum of two (2) competitive quotes from other sources.
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The Trustee may charge the Fund special expenses that are (1) reasonable to preserve or
enhance the value of the Fund, (2) payable to a third party covered by a separate contract, and (3)
disclosed to participants. The Trustee shall secure prior BSP approval for outsourcing services
provided under existing regulations (Sec. 1.j, BSP Cir. 593).


