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APPENDIX I

METRO$ US INVESTNTENT GRADE CORPORATE BOND FEEDER FUND
FUND SPECIFICATIONS

(As amended)

1 . lnvestment Obiective (Sec. 3, Art. ll)

a. The !relqFund aims to provide market returns from a representative portfolio of US Dollar
denominated, investment grade corporate bonds that comprise the US lnvestment Grade
Corporate Market by investing at least g0% of its assets in the ishares iBoxx $ Investment Grade
Corporate Bond ETF.

The lnvestor Fund will have only one Target Fund at any given time. The Target Fund may be
changed from time-to-time subject to regulations and the stipulations contained in this DOT.

b. Return Obiective. The lnvestor Fund aims to achieve for its Darticipants investment
returns that track the return of the Tarqet Fund, which is the ishares iBoxx $ lnvestment

c. The fund is suitable for clients with an aggressive risk profile

2. lnvestm ent Policv (Sec. 3, Art. ll)

Pursuant to the foregoing objectives, the lnvestor Fund may be invested and reinvested in the
following instruments:

a

US Dollar-denominated units/shares in collective investment schemes subject to the
conditions enumerated under BSP Circular 767;

US Dollar-denominated deposits with local banks/branches of foreign banks operating in the
Philippines;

iii. US Dollar-denominated money market instruments that are traded in an organized
exchange; or

iv. Other US Dollar-denominated lnvestments allowed under regulations issued by the Bangko
Sentral Ng Pilipinas; and

Financial deravatives instruments solely for the purpose of hedging risk exposures of the
existing investments of the lnvestor Fund, provided these are accounted for in accordance
with existing BSP hedging guidelines and disclosed to participants.

b. Benchmark lnformation. The benchmark of the Metro$ US lnvestment Grade Corporate
Bond Feeder Fund is the ishares iBoxx $ lnvestment Grade Corporate Bond ETF. which is
also the fund's Tarqet Fund. The benchmark provides reference for acceptable returns on a
representative portfolio composed of U S
investment qrade corporate @49!9

Key Characteristics of the Benchmark. The lnvestor Fund's benchmark seeks to track the
investment results of an index composed of U.S. dollar-denom inated. investmellgladg

iŵ{r

Grade Corporate Bond ETF.

corporate bonds.
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details regarding the benchmark are available from the website of Blackrock and

c. Thelnvestor Fund may invest a minimum of g0% of its fund in the Target Fund and a maximum
ol 10% in cash, deposits and other money market instruments. The investment of the lnvestor
Fund shall not exceed ten percent (10%) of the Total Net Asset Value of the Target Fund.

d. The lnvestor Fund may temporarily hold cash and deposits for a maximum period of thirty (30)
calendar days in excess of regulatory or defined cash allocation limits during the transitory period
while the lnvestor Fund switches Target Fund or when the 10% exposure limit to the Target
Fund has been breached and the Fund Manager is in the process of divesting the excess
exposure.

e. The Target Fund's investment objectives must be aligned with that of the lnvestor Fund.

f. The Target Fund may be invested and reinvested in the following instruments:

Global-denominated lnvestments allowed under regulations issued by the Bangko Sentral
Ng Pilipinas;

Global-denominated Exchange-listed securities; or

Global-denominated deposits with local banks/foreign banks

g. The Target Fund may not invest in other collective investment schemes.

h. The combined exposure ofthe Target Fund to any entity and its related parties shall not exceed
fifteen percent (15%) of the market value of the Target Fund: Provided, that the Target Fund
invested, partially or substantially, in exchange traded equity securities shall be subject to the
15% exposure limit to a single entity/issuer: Provided further, that, in the case of an exchange
traded equity security which is included in an index and tracked by the Target Fund, the
exposure of the Target Fund to a single entity shall be the actual benchmark weighting of the
issuer or '15%, whichever is higher. The limitation shall not apply to non-risk assets as defined
by the Bangko Sentral ng Pillpinas.

i. A Target Fund constituted in another jurisdiction shall be registered/authorized/approved, as the
case may be, in its home jurisdiction by a regulatory authority that is a member of the
lnternational Organization of Securities Commissions (IOSCO).

3. Tarqet Fund Description The chosen Target Fund is the ishares iBoxx $ Investment Grade
Corporate Eond ETF ("Fund"). The pertinent features of this Fund and the Target Fund are as
follows:

a. Domicile - United States of America

b. lnvestment Objective, Strategy and Policy of the Fund - The Fund seeks to track the investment
results of the lvlarkit iBoxx@ USD Liquid lnvestment Grade lndex (the "Underlying lndex"), which
is a rules based index consisting of liquid, U.S. dollar-denominated, investment-grade corporate
bonds for sale in the United States, as determined by the index provider. The Underlying lndex
is designed to provide a broad representation of the U.S. dollar denominated liquid investment
grade corporate bond market. The Underlying lndex is a modified market-value weighted index
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with a cap on each issuer of 3%. There is no limit to the number of issues in the Underlying
Index, but as of December 31, 2015, the Underlying lndex included approximately 1 ,476
constituents. The Underlying Index may include large-, mid- or small-capitalization companjes.
Components of the Underlying lndex primarily include consumer staples, financials, healthcare,
oil & gas and telecommunications companies. The components of the Underlying lndex, and the
degree to which these components represent certain industries, are likely to change over time.
The Underlying lndex is a subset of the Markit iBoxx USD Corporate Bond lndex, an index of
4,733 investment grade bonds. Bonds in the Underlying lndex are selected from the universe of
eligible bonds in the [ilarkit iBoxx USD Corporate Bond lndex using defined rules. Currently, the
bonds eligible for inclusion in the Underlying lndex include U.S. dollar-denominated corporate
bonds that: (i) are issued by companies domiciled in countries classified as developed markets
by the lndex Provider; (ii) have an average rating of investment grade. Ratings from Fitch
Ratings, lnc. ("Fitch"), Moody's lnvestors Service ("lr/oody's") or Standard & Poor's Ratings
Services are considered. lf more than one agency provides a rating, the average rating is
attached to the bond; (iii) are from issuers with at least $2 billion outstanding face value; (iv)
have at least $750 million of outstanding face value; and (v) have at least three years to
maturity.l

The Fund generally invests at least g0% of its assets in securities of the Underlying lndex and
at least 95% of its assets in investment-grade corporate bonds. Also, the Fund may invest in
bonds not included in the Underlying lndex. The Fund may invest up to 5% of its assets in
repurchase agreements collateralized by U.S. government obligations and in cash and cash
equivalents, including shares of money market funds. The Fund seeks to track the investment
results of the Underlying lndex before fees and expenses of the Fund. The Fund may lend
securities representing up to one-third of the value of the Fund's total assets (including the value
of any collateral received).2

The Fund will concentrate its investments in a particular industry or group of industries to
approximately the same e)dent that the Underlying lndex is concentrated. For purposes of this
limitation, securities of the U.S. government (including its agencies and instrumentalities),
repurchase agreements collateralized by U.S. government securities, and securities of state or
municipal governments and their political subdivisions are not considered to be issued by
members of any industry.3

Target Fund Structure - The Fund is designed to track an index. Shares of the Fund are listed
for trading on NYSE Arca, lnc. ("NYSE Arca"). The market price for a share of the Fund may be
different from the Fund's most recent NAV. Similar to shares of an index mutual fund, each share
of the Fund represents an ownership interest in an underlyrng portfolio of securities and other
instruments intended to track a market index. Unlike shares of a mutual fund, which can be
bought and redeemed from the issuing fund by all shareholders at a price based on NAV, shares
of the Fund may be purchased or redeemed directly from the Fund at NAV solely by Authorized
Participants. Also unlike shares of a mutual fund, shares of the Fund are listed on a national
securities exchange and trade in the secondary market at market prices that change throughout
the day. The Fund invests in a particular segment of the securities markets and seeks to track
the performance of a securities index that generally is not representative of the market as a

!Page S-2 of20l6 Prospectus ofiShares by BlackRock, iShares iBoxx $ tnvestment Crade Corporate Bond
ETF/LQDNYSE ARCA, July 1,2016 (as revised by July 25,2016).
: Page S-3 of20l6 Prospectus ofiShares by BlackRock, iShares iBoxx $ lnvestment Grade Corporate Bond
ETF/LQDNYSE ARCA, July l, 2016 (as revised by July 25, 2016).
r Page S-3 of20l6 Prospectus ofiShares by BlackRock, iShares iBoxx $ Investment Grade Corporate Bond
ETF/LQDA\IYSE ARCA, July l, 2016 (as revised by fuly 25,2016).
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whole. The Fund is designed to be used as part of broader asset allocation strategies
Accordingly, an investment in the Fund should not constitute a complete investment program.4

d. Performance comparison index - MARKIT iBOXX USD LIQUID INVESTMENT GRADE INDEX
(rBoxrG INDEx)

General risks - The Fund is subject to various risks, such as but not limited to market risk,
operational risk, industrial risk, sectoral risk, currency risk and country/political risk, which may
adversely affect the Fund's NAV, trading price, yield, total return and ability to meet its
investment objective. lnvestors may lose all or part of his investment in the Fund, and the Fund
could underperform other investments.5

f. The investments ofthe Target Fund shall be reviewed by the lnvestment Management Group
of the Trustee to ensure that it complies with all regulatory requirement and investment
restrictions for Target Funds and will be subject to validation by the Trustee's Risk Management
Group;

4. Qualified Participants : Requirements and Restrictions (Sec. '1, Art. lll)
Participation in the lnvestor Fund shall be open to Filipino individuals, resident and non-resident
aliens and domestic corporate accounts.

5. Admrssion n m tion (Art. lll)

a Policies of Admission and Redemption.

i. I\Iinimum lnitial Participation. The minimum amount of initial participation is USD 500.00.

ii. Minimum Maintaining Participation. The minimum maintaining participation is USD 500.00

iii. Minimum Additional Participation. The minimum additional participation is USD 100.00.

iv. Minimum Holding Period - The minimum holding period of the participation is seven (7)
calendar days from the date of participation.

Minimum Redemption Amount. The minimum redemption amount is USD 100.00

e

b. Admission and Redemption Cut-off Time. Admission and/or notice of redemption received
by the Trustee on or before the prescribed cut-off time shall be considered as transaction for the
day. Admission/notice of redemption received after the cut-off time shall be considered as
transaction for the next applicable business day. When admitted, the Participating Trust
Agreement and/or Confirmation of Transaction (COT) shall be made avarlable to the Participant.

Daily Cut-off for Electronic Channels Daily Cut-off for Branch Channels
On or before 2:30 P.M On or before '12:00 N.N

a Page I of20l6 Prospectus ofishares by BlackRock, iShares iBoxx $ Investment Grade Corporate Bond ETF/LQDNYSE
ARCA, July l, 2016 (as revised by July 25,2016).
s Page 2- 13 of20l6 Prospectus ofiShares by BlackRock, iShares iBoxx $ lnvestment Grade Corporate Bond
ETF/LQD/T,IYSE ARCA, July l. 2016 (as revised by July 25,2016).
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Admission and Redemption Prices. Admission and redemption prices shall be based on the
prevailing market value of underlying investments of the lnvestor Fund at that time, in
accordance with existing BSP rules and regulations on marking to market valuation of
investment instruments.

d. Participation Requirements and Conditions.
following req uirements/conditions:

Partrcipation shall also be subject to the

Participation to the lnvestor Fund. The moneys which may be invested (by way of
Participation to the lnvestor Fund), may consist of any of the following: (1) moneys or iash
denominated in US Dollars, (2) on-us checks, drafts, and other negoliable instruments (3)
moneys transferred from other banks and financial institutions (4) moneys debited from trust
or deposit accounts maintained with Metrobank.

ii. lnterest in the lnvestor Fund. No participant in a Ulr Fund shall have or be deemed to
have any ownership or interest in any particular account or investment in the UIT Fund but
shall have only its proportionate beneficial interest in the lnvestor Fund as a whole, and each
unit shall have uniform rights or privileges as any other unit.

iii. Re-lssuance of Confirmation of Transaction. Every Confirmation of Transaction re-
issued by the Trustee by virtue of defacement, mutilation, loss, theft, or destruction shall be
in the name of the Participant as represented in the original Confirmataon of Transaction.

jv. Cancellation of Participation. Trustor's participation shall be ipso facto void and
automatrcally cancelled if medium of payment is dishonored for whatsoever reason.

v. Confidentiality. Participations made to the lnvestor Fund shall, in accordance with existing
laws and regulations, be kept absolutely confidential.

e. Redemption Requirements and Conditions. Redemption shall also be subject to the
following requirements/conditions:

Redemption Notice Period. The participant in the lnvestor Fund may redeem his
participation on any business day provided that prior notice of redemption, in any form
acceptable to the Trustee, is acknowledged/received by the Trustee according to the
Admission and Redemption Culoff Time stipulated herein. Requests for redemption shall
be dealt with by the Trustee in chronological order according to the day that notice is
received. This applies to early, partial, or full redemption.

Early Redemption Fee. An early redemption fee of 50% of income earned from the
redeemed amount shall be charged to the concerned Participant in case of redemption prior
to the completion or lapse of the minimum holding period of seven (7) calendar days. Such
fee shall form part of the lnvestor Fund.

iii. Partial Redemption. Partial Redemption shall be allowed. Average cost shall be used as
cost basis for the remaining/unredeemed units of the Participant. A notice of partial
redemption will be required from the Participant to facilitate the partial redemption
transaction which shall be confirmed upon issuance of the Confirmation of Transaction
containing the redemption details, the average NAVPU, and the remaining units of the
holdings.
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iv. Redemption Settlement. Proceeds of redemption shall bepaidoutof the lnvestor Fund on
the redemption settlement date of not later than four (4) business days after transaction date
and upon presentation of a Transaction Order Form (TOF) for the units being redeemed.
The amount of payment or delivery due the Participant shall be based on the transaction
day's NAVPU when notice of redemption was received, less the early redemption fee, if
applicable. This applies to early, partial, or full redemption.

f. Suspension and Limitation on Admission/Redemptions. The Trustee of the lnvestor Fund
may temporarily suspend calculation of the NAV/NAVPU of the lnvestor Fund, as well as
admission to and redemption from the lnvestor Fund, if it is unable to determine the NAVPu of
the lnvestor Fund due to any fortuitous event, such as fire, natural calamity, public disorder, or
national emergency affecting the financial market resulting in the suspension of trading and
consequently, the absence of available market prices of securities/instruments. The Trustee
may also suspend such calculations due to the suspension of trading of its Target Fund.

6. NAVPu (Secs. 1 and 2, Art. V)

All assets of the lnvestor Fund shall be marked to market daily in accordance with existing BSP
rules and regulations on marking to market valuation of investment instruments. The Target Fund
shall be valued based on the End of Day NAVPU/NAVPS ofthe Target Fund.

Valuation Day shall mean any business day when the Net Asset Value per Unit shall be calculated
by the Trustee which is daily at 6 P.t\4.

The value of the NAVPU at the start of lnvestor Fund's operation shall be: USD 1.00

The Fund's historical NAVPU shall be made available via Metrobank's website or the TOAP-
administered website.

7. Fees and Expenses of the lnvestor Fund (Sec. 3 Art. V)

The Trustee shall collect from the lnvestor Fund trust fees in the amount equivalent to 0.50% per
annum based on Net Asset Value (NAV) of the lnvestor Fund gross of trust fee for the day which
shall be accrued daily and shall be collectible from the Investor Fund monthly in arrears.

The Trustee may charge the lnvestor Fund special expenses that are necessary to preserve or
enhance the value of the lnvestor Fund which is payable to a third party covered by a separate
contract, and disclosed to Participants. The Trustee shall secure prior BSP approval for outsourcing
services provided under existing regulations (Sec. 1.j, BSP Cir. 593).

ln cases where the lnvestor Fund switches to another Target Fund, charges may be incurred when
the investment in the Target Fund is redeemed prior to lapse of the Target Fund's holding period.
This and all costs related to the switching of Target Fund shall be disclosed in the Key Information
and lnvestment Disclosure Statement following the incurrence of such costs.

By investing in the lnvestor Fund, the participant will be subjected to a layered investment
structure which will subject them to higher fees. To illustrate, if the total expense ratio charged
by the Target Fund is 0.50% per annum, and the lnvestor Fund also charges a Trust Fee of 1.00%
per annum, then the total effective Trust Fee charged will be 1.50% per annum. However, the
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lnvestor Fund shallfurther charge transaction, trading, transfer, brokerage commission, prictng, and
other fees necessary in the operations of the fund6.

8. Other Terms & Conditions (Art. X)

a. BSP-Accredited Third Party Custodian. Investment in securities of the lnvestor Fund shall
be held for safekeeping by BSP accredited third party custodians which shall perform
independent marking-to-market of such securities. Investments in the Target Fund of the
lnvestor Fund shall be held for safekeeping by an institution registered/authorized/approved by
a relevant regulatory authority in its home .iurisdiction to act as third party custodian.

b. Dealings with Counterparties. Dealings by the Trustee with related interests/bank
proper/holding company/subsidiaries/affiliates and related parties shall be transparent at all
times and supported by records. The Trustee shall adhere to the best execution principle and
no buy/sell transaction shall be made with related counterparties without considering a minimum
of two (2) competitive quotes from other sources.

" The fees stated above are for illustration purposes only. The expense ratio differs from ETF to ETF, and varies depending
on the ETF operating expenses and AUM.
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