
IlIETRO ASPIRE BO ND FEEDER FUND
A Unit lnvestment Trust Fund

KNOW ALL MEN BY THESE PRESENTS

Metropolitan Bank and Trust Company a corporalion duly organized and existing under and by
virtue oI the la,rvs of the Republic of the Philippines. and authorized to perform trust and other
fiduciary functions acting through s Trust Bankrng Group ("Metrobank - Trusl Banking'), with
princrpal oflice address at 16'h Floor, Metrobank Center, 35'h Street corner 7s Avenue, Bonifacio
Global City, 1634 Taguig City,, hereinafter referred to as the "IRUSrEE";

WITNESSETH

Article I

CREATION OF THE TRUST

That for the purpose of providing investment opportunities to its trust clients for higher investment
yields and a divers led portfolio oI investments pursuanl to investment obiectives and policies herern
stipulated, the Trustee hereby establishes and declares itself as trustee of a unit investment trust tund
for the collective investment oI funds held by it in the capacily of trustee under the terms and
conditions herein-below set forth:
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DECLARATION OF TRUST
(As amend€d)

Article ll
NATURE ANO INVESTMENT OBJECTIVES

Sec. 1 Title of the Fund - The pooled fund shall be known as METRO ASPIRE BOND FEEDER
FUNO (herein referred to as the "lnvestor Fund").

Sec- 2 Nature of the lnvestor Fund -The lnvestor Fund is a unit investment trust fund struclured as a
feeder fund and established in accordance w h and shall be operated subject to the
stipulations of this declaration and as the same may be amended from time to time in
accordance w h the regulatrons issued by the Bangko Sentral Ng Pilipinas (the'BSP") and to
existing laws-

A Feeder Fund is a UITF that invests at least ninety percent (90%) of its assets ln a single
collective investment scheme. An illustration of the Feeder Fund structure rs found in
Appendlx lll hereto.

The lnvestor Fund shall be treated as an entity separate and distinct from its constituent
assets and from the contributions of the participants thereto and from other trust accounts
admrnistered by the Trustee.

Title to Assels of the lnvesior Fund - All assets of the lnvestor Fund shall, at all times, be
considered as assets held by the Trustee vested solely in the Trustee.

Nature of Padicioant's lnterest in the lnvestor Fund - No participant shall have or be deemed
to have any ownership or interest in any particular account, investment or asset ofthe lnvestor
Fund but shall have only its proportionate and undivided beneflcEl interest in the lnvestor
Fund as a whole.



Descriotion of the lnvestor Fund - The features of METRO ASPIRE BOND FEEDER FUND,
shall be described in Appendix I hereto

Sec 3 lnvestment ObEctives and Polcv - The lnvestor Fund shall be invested and reinvested in such
investment outlets and held and disposed ol in accordance with such investment objectives
and policies as specrlied in Appendix I herelo.

The Trustee shall make available to all Participants for review a hst of prospective and
outstanding investment outlets which shall be updated quaderly. Such disclosure shall be
substantially ln the form herelo attached as Appendix ll.

Mebo Aspire Bond Feeder Fund DOT (Anended) Seplornber 2023
Page 2 ol 10

Article lll
PARTIcIPATION: ADMISSION & REOEMPTION

Sec. 1 Qualified Particioants (Reourrements and Restrictions) - Prior to acceptance of the initial
participation in the lnvestor Fund, the Trustee shall perlorm a Client Suitability Assessment
(CSA) for the purpose of profiling the risk return orientation of lhe cllent.

Participation in the lnvestor Fund shall be open to participants with legal capacity to contract
subject to the rules or procedures stipulated in Appendix I hereto and those established by
the Trustee to be advantageous or to the best interest of the lnvestor Fund.

Sec. 2 Particioation Units - Participation in the lnvestor Fund shall always be through participation in
units of the lnvestor Fund and each unit shall have uniform rights or privileges as any other
unit The beneficial interest of each participation unit shall be determined under the net asset
value per unit (NAVPU) valuation methodology defined herein. The admission or redemption
of units ol participation in the lnvestor Fund may be made only on the basis of such valuation
and in such frequency as indicated in Appendix I hereto.

Article lV
MANNER OF OPERATION

Sec. 1 Pooled Fund Accountino - The total assets and accountabilitles of the lnvestor Fund shall be
accounted for as a single account referred lo as pooled-tund accounting method.

Sec 2 Distnbution - The lnvestor Fund shall be distributed exclusively in distribution channels duly
authorized by the Truslee and offered by duly certified UITF marketing personnel.

Article V
VALUATION OF THE INVESTOR FUND AND PARTICIPATION UNITS

Sec. 1 Vel-Ue.!.e!_-ql-!he_l-0yCs!Qtlg!!L - The valuation of the lnvestor Fund shail be subiect to the
following rules:

a. The Trustee shall, on a daily basis, determine the nel asset value (herein refened to as the
"NAV") of the lnvestor Fund and lhe value of each unit of participalron (herein reterred to
as the "NAVpu")

b. The NAV shall be the summalion of the market value of each hvestment of the tnvestor
Fund less fees, taxes, and other qualified expenses as defined herein. The determination
of markel value of the investments ot the lnveslor Fund shall be in accordance with
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existing BSP rules and regulatrons on marking to market valualion of investment
inskuments more specifically described in Appendix I hereto

Sec.2 ]lal-uatjO!_glfaiiglpg[9!_!-O!!s - The valuation of participation units shall be subject to the
following rulesi

a. The NAVpu shall be determined by dividing the NAV of the lnvestor Fund by the lolal
number of units outstanding as of Valuation Date.

b. The NAVPU at the start of the lnvestor Fund's operalion, or the lnvestor Fund's par value,
shall be as indrcated rn Appendlx I hereto-

c The NAVPU shall be computed daily at the time specified in Appendix I hereto

Sec. 3 Fees and Expenses of the lnvestor Fund -
a Trustee's Fees - The Trustee shall not charge fees at the lnvestor Fund level. The Trust

Fee of the lnvestor Fund is imputed in the NAVPU of the Target Fund at the rate and terms
indrcated in Appendix t hereto as the Trustee's compensation for the administration and
management of the lnvestor Fund.

b. Elpglsgs - The Trustee may charge the lnvestor Fund for special expenses il the same is
necessary to preserve or enhance the value of the lnvestor Fund. Such special expenses
shall be payable to pertinent third party or parties covered by separate contract/s, and
disclosed to the Participants.

Artrcle Vl
TRUSTEES POWERS & LIABILITIES

Sec 1 Manaoement of the lnvestor Fund - The Trustee shall have the exclusive management,
admrnistration, operation and control of the lnvestor Fund, and the sole right at any time to
sell, convert, reinvest, exchange, trans{er or otherwEe change or dispose of the assets
compnsrng lhe lnvestor Fund-

However, if the Trustee deems it proper and beneficial for the lnvestor Fund, the Trustee may
engage the services of thrrd party/ies as rnvestment advrsor or manager of a portion of the
lnvestor Fund, provded that the said a.rangement shall be covered by a written
agreemenucontraci and such third party/ies is/are disclosed in the quarterly reports to the
participants of the lnvestor Fund.

Sec. 2 Powers of Trustee - The Trustee shall have the following powe.s

a. To hold legal title over the assets comprising the lnvestor Fund for the benefil of the
Partrcrpants;

b To have exclusive management and control oI the lnvestor Fund, Iull discretion in respect
to investments, and the sole right, at any time to sell, convert, reinvest, exchange, transler
or otherwise change or dispose of the assets comprisrng the Trust Fund,

c To hold, place, invest and reinvest the lnvestor Fund with full discretionary powers, and
without distinction, as to principal and income in investments stipulated rn Section 3, Article
ll hereto and in such rnvestments rt may deem sound and appropriate, subject only to the
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limitations the investment objectlves and policies of the lnvestor Fund stated in Section,
Arlicle ll 3 hereto;

d. To have full discretion in selecting a Target Fund and to switch to another Target Fund
provided that the switching of Target Fund due to change in lhe lnvestor Fund oqeclives
must be accompanied by an amendment to the DOT subject to the provisions on
amendment stated in Section 1, Article lX hereto. The swrtching of target funds will be
conducted with due diligenc€ and the grounds for switchrng target funds will be fully
drsclosed The Trustee shall ensure that the switching of Target Funds will follow all
internal investment guidelines and shall formulate an investment plan to implement the
switching from one Target Fund to another based on the latesl economic conditions

e. To have tull discretion in switchinq to another tarqet fund or reviainq the DOT in
case of anv materlal chanoe affectino the manaqement. investment strateov or
handlino of the Taroet Fund.

ln case of switching of the Target Fund to anothe( the Trustee shall follow its
detined lnternal orocess to enaure o of llyqstors' interest. This ghall
include orocessea and procedurea relatinq to:

i. Termination of Subscription to Taroet Fund or Aoreement.

ii. IgEPgreroIlossirclgi
iii. Subscript ion to New Tarqet Fund

iv.

A Materlal Changqig defined as a ehanoe. with all else being ulohanqed, which a
leasonable investor would consider i po.tant in his investment decialon to
participate. redeem g, hold units in the lnvestor Fund. Such chanqea mav include
but are not necessarilv lim ited lo the followins

i. Chanqe in the poftfolio manaqement team;

ii. Chanqe in the obiective or investrnent stvle of the tarqet fund:

Chanoe in the taroet fund's fees that will siqnificantlv affect the total exDenseIt
ratlo of the investorfund:

v. Reoulatorv chanoe in the iurisdiction where the taroet fund is domiciled that
would siqniflcantlv affect the taroet fund's operatlons:

vi, Siqnificant legal disputes:

vii. Anv other chanoe that would a chanqe in the investor lund's
declaration of trust.

The Trustee shall digclose anv chanoes to the taroet fund throuoh a formal lener or
electronic mail. whlch mav be supplemented bv either notification in sales premiges
of the Trustee or en ouncement in the Trugtee's website. The Darticipants shall be
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allowed to withdraw thelr pa.ticipation withln a reasonable perlod of time but in no
case less than thirtv (30) dayg.

f. To deposit in any bank or financial institution, including its own bank, any portion of the
lnvestor Fund, subject to the requirement of Sgg!!9!_!l!.11 of the Manual of Regulations for
Banksi

The Truatoe in the normal course of busineaa mav decide to swltch tarqet funds.
without the need to amend the DOT. with slmllar investment obiectlves due to the
followlno reaaons:

i. Pertonnance via-a.vla exoectations;

ii. Ghanqe in the oblectlvG. investment atvle or risk protile of ths tarqet fund:

iii.

iv. Closur€ ol tamet ,unda or its maximum AUM capacitv has been reached:

v. Prolonoed suspenalon ot subscription/redemotion torfrom the taroet fund:

vi. Market condltlona which in the reasonable opinion of the lnvestor Fund
Truatee warrant a chanoa in taroet fund.

Non-Material Chanqeg to the Tarqet Funds, or anv information that. which to the
m wlll not reasonabl afrect the investor's decision to b

hold. or sell its invest nent ln the lnvestor Fund. ghall be disclosod vla the TrusGe's
wsbattg.

g. To regrster or c€use to be registered any securities of the lnvestor Fund in nominee or
bearer form;

h. To appornt and retain the services o, qualified and reputable local or foreign rnvestment
advisor and/or fund manager/s, and other third party serv ce provider/s; provided, however,
that the Trustee shall retarn ownership and control of the lnvestor Fund, and provided
further, that the investment advisor/s and/or fund manager/s shall work within the
investment parameters or guidelines set by the Trustee from time to time and shall be
directly responsible to the Trustee for any rnvestment actions and decisrons underlaken ror
the lnvestor Fund. Notwithstanding, the Trustee shall be responsible for the performance
oI the outsourced activity in the same manner and to the same exlent as if it was
performing direc{ly the said activity. Further, to appoint and retain the seNices of qualilied
and reputable local or foreign broker/s, agenus, counterparties, and in so doing, the
Trustee shall use reasonable endeavors to assess the performance, reputation and credit
worthiness of the same, provided however, thal the Trustee shall neither be held liable in
guaranteeing the performance or creditworthrness nor the possible default ol the
obligations of the said parties unless upon willful default, bad faith or gross negligence on
its part,

To hrre and compensate legal counseus, certified public accountant and other specialisvs
in connection with administration and managemenl of the lnvestor Fund and the protection
or advancemenl of s legal and other interests;
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To make, execute, acknowledge and deliver any or all securities, agreements, contracts,
deeds, documents and instruments necessary in the management and reinvestment of the
lnvestor Fund, in connectron with the exercise of lhe powers herein conferred or the
performance ot acls herein authorized;

k To collect, receive and receipt tor income, dNdends, interest, profits, increments and such
other sums accruing or due to the lnvestor Fund, and

I To pay out of the lnvestor Fund all costs, expenses, and proper charges incurred in

connection with the administration, preservation, maintenance and protection of the
lnvestor Fund.

Sec. 3 Other Powers and oritv of the Trustee The Trustee shall also have the followlng
exercise according to its full discretion,add{ional powers and authority which it shall

supeNision and control:

a. To open an exclusive lrust account for the lnveslor Fund and to mahtain lhe same
exclusively lor the lnvestor Fund,

b To open and maintain tor the lnvestor Fund savingJcurrent accounts with any Metrobank
depository branch and to deposit therein all the lunds coming lo rls possession pendrng
action for any investmenl, and to make payments or withdrawal against such
savings/curent accounts as may be necessary in connection with the management of the
lnvestor Fund;

c. To act as Attorney-in-fact with full power and authonty to ask, demand, sue for, recover,
collect, and receive any and all sums of money debts, inlerests, and other things of value
of whatever nature and kind as may now be or may hereafter become due, owing, payable,
or belonging to the lnvestor Fund, and to have, sue, and take any and all lawfulways and
means for the recovery thereof by suit, attachment, compromise, or otheMise; and

d. To deduct any applicable tax required by law to be withheld from the income of the
lnvestor Fund and to remit the same to the appropriate taxing authority.

Sec.4 tiAOi!!!y_9lL[uS@C - Save that attributable to the Trustee's fraud, willful default, bad faith or
gross negligence, the Trustee shall not be liable for any loss or depreciation in the value of the
lnveslor Fund or in the value of the Trustor's participation in the lnvestor Fund. The Trustee
shall not be liable for ac{ or omission where such action or inaction, ln the good farth Judgment
of the Trustee, was lhen necessary, reasonable or appropriate for the proper and
advanlageous administration and management of the lnvestor Fund.

Sec 5 Non-Coveraoe bv PDIC - Participalion in lhis lnvestor Fund is a trust arrangement and is nol a
deposrl account. As such, the participation in the lnvestor Fund rs not covered by the
Philippine Deposit lnsurance Corporatron (PDIC) Any income or loss of the lnvestor Fund
(whether realized or unrealized) will impact the NAVpU and shall be for the account and risk of
the participant

Article Vll
RIGHTS OF PARTICIPANTS

Sec.'1 Rioht to lnspect Declaration - A copy of this Declaration of Trust shall be available al the
principal office of the Trustee for inspection by any person having an interest in the lnvestor
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Fund or by hrs aulhonzed representative
shall be furnished such interested person

Upon request, a copy of the Declaration of Trust

Sec 2 Disclosure of lnvestments - A list of existing and prospective investments of the lnvestor Fund
shall be made available to participants. Such disclosure shall be substantially in the form as
provided under S99l!9!_ll! jl:_4pp9!!gB-.lEg o, the Manual of Regulations for Banks. Upon
request, participants in the lnvestor Fund shall be furnished a quarterly list of investments held
by the lnvestor Fund.

Sec 3 Disclosure of Rrsks - Particrpants shall be informed of the risks attendant to thrs type of fund
through a 'Risk Disclosure Statement'.

Sec.4 Riqhts Uoon Termination of Plan - ln case of termination of the Plan, the Participants shall
have (a) the right to be notified of such termination in accordance with Section 2, Article lX
hereof and, (b) upon demand, the right to rnspect or be provided a copy of the financial
statement used as the basrs for the distribution ofthe lnvestor Fund

ln respect of the lnvestor Fund, the rights of the remaining Padicipants as against each other
shall be pari passu and pro-rata.

Sec. 5 Cooling - Otf Period. lndividual participants, who are natural person except corporations,
partnership, assoqations and those specifically disqualified by law or regulations, shall have
the right to cancel their subscriptions or contributions, without penalty, upon written notice to
the Trustee wdhin two (2) bankrng days immediately following the signing of agreement or
contract evidencing their participation in the Fund. Further, the net amount of payment or
delivery due the Participant shall be based on the transaction day's NAVpU when notice of
redemption, termination or cancellalion was received.

Article vlll
ANNUAL AUDIT AND REPORT

Sec. 1 Aside from the regular audit requirement applicable to all trust accounts of lhe Truslee, an
extemal audit of the lnvestor Fund shall be conducted annually after the close of each fiscal
year by an independent auditor acceptable to BSP. The external audit shall be conducted by
the same external auditor engaged for the audit of the Trustee. The result of this audit shall be
the basis of the Trustee's annual report which shall be made available to all the Participants. A
copy of the report, or a notice that the report is available and that a copy thereof will be
furnished upon request, without charge, shall be sent to each Participant.

Arlicle lX
AIIIIENDMENTS & TERMINAI'ION

Sec. 1 Amendments - This Plan may be amended from time to time by resolution oI the Board of
Directors of the frustee. Provided, howevet lhat participants in the lnvestor Fund shall be
immediately notified in writinq. either in electronic or printed form. of such amendments
and those who are not in conformity with the amendments made shall be allowed to withdraw
their panicipations within thirty (30) calendar days after the amendments are approved or such
longer period as may be fixed by the Trustee Provided ludher, That amendments to the Plan
shall be subm ted to the Bangko Sentral Ng Pilipinas within ten (10) business days from
approval of the amendments by the Board of Directors of the Truslee. The amendmenls shall
be deemed approved afrer thirty (30) busrness days from date ot completion of requirements
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Sec.2 Termination - This Plan may be terminated by a resolution of the Board of Directors of the
Trustee when, in the sole judgment of the Trustee, conlhued operation thereof is no longer
vEble or by reason of a change in the Trustee's business strategy. The resolution shall speciry
the effeclive date of such termination. A copy of the resolution shall be submitted to the
appropflale department of the Bangko Sentral Ng Pilipinas. At the discretion of the Truslee s
Board of Directors, it may engage the services of a reputable accounting firm to look into the
books and record of the lnvestor Fund maintained by the Trustee and to cerlify to the flnancral
condition oI the lnvestor Fund. Upon approval oI the lermination of the Plan, lhe Trustee shall
not y the Trustors ac4ordingly.

Followrng the approval of the termination ofthe Plan but at least thirty (30) b'rsiness days pnor
to the actual termination of the lnvestor Fund, the Trustee shall provde notice ot the
termination of lhe lnvestor Fund to the remaining participants. Such notice may be made by
the Trustee by way of direct written notice, either in electronic or g nted fom. to each
participant or through the posting of notices rn the premrses of the Head office and branches of
the Trustee. Upon termination, the Trustee shall prepare a financial statement of the lnvestor
Fund whrch shall be made the basis for distribution to the participating Trustors.

Article X
OTHER TERMS AND CONOITIONS

Sec. '1 Tax on lncome. The income earned by the lnvestor Fund shall be subject to the applicable
taxes under existing laws and regulations.

Sec. 2 Discretion of the Trustee to be Absolute. Whenever in this Declaration of Trust it rs provided
lhat any power may be exercised or any act of thing done by the Trustee, rnvolving the
exercise of discretion, said discretion when exercised in good faith or with reasonable c€re
under the circumstances then prevailing, shall be final and conclusive, and its determination
when so made to act or refrain from acting of to exercise such power or to refrain ftom so
doing, shall be binding upon the Participant(s) and all persons having or claiming interest
therein.

Sec. 3 Advic€ of Counsel The Trustee may consult or employ a qualfied legal counsel, including its
own legal counsel, for advice as to the meaning and construction of this Declaration of Trust or
any provisions hereof, or concerning its po\iver or obligations hereunder, and shall not be lEble
Ior any consequence of any action taken or omitted by it in good faith pursuant to ihe opinrcn
of such counsel

Sec. 4 Reoresentation bv lhe Trustee in Judicial Proceedinqs. ln any judicial proceeding affecting any
property or security belonging to the lnvestor F'rnd, if the Trustee shall be a party to such
proceeding and is duly represented before the tribunal on which such proceeding shall be
pending, each Participant and every person having or claiming to have any interest in or any
Participation in the lnvestor Fund shall be deemed to be fully represented by the Trustee for
said purpose.

Sec. 5 Etfect of lltislakes No mistake made in good failh and in lhe exercise of due care in
connection with the administration of the lnvestor Fund shall be deemed to be a violation of
this Declaration of Trust or of any applicable laws or regulatrons f, within a reasonable lime
after the discovery of the mistake, the Trustee shall take whatever action may be practrcable
under the circumstances to remedy it.
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Sec. 6 Successors and Assionee. This Declaration of Trust and all provisions thereof shall be binding
upon and shall inure to the benefit of the Participants as Trustors and their successors-in-
interest, its executors, administrators, distributors, and assignees, havhg or claiming to have
any interest in any Participation in the Fund.

Sec. 7 Rules of nStruclion Unless the context otherwise requires, words importing the slngular
number shall include the plural number and vice versai and words importing the masculine
gender shall include the feminine gender The headings used herein are incorporated for
convenience or refurence only and shall not be conclusive as lo the @nstruction or
inlerpretation of any provision.

Sec. I Governinq Law. The validty, effectivily and interpretation of any of the provrsions hereof, its
annexes, and all supplementary deeds hereto shall be governed by and construed in
accordance wth the laws of the Republic of the Philippines, Manual of Requlations tor
Banks (MORB) and the rules and regulalrons from time to time promulgated by the Bangko
Sentral ng Pilipinas and any other competent authority. ln case one or more provisions of this
Plan is declared invalid, illegal or unenforceable in any respect under the law or regulation, the
legality and enforceability of the other provisions not affected shall not in any way be impaired
or atfected thereby.

This Agreement and the dispositioos hereunder shall be construed and regulated and their
validity and effect shall be determined by the laws of the Republic of the Philippines as such
may laws may from time to time exist. Venue o, suits arising under this Agreement shall be in
the proper courts of Taguig City

day of 2023, as evdenced by the Certificate issued by the Corporate
Secretary of Metrobank attached hereto and marked as Annex "A"

lN WTNESS WHEREOF, METROBANK TRUST BANKING GROUP has caused this
Declaration of Trust to be signed and its corporate seal afiued thereto on 2023 at

cry

Sec. 9 ECSq[4j9!_.q[_App@!aL This Declaration of Trust was duly approved by a Resolution of the
Board of Directors of the Metropolitan Bank and Trust Company (Mekobank) on the _

METROBANK TRUST BANKING GROUP
Trustee

By

AN
rust offi

E P

t"Jr k,

LICA S

OIC Head, lnvestment P ucts Division
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ACKNOWLEOGMENT
4';'

BE€1JBLrC gFc.T$C PHr Lr PPr NES)', -.' ol \'- . r ) s's
. c\\'

BEFORE,ME, a Notary Public for and in the above iurisdiction, this
,p

day ot
2023, personally appeared

Name

ANGELICA S, REYES

PAMELA KRISTINE L. LOPEZ

GEI Date/Place lssued/Expiry

sss#33-20095E9-9

uMtD#0111-915701&9

JOAHN T. CO

EN'T NO 51 \2022-2023)
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APPENDIX I

METRO ASPIRE BOND FEEDER FUND
FUND SPECIFICATIONS

1. lnvestment Obiective (Sec. 3, Art. ll)

a. The lnvestor Fund intends to achieve for (s participants income and potentral high retums that
are higher than regular lraditional deposit products primarily by investing in Melro Max-5 Bond
Fund. The lnvestor Fund is suitable for clients, ith a moderate risk prollle.

The lnvestor Fund wll have only one Target Fund at any given time. The Target Fund may be
changed from time-to-time subject to regulations and the stipulations contarned in this DOT

b The benchmark ot the fund ls Markit iBoxx ALBI PhiliDDines 1-5 inder. Said benchmark

income boilfolld cdrnorlsed onman of mment securltles. a3 wall a3 corDorate
bonda. and tlme deoosits- lt comDlements the fund's maxlmum welo d avetaoehte
duration of five vearg.

Kev Characterlatlcs ot the benchmark. The Markit iBoxx ALBI Phllloplnes 1-5 index is
total return index composed of Peso-denominated fixed rate oovernment bonds.
includlno retall treasu bond3- with nino tenor of l-5 veatl and a minimum
notional slze of PhD3.0 billion

Further detalls reqardinq the benchmark are available from Bloomberg. and the
webslt€a of lhe Bureau of the Treasurv and IHS Markit

2. lnvestment Polrcv (Sec.3, Art. ll)

a. Pursuant to the foregoirE objectives, the lnvestor Fund may be invested and reinvested ln the
f ollowing rnstruments:

ii. Deposits and special savings with loc€l banks/branches of foreign banks operatlng in the
Philrppines;

iii. Deposits and other evidence of indebtedness by the Bangko Sentral ng Pilrprnas (BSP);

iv. Other lnvestments allowed under regulations issued by the Bangko Sentral Ng Pihpinas.

b. The lnvestor Fund may invest a minimum of 90% of [s Net Asset Value rn the Target Fund
and a maxmum of 10% in cash, deposits and other money market instrumenls. The
investment of the lnvestor Fund shall not exceed ten percent (10%) of the Total Net Asset
Value of the Target Fund.

The lnvestor Fund may temporarily hold cash and deposits ror a maximum penod of thirty (30)
calendar days in excess of regulatory or defined cash allocation limits dunng the transitory
period while the lnvestor Fund switches Target Fund or when the 10% exposure limit to the
Target Fund has been breached and the Fund Manager is rn the process of divesling the
excess exposure.

c

provides reference for acceotable returns on a pesodenominated medium risk flxed.

i Un Vshares in a collective investment schemes subject lo the condilions enumerated
under BSP Circular 767 :
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d The Target Fund's investment objectives must be aligned with that of the lnvestor Fund

e. The Target Fund may be invesled and reinvested rn the following instruments:

Oeposrc and special savings with local banks/branches of foreign banks operating in the
Philippines;

Deposits and other evidence of indebtedness by the Bangko Sentral ng Pilipinas (BSP);

iii. Tradable Philrppine sovereign fixed income securities;

iv. Tradable Philippine corporate fixed income securities,

Loans arising from Repurchase Agreements (Repos) secured by government securities
and which are traded in an exchange recognized by the SEC, subject to the condition that
the repo conkacts may be pre-terminated lawfully by the Trustee with due notice to its
counterparty and the market operator.

vi Financral derivalrves inskuments solely for the purpose of hedging risk exposures of the
existrng rnvestments of the Fund, provided these are accounted for rn accordance with
existrng BSP hedging guidelines and disclosed to participants; and

vri. Olher investments allowed under regulations rssued by the Bangko Sentral Ng Pilipinas;

The Target Fund may not invest in other collective investment schemes.

The combined expoaure of the Taroet Fund to anv entitv and its related partlga ahall not
erceed fifteen percent (15%) of the market value of the Taroet Fund: Provided. that the
Tarqet Fund Inv6ted. partiallv or substantiallv. in exchanqe traded eouitv securitieg
shall be sublsct to the 15% exposure limit to a sinqle entitv/lssuer: Provided lurther.
that. in the case of an erchanqe traded equrty security t{hletrif ilcluded ln an index
and tracked by the Taqe! FqLd. the exposure of the Ta ntlty shall
be the actual benchmark weiohtino of the issuer or 15%. whichever i9 hiqher. The
limitation shall not aoolv to non-risk assets as defined bv the Banqko Sentral nq
Plllplnaa.

g. The lnvestor Fund and a related Target Fund shall not hold sharedunits of partqpatrcn in one
another (cross-holding).

3 Taroet Fund DescriDtion The chosen Ta rget Fund is the l\4etro Max-s Bond Fund. The pertinent
features of this Target Fund are as follows

a. Target Fund Objective - The Target Fund intends to achieve for its particrpants high income
and potential returns that are higher than regular traditional deposit products by rnvestrng in a
diversified portfolio of peso-denominated fixed income securilies and Inskuments with a
maximum werghted average duration of five years. The Target Fund is suited for clients with a
moderate risk profile.

Return Objective The Target Fund aimsto outperform the l\,larkil rBouALBl Philippines 1-5

f
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b. Speciflc and Peculiar Risks - The specific and peculiar flsks of the Target Fund are rndicated
in the Rrsk Disclosure Statement whrch is requred to be provded to the participant pnor to
account opening (Seclion 3, Article Vll herewith).

c. The investments of the Target fund shall be reviewed by lhe I!gSl!99 to ensure that it complies
w h all regulatory requirement and hvestment restriclions for Target Funds and will be subiect
lo validation by the Trustee's Rrsk Management Section.

4 OualifiedParticioants uirements and Restnctions (Sec. 1, Art lll)
Partrcipation in the lnvestor Fund shall be open to Filipino individuals, resdent and non-resident
aliens and corporate accounts.

5. Admission and Redemption (Art. lll)

a. Pollci€ of Admission and Redemption.
i. lvlinrmum lnitial Particjpation. The minimum amounl of initial particrpation is Phpl,000 00

ii Minimum Mainlaining Participation The minimum maintaining padicipation is Php1,000.00

iii. Minrmum Additional Participation. The mrnimum additional participation is Php500.00

iv. Minrmum Redemption Amount. The minimum redemption amount E Php500.00.

b- Admlssion and Redemption Cut-off Tlme. Admission and/or notice of redgmotlon
recelved bv the Trustee on or before the or€rcrlbgd cut-off time shall be consldered as
trangaction for the dav. Admission/notice of redemption received after the cut-oft time
thall be conslde.ed as transaction for the next applicable business dav. When
admitted, the ParticiDatinq Trust Aqreement and/or Confirmation of Transaction (COT)

de available to the Partici

Dally Cut-olf for Electronlc Channels Oally Cut-off for Branch channels
On or before 2:30 P.l\4 On or before 12.00 N.N

c Admission and Redemption Prices. Admission and redemption prices shall be based on
the prevailing market value of underlyhg rnveslmenls of the lnvestor Fund at that time, rn
accordance with existing BSP rules and regulations on marking to market valuation of
rnvestment instruments.

d. Partlcipation Requirements and Conditlons. Participation shall also be subjecl to the
followng requirements/conditions.

Partlcipation to the lnvestor Fund. The moneys which may be invested (by way of
Participation to the lnvestor Fund), may consist of any of the following (1) moneys or cash
denominated in Philippine Pesos, (2) on-us checks, drafts, and other negotiable
hstruments (3) moneys transfered from other banks and financial institutrons (4) moneys
debited from trusl or deposit accounts rnaintained with lvletrobank.

lnterest in the lnvestor Fund. No participant rn a UIT Fund shall have or be deemed to
have any ownership or interest in any particular account or investment in the UIT Fund but
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shall have only its proportionate beneficial interest ln the Inveslor Fund as a whole; and
each unit shall have uniform rights or privileges as any other unil

iv. Cancellation o, Participatlon. Trustor's panrcipation shall be ipso lacto void and
automatically canc€lled if the check or other medium of payment is dishonored for
whatsoever reason

iii. Re-lssuance o, Contirmation of Tranaactlon. Every Confirmatrcn of Transaction re-
issued by the Trustee by virtue of defacement, mutilation, loss, theft, or destruclion shall be
in the name o, the Padicipant as represented in the original Confirmation ofTransaction.

Contidentiality. Participations made to the lnvestor Fund shall, in accordance with
existing laws and regulations, be kepl absolutely confidentral.

e. Redemption Requirements and Condltlona. Redemplion shall also be subjecl to the
following requirements/conditions:

Redemption Notlce Period. The participant in the lnvestor Fund may redeem his
participation on any busrness day provided that prior notice of redemption, in any form
acceptable to the Trustee, is acknowledged/received by lhe Trustee according to the
Admission and Redemption Culoff Time stipulated herein. Requests for redemptrcn shall
be dealt wilh by the Trustee in chronological order according to the day that notice is
received. This applies to early, partial, or full redemption

ii. Partial Redemption. Partial Redemotion shall be allowed. Averaoe cogt shall be used
as cost basis for the remalnlnq/unrgdsemed unitg ol the Participant. A notice of
oartial redemotion will be reouired from the Particioant to facilitate the partial
redemption transaction which shall b. confirmed upon Bsuance of the Confirmation
of Transaction contal0lnq the red€mptlon detallg. the averaoe NAVPU, and the
remainino units of the holdinos.

iii. Redemption Settlement, Proceeds of redemptron shall be pad out of the lnvestor Fund
on the redemption senlement dale of not later than one ('1) business day after transactron
date and upon presentation of a Transaction Order Form (TOF) for the units being
redeemed. The amount of payment or delivery due lhe Participant shall be based on the
transactron day's NAVPU when notice of redemption was received. This applies to early,
partial, or full redemption

f. Suspension and Limitation on Admigsion/Redomptlons. The Trustee of the lnvestor Fund
may temporarily suspend calculation of the NAV/NAVPU of the lnvestor Fund, as well as
admission to and redemption from the lnvestor Fund, it is unable lo determrne the NAVPU of
the investor Fund due to any fortuilous event, such as fire, natural calamity, public disorder, or
national emergency affecting the financial market resulting in the suspension of trading and
consequently, the absence of available market prices of securities/instruments. The Trustee
may also suspend such calculations due to the suspensron of trading of its Target Fund

6. NA!E! (Secs. '1 and 2, Art. V)

All assets of the Fund shall be marked to market darly ln accordance with existing BSP rules and
regulations on marking to market valuation of investment inskuments. lnvestments in the Target
Fund shall be valued based on its End of Day NAVPU. Deposits shall be valued at cost
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Valuation Day shall mean any business day when the Net Asset Value per Unit shall be calculated
by the Trustee which is daily at 6pm.

The value of the NAVPU at the start of lnvestor Fund s operalion shall be: PhP 1.00

The Fund's historical NAVpu shall be made available vra Metrobank's website or the TOAP-
administered website.

7. Fees and ExDenses of the lnvestor Fund (Sec. 3 Art. V)

The Trusl Fee of the lnvestor Fund is imputed in the NAVPU of the Target Fund equivalent to
1.0% per annum based on Net Asset Value (NAV) ofthe Target Fund gross of trust fee for the day
which shall be accrued daily and shall be collectible from the Target Fund monthly in arrears. The
Trustee shall not charge fees at the lnvestor Fund level.

The Trustee may charge the lnvestor Fund special expenses lhat are reasonable to preserue or
enhance the value of the lnvestor Fund and which are payable to a third party covered by a
separate contract, and disclosed to Participants The Trustee shall secure prior BSP approval for
outsourcing services provided under existing regulations (Sec. 1.j, BSP Cir. 593).

ln cases where the lnveslor Fund switches to another Target Fund, charges may be incurred
when a portion of the investment in the Target Fund are redeemed prior to lapse of the Target
Fund's holding period. This and all costs related to the switching of Target Fund shall be disclosed
in the Quarterly Disclosure Statement following the incufience of such costs.

The cost oI fees and charges imposed by the Targel Fund contribute to the overall cost oI
investing in the lnvestor Fund.

By inveshng in the lnvestor Fund, the partrcipant will be subjected to a layered investment
structure which will subjecl them to higher fees.

8. Other Terms & Conditions (Art. X)

a. Accredited Third Party Custodians. lnvestment in securities of the lnveslor Fund shall be
held for safekeeping by BSP accredited third party custodians which shall perform
independent marking-to-maftet of such securities.

b. Deallngs with Counterpartles Dealings by the Trustee with related interests/bank
proper/holding company/subsidiaries/alfiliates and related parties shall be transparent at all
times and supponed by .ecords. The Trustee shall adhere lo the best execution principle and
no buy/sell transaction shall be made with related counterpartEs without considering a
minimum of two (2) compet Ne quotes from other sources.

c. Build Up Program Mechanics

Upon opening of the build-up fund, an initial partrcipation will be made by client and wrll
elect a regular participation amount whrch will be aulomatically debited from his settlement
account every nonth for at least two years. The build-up fund may be opened at any
l\retrobank branch and the settlemenl account must be opened in the same branch where
the build-up tund was opened.
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ii. The elected partrcrpation amount may be in any denomination as long as it meets the
required minimum regular participation amount-as stated in Sectron 5.a iii hereto.

iii. The minimum build-up period of the participation is two (2) or more years from the date of
initial participation.

rv. A correspondrng COT shall be generated and made available to participants for each
particrpation and the applicable NAVPU for each participation is lhe actual end-ot-day
NAVPU on subscription date.

lf no balance is avarlable in the account or is insufflcEnt to cover the regular participatbn
on scheduled participation dale, the system will re-try in the next two banking days.

vi. lf no balance is strll available or is still rnsufficient after three succ€ssive (3) atternpts, no
particrpation will be made for the month.

vir After two (2) consecutive months of unsuccessful participation atlempls, the regular
participation wll be discontinued by the syslem and the chent will be informed by the
Trustee of the discontinuance of the regular participation.

viii. Client may re-enroll his account in the regular subscription plan to continue the minimum
build-up period. Re-enrollment shall be dirne within one ('l) monlh from date of system
discontinuan@. Re-enrollment after one month will requrre a re-enrollmer( fee of 100 to be
collected upon the resumption of the regular partiopation

ix. Client may strll be allowed to maintain his panicipation without re-enrollment for as long as
the account does not fall below the minimum maintaining participatron. However,
subsequent contibutions will be initiated by the client through an instruction to the branch
to debit his settlement account in favor ofthe lnvestor Fund.

x Client can amend the details of his regular subscriplion plan in terms of amount, scheduled
subscription date, and expiry of regular subscription plan, anytime subrecl lo submission ot
a fo.mal inslruction, provided that it will not fall below the minimum additional participation

xi. Client may redeem his participalron at any trme bul if the remaining panicipation falls below
the required maintaining balance, the participation shall be automatically redeemed in full
and credited to the client's settlement account and the actual end-of- day NAVPU shall be
applied on redemption date.

R
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