
Metro' Eurozone Equity Feder Fund OOT (Amended) Soptember 2023

PECLARATTON OF TRUST
(Amendedl

Fe€der Fund
A Unit lnvestment Trust Fund

KNOWALL MEN BY THESE PRESENTS

Metropolitan Eank and Trust Company a corporation duly organized and existing under and by
virtue ol the laurs of the Republic of the Philipprnes, and authorzed to perform trust and other
ftduciary functions through ils TruEt Banking Group ("Metrobank - Trust BankirE"), with principal office
address at 15s Floor, Melrobank Center, 35$ Street corner 7n Avenue, Bonifacio Global City, 1634,
Taguig City, hereinafte. relerred to as the "[RUSTEE";

WITl{ESSETH:

tuticle I

CREATIOI{ OF THE TRUST

That for the ptrrpose of providing investmenl opportunities to its tru$ clients for higher investment
yaelds and a diversified portfolio of investments pursuant to investmenl objectives and policies herein
strpulated, the Trustee hereby establishes and declares itself as trustee of a unit investment trust fund
for tha collective investment of lunds heid by it in the capacity ol trustee under the terms and
conditions herein-below set lorth:

Article ll
NATURE AND INVESTMENT OBJECTIVES

Sec. 'l Title ot the lnvestor Fund - The pooled fund shall be knorvn as MEIRO$ EUROZONE
EQUITY FEEDER FUND (herern refened to as the "lnvestor Fund").

Sec, 2 Nature of the lnvestor Fund -The lnvestor Fund is a unit investment trust fund structured as a
feeder fund and established in accordance with and shall be operated subjecl to the
stipulations of this daclaration and as th€ sa.ne may be amended from time to time in
accordance with the regulations issued by the Bangko Sentral Ng Pilipinas (the'BSP) and to
existing lews.

A Feeder Fund is a UITF that invests at least ninety percent (9Oo/o) of its assets in a single
collie€ti\re investment scheme (also known as the Target Fund). An illustration of the Feeder
Fund struclure is attached as ADp€ndir ll.

The lnvestor Fund shall be treated as an sntity separate and distincl from itE conslitu€nt
assels and from the contributions of th6 participants th€reto and from other trust accounts
adminislered by the Trustee.

Title to Assets ol the ln\,6tor Fund - All assets of the lnt€stor Fund shall, at all times, be
clnsid€red as agsets held by the Trustee vBsted sobly in the Tftrstee.

Nature of Particioar 's lnterest in the lnvestor Fund - No participant shall have or be deemed
to ha\,€ any ownership or inter€st in any particular account, investment or asset of the lnvestor

(roI



Melng Eutozone Equily Fee&r Fund DOT (AmeMed) Septemtut 2023
paga 2 ol 10

Fund but shall have only its proporlionate and undivided beneficial ir erest in the lnvestor
Fund as a whole.

Descriotion.of the lnvestor Fund - The features of METRO$ EUROZONE EQUITY FEEDER
FUND, shall be describ€d in Appendix l.

Sec. 3 ln\reshent ives and Policv - The lnvestor Fund shall be in\rested and reinvested in such
investment outlets and held and disposed of in accordance wilh such investment objectives
and policies as specified in Appendix l.

Article lll
PARTICIPAflON: ADMISSIO &REDEUPTION

Sec. 1 Qualiried Participants (Requirements and Restnctions) - Prjor to acceptance of the initial
partacipation in the lnvestor Fund, the Trustee shall perform a Client Suitability Assessment
(CSA) for the purpose of profiling the nsk retum orientation of the client.

Participation in the lnvestor Fund shall be open to participants with legal capacity to contract
subiect to the rule6 or procedures stipulaled in Appendlx I and those establish€d by the
Trustee to be advantageous or to the best inlerest ofthe lnvestor Fund.

Sec. 2 Parlicioation Units - Participation in the lnvestor Fund shall ahflays b€ through participation in
units of the lnvestor Fund and each unit shall have uniform righls or privileges as any othe,
unit. The beneficial inlerest of each participation unit shall be determined under the net ass€d
value per unit (NAVPU) valuation methodology defined herein. The admission or rodemption
of units of participation in the lnvestor Fund may be made only on the basis of such valuation
and in such frequency as indicated in Appendix l.

Artide lV
MANNER OF OPERAION

Sec, 1 Pooled Fund Accountino - The total assets and accouniabilities of the lnvestor Fund shall be
accounted for as a sirEle account referred lo as pooled-fund accounting method.

Sec 2 Dislribution - The lnvestor Fund shall be distributed exclusively in distribution channels duly
authorized by the Trustee and offered by duly cerlified UITF marketing personnel.

Article V
VALUATION OF THE I]'IVESTOR FUND A}ID PARTICIPATION UN]TS

Sec. 1 Valuation of the lnvestor Fund - The valuation of lhe lnvestor Fund shall be subFct to the
following rules:

a. The Trustee shall, on a daily basis, determine the net asset value (herein re{erred to as the
"NAV) of the lnvestor Fund and the value of each unit of participation (herein referred to
as the "NAVPU")

b. The NAV shall be the summalion of the market value of each investment of the lnvestor
Fund less fees, taxes, and olher qudmed expenses as defined herein. The determinalion

The Trustee shall make available to all Participanls for revia? a list of prospective and
outstanding investment outlets which shall be updaied quarterly.
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of marke value of the inwstmonls of the lnvestor Fund shall be in accordance with
existing 8SP rulss and regulations on marking to martet valuation of investment
instrumer s more specincally descrlrcd in Appendlx l.

Sec.2 Valuation of Particioatiofl Unils - The valuation of participation units shall be subject to the
following rules:

a. The NAVpU shall be d€termined by dividing the NAV of the lnvestor Fund by the total
number of units outstanding as of Valuation Date.

b. The NAVpU al the start of the lnvestor Fund's operation, or the lnveslor Fund's par value,
Ehall be as indhated in Appendix l.

c. The NAVpu shall be computed daily at the time specified in Appendlx l.

Sec. 3 Fees and Exoens6 ofthe lnvestor Fund -
a Trustee's Fees - The Trustee shall charge against the Investor Fund regular trust fees

in the amount indicsted in Appeadix I on e per annum basis based on the NAV of the
Fund as its compensation for the administration and management of the lnvestor Fund.
These lees shall accrue and shall be collectible from the lnv€stor Fund, as and when
the same becomes due, at such times as indbated in Appendar l, The trust fees shall
be uniformty applied to all participants in the Investor Fund, Said iee may be increased or
decreased in the future as may be warranted by circumstances then existing, sutlject to
the requirements of Section 114 of the Manual of Regulations for Banks, lntheeventthe
trust tees are changed, such change shall be charged prospeclively.

Exoenses - The Trustee may charge the lnvestot Furrd lor speoal expenses if the
same is nocessary to pr€Gerve or enhance the value of the lnvestor Fund. Such special
expenses shall be payable to pertinent third party or parties covercd by separate
contracUs, and disclosed to the Participants.

Article Vl
TRUSTEES FOWERS & UABILMES

b

Sec. 'l Manaaement of lhe lnvestor Fund - The Trustee shall have the exclusi\re management,
administration, operation and control of the lnvestor Fund. and the sole right at any time to
Eell, convert. reinvest, exchange, trans{er or otherwise change or dispose of the assets
comprising the lnvstor Ft/nd,

However, af the Truste€ deems it proper and b€neficial for the lnvestor Fund, thB Trustee may
engage the servicos of third party/ies as investment advisor or manager o, a portion ot the
lnvestor Fund; provbed that the sau anangemenr shafl be c6lered by a written
agteemenUcontract and such third party/ies is/are disclosed in the quarterly reports to thepartlcipants of the ln\€stor Fund.

Soc. 2 Pou€rs of Trustes - ThB Trustee shall have the following por,yrrs:

a. To hord regar tifle over the assets comprising the rnvastor Fund for the benefit of th€participantsj
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b. To have exctusive managenrent and control of the ln\restor Fund, full disc.etion in respect
of in\restments, and the sole right, at any time to sell, conved, reinve€t, exctrange, transfer
or otherwise change or dispose of the ess€ts comprising the Trust Fundl

c. To hold, place. invest and reinvest the lnvestor Fund with full discretionary powers, and
without distinction, as to principal and income in investments stipulated in Sectbn 3, Article
ll herelo and in such investments it may deem sound and appropriate, subjecl only to ttte
limitations of the investment objeclaves and policies of the lnvestor Fund stated in Section
3, Arlicle ll hereto,

d. To have full discretion in selecling a Target Fund and to switch to another Target Fund
providd that the swatcfiing of lhe Target Fund due to a change in the lnvestor Fund
obiectives must be accompanied by an amendment to the DOT subject to the provisions
stated in Seclion 1, Artide lX hereto. The switching of Target Funds wall be conducted with
due diligence and the grounds for such switching will be fully disclosed. The Trustse shall
ensure that the switching of Target Funds will follow all internal investment guidelines ard
stlall formulate an anvastment plan to amplement the Switching from one Targel Fund to
anolher bas€d on the latest econornic conditions

e. To have full dlscretlon in switchins to another teroet fund or r€vi3ino the DOT lE
case of anv material chanoe aftectlno th€ manaoemefit. lnvestment 3tratgtqy or
handlinc of the Tarsd Fund.

ln case of swltchinq of the Terqet Fu follow its
rocesa to ensure rotection rn This shall

include orocesses and prggedures ralatino to:

i.

ii. Temporary Holdlnos in cash

iii. Sub3cription to New Taroet Fund

iv. lnformation and Public Announcement of Tarqel Fund Switch

A material Chanoe is defined as a chanoe. wlth all ebe belno unchanocd. which a
reasonable inyestor would con3ider impprlant in his investment decision to
oarticiDale. rcdesri or hold units in the lnvestor Fund. Such chanoss mav include
but are not necesserily llmited to the followinq:

i. Chanoe in the portfolio maneoement team:

ii. Chanoo in ths obiective or investment stvle of the tamet fund:

lal. Chanoe in the trrqet fund's fees that will slonificrntlv 8r,ect,!he total e{!€ft€
ratlo of the lnvestor fund:

iiEiEiiEEantli affect tho taroet fund's ooerations:

v. Sionificant leoal disDutes:
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l chanoe iir tha inve.lor fund'3
doclaratlon of trust-

The Trultee lhall disclore rnv chanoe! to the taroet fund thiouoh a tormal letter oi
electronlc mall. whlch mav be s{golemented by elther notltlcatlon in sal6 prcmisoS
of the Truatae or announcement ln th€ Trultee'3 wehite, The oarticloanB shrll be
allowed to rulthdrgw thcl. o.rticio.tion withln a reasonable perlod of time but in no
c.sc l€s than thirtv (301 daYB.

Thc TrucEe ln the nomal couBe of business may docldG to luritch tarqet fund8-
wlthout tho need to amend tha DOT. wath 3lmil.r lny.stm.nt oblectlv€a due to thc
followim rcronr:

i. Perfonnance vlrd-vlr erooctationa:

ii. Chango ln tho obiec'tve. lnye3tmer sMe or drk pidile o, the tarod fund:

lll. Reglonstion of fund mantoer! or podollo menareqrent team:

fu. eloru?€ df t m.( fundi or ltr maxl.num AUf caoacltv ha3 been Eachod:

y. Prplonoed 6llEnllon ol 3ubrcriotlon rEderndlon torfrom ths taro€t fund:

vi. Urrk€d cordluons whlch ln the rca.onable opinlon o, the lnv€stor Fund Tru.t€c
warar a chanoe In tamst fund.

Ngn.ktedsl Chlnoe. to the Taroet Funds. or any li omatioo th.t, whlch to lhe
Trustee'. best ludoment. wlll not rea.onablv iJEect lhe investo/s decision to buy.
hold. or 3ell lt3 inycstn.nt in the lnv€tor Fund, shall bo dlrclosed vl. the Tru3l€e'3
wob8lt6.

f. To deposit in any bank or financial institution, inciuding ils own bank, any portion of the
lnvestor Fund. subiect to the rcquirement of Sllql| of the Manual of Regulations for
Banks;

g. To register or cause to be regislered any securities of the Investof Fund in nominee or
bearer form;

h ro appoint and relain the services of qualified and reputable local or foreign investment
advisor and/or rund manager/s, and other third party service provider/s; provided, horever,
that the Trustee shall r6{ain o /nership and control of the lnvestor Fund, and provided
turther, that the investment advisor/s and/or fund manager/s shall work witnin tne
inveslmEnt parameters or guidelines set by the Trustee from time to time and shall be
directly responsible to the Trustee for any investment ac-tions and decisions undertaken for
the ln\restor Fund. Notwithslanding, the Trustee shall be responsible for lhe performanced the outsourced actMty in the same manner and to the 6ame exent as if it wasperf€rming dir€ctry rhe Esid activrty Further, to appoint and retain the services of quarifiedand reputable local or foreign broker/s, agenus, counterparties, and i^ ; ,";.,g, ih;Trustee shafl use reason.bre-ende€vors to 5"sesi tnl-p"rro-"n"", reputation and creditylliTr: of n'" same, provided howe\rer, tnat ttre'T-Giee shafl neither be herd riabre inguaranteeing the performance or creditworthiness nor the pooior. -a-"r"rrt 

oi it"obligations of the said parties,
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To hire and compensate legal counsells, certilied public accountanvs and other specialisus
in cmnec{ion wilh adminbtration and management of the lnwslof Fund and the proteciion
or advancement ot its legal and other interesls:

j. To make, execute, ackno^rledoe and delaver any or all securities, agreemenls, contracls,
deeds, documents and instruments necessary in the management and reinvestment of the
lnvestor Fund, or in conneclion with the exercise of the porrers herein coniened or the
performance of acls herein authorized;

k. To collect, recei\re and receipt for ancome, dividends, interesl profts, incremenls and suctl
other sums accruing or due to the lnvestor Fund; and

l. To pay out of the lnvestor Fund all costs, expenses, and proper charges incuned in
connection with the administration, preservation, maintenanc€ and protection of the
lnvestor Fund.

Sec. 3 Other Polrers and Authoritv ol the Trustee. The Trustee shall also have the followrng
additional powers aM authority which shall exercise according to rts full discretion,
supervision and control:

a, To open an exdusive trust account for the lnvestor Fund and to maintain the same
exclusively for the lnvestor Fund;

b. To open and maintain for the lnvestor Fund savinggcurrent accounts with any Metrobank
depository branch and to d€posit ther€an all the funds comirg to its possessim pending
aclion for any in\restment, and to make payments or withdrawals against such
savingycurrent accounts as may be necessry in connection with the managem€nt of the
ln\restor Fund:

c. To acl as Attomey-in-facl with full power and authoraty to ask, demand, sue for, recrver,
collect, and reoerve any and all sums of money, debts, interests, and otller things of value
of whatever nalure and kind as may now be or may hereafter become due, owing, payable,
or belonging to the ln\restor Fund, and to have, sue, and take any and all lawful ways and
means tor the rBco\rery thereof by suit, attachrnent, comprornise, or otheMise;

d. To deduct any applicable tax required by law to be withheld from the income of the
lnvestor Fund and to remtt the same to the appropriate taxing authority;

Sec. 4 Liabitity of Trust€e - Save that attributable to the Trustee's fraud, willful default, bad feith or
gross negllgence, the Trustee shall not be liable for any loss or depreciation in the value ol lhe
investor Fund or in the value of the Trustor's participation in the lnr,,estor Fund. The Trustee

shall not be liable for act or omission where such aclion or inaction, in the good farth iudgment
of the Trustee, was then necessary, reasonable or appropriate for the proper and

advantageous administration and management of the lnveslor Fund'

sec, 5 Non-coveraoe bv PDIC - Participation in this lnvestor F.und 6 a trust anangement aM is nol a
--- - a{rosiffiffiil such, the participation. in the lnvestor Fund is nol cov€red by the

irri[ppine Deposit lnsurarne corporation (PDIC).. Any income or loss ol the lnv€ator Fund

(whether realizod o.no"it"ol *irr impac{ the NAVpu and shall be for the accounl and risk of

the Participant.
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Article Vll
RIOHTS OF PARNCIPANTS

Sec. 1 Rbht to lnsoed Dedaration - A copy of Utis Oeclaration of Trust shall b€ available at the
prirripal ofiice ol the Trusteo for inspoction by any person havang an interest in the lnv€stor
Fund or by his authorized r€pr€Bentativa. Upon request, a @py oI the Declaration of Trust
shall be furnishod such intof€sted p€rsoo.

Sec. 2 Dsclosure of lnnestments - A list of existing and prosp€ctive investments of the lnvestor Fund
shall be made available to participanls. Such disclosure shall be substantially in the form as
provided under Sgdgtull:JlplgttdElg of the Manual of R€gdations for Banks. Upon
request, participants in the In\restor Fund shall b€ furnishad a quarterly lisl of inveslments held
by the lnvestor Fund.

Sec. 3 Disclosure of Risks - Participants sMll be informed of th€ risks att€ndant to this type of fund
through a 'Risk Oiscktsure Statement'.

S€c.4 Riohts Upgn Termination of Plan - ln cas€ of terminalion of the Plan, the Participants shall
have (a) lhe rklht 10 b6 notifi€d of such termination jn accordance with Section 2, Article lX
her€to and, (b) upon demand, the right to inspecl or be provided a copy ol the linancial
statement used as the basis for the distribution of the lnvEstor Fund.

ln respec't of thg lnvestor Fund, the rights of the remaining Participants as againsl each other
shall be peri passu and pro-rata.

Sec. 5 Cooling - Ofi Period. Indivilual particrpants, who are natural person except corporations,
partnership, associations and thos€ specifically disqualified by law or regulations, shall have
the right to cancel their subscriptions or contributions, without penalty, upon written nolice to
the Trustee within lu/o (2) banking days immediately following the signing of agreement or
contrad evidencing their participation an th€ lnvestor Fund. However. the Truslee may collecl
or recover reasonable amounl of processing fees, wtrich would be in addition to any
reasonable administrative fees associated with thg redemption, termination or cancellation of
the subscriptions or contributions. The net amount of payment or delivery due the Participant
shell be based on the transaclion day's NAVPU wtten notice of redemption, termination or
cancellatbn was recetved.

Article Vlll
ANNUAL AUDIT AND REPORT

Sec. 1 Aside flom the regular audit requirement applicable to att trust accounts of the Trustee, an
external audit of the lnvestor Fund shall be conducted annually after ttE dose of each fiscalyear by an independent auditor acceptable to BSP. The external audit shall be conducted bythe same sxtemal auditor engaged ,or the audit of lhe Truste€. The result of this audit shal bethe basis of the Trustee's annuil report which sha be made avaitable to all the pirticipants a
gopy of the report, or a notice that the report is available ano trat a copy irreieoi wirr uefurnished upon request, without charge, st ali Ue seni to each participant.

Article tX
AilENDMENIS & TERI!NATION

sec l Amendments - This pran may.be amended from trme to time by resorution of the Board ofDirectors of the Trustee: prcviaa, h;;;;;;r,'i;;;;;iiciprnts in rhe rnvestor Fund sha, be
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immediately notitied ln wrltino. elther in e lectronic or Drintod form. of such arnendments
and those rvho are no1 in conformity with the amendments made shall be allowed to withdraw
their participations within thirty (30) calendar days after the amendrnents are appro\ted or such
long€r period as may b€ fixd by the Trustee: Provi&d further, That amendments to the Plan
shall be submitted to the Bangko Sentral Ng Pilipinas within ten ('10) busanss days irorn
approval of the amendments by the Board of Directors of the Trustee, The amendments shall
be deemed approved afler tharty (30) business days fro.n date ot completion of requiremeots,

Sec.2 ElDlnelign - This Plan may be terminated by a resolution of the Board of Oirectors of the
Trustee when, in the sole judgment of the Trustee, continued operation thereof is no longer
viable or by reason of a change in the Trustee s business strategy. The resolution shall specfy
the efteclive date of such termlnation. A copy of the resolution shall be submitted to the
appropriate department of the Bangko Sentral Ng Pilipinas. At the discretion of the Trustee's
Board of Dreclors, it may engage the services of a reputable acmunting lirm to look inlo the
books and record crf lhe lnveslor Fund maintained by the Trustee and to cerlify lo the financial
condition of the lnvestor Fund. Upon approval of the termination ol the Plan, the Truslee shall
notrfy the Truslors accordingly.

Following the approval of the termination of the Plan but at least thirty (30) business days prior
to the actuel termination of the Investor Fund, the Trustee shall provkie notice of the
termanation of the lnvestor Fund to the remaining participants. Such notice may be made by
the Trustee by way of direct written notace, elther in electronl@ to each
participant or through the posting of notices in the premises of the Head office and branches of
the Truslee, Upon termination, the Trustee shall prepare a flnancial statement of the lnvestor
Fund which shall be made the basis {or distribution to the participating Trustors.

Article X
OTHER TERTS ANO COI{DINOilS

Sec. 1 Jax on lncome. The income earned by the lnvestor Fund shall be subject to the applicable
taxes under existing laws and regulations.

Sec.2 Discrelion of the T to be Absolute Wh€never in lhis Deciaration of Trust it is provided
that any po\rer may be exercised or any ac1 or thing done by the Trustee, involving the
ex€rcis€ of discretion, said discretion when exercised in good faith or with reasonabl-. care
und6r the circumstances then prevailing, shall be final and conclusive, and its determination
,rvheo so made to ad or refrain from aciing to exercise such power or to refrain from so dcing,

shall b€ binding upon the Particapant(s) and all persons having or claiming interest therein.

Sec. 3 Advice of Counsel. TtE Trustee may consult or employ a qualaned legal crunsel, including its

o^4ln legd c"ursel, for advice as to the meaning and construc'lion of this Declaration of Trust or

any pr&isions hereof, or concerning its power or obligations hereunder. and shall not be liable

ior'rny aona"qr.nce of any aclion iaken or omittd by it in good faith pursuant to the opinion

of such c-ounsel.

Sec. 4 Reoresentation bv the Trustee in Judici?l Prqceqllinos ]n any iudicial proceedang afiecling any
"-- - ;;;;|r;;ffiEEEC,s-!olfi;CAtT'{d' the rrustee sharr be a partv ro such

iiol""iing and is'duly 
-re-pre"s"nt"d 

befor" the.tribunal on whrch such proc€eding shall be

;;;;l;g, dacn Particlplni5no "'"tv 
person having or claiming to have anv interest in or anv
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Participation in the lnveslor Fund shall be deemed to be fully representd by the Trustee for
sald purpose.

Sec. 5 Effect of Mistakos. No mietake made in good faith and in the exercase of due care in
connectioo with the administratbn of th€ ln\,eslor Fund sllall be deemed to be a violation of
this Declaration of Trust or of any applicable laws or regulations if, within a reasonable time
afier the discovery of the mislake, the Trustee Ehall take whatever aclion may b€ practicable
under the circumstances to rernedy it.

S€c. 5 Successors and Assionee. This Dodaration of Trust and all provisions thereol shall be binding
upon aM shall inure to the b€nefit of the Participants as Trustors their successorg.in-interest,
its executors, administrators, distribdors, and assrgnees, having or claiming to have any
interest in any Participation in the lnvestor Fund.

Sec. 7 Rules of Construction. Unless ths context otherwise requires, words importing the singular
number shall include th€ plural numb€r and vice versa; and words importing the masculine
gender shall include thg leminine gender. The headings used herein are incorporated for
convenience or refurence only and shall not tre conclusive as to the construction or
interpretation of any provisiofi.

Sec. I Governino Law. The validity, effectivity and interpretation of any of the provisions her€of, its
annexes, end all suppl€mer ary deeds hereto shall be governed by and construed in
accordance with tfle laws of th€ Republic of the Philippines, Manual of Reoulatlons tor
Banks tmORBl. and the rul€s and regulations from tirne lo time promulgated by the Bangko
Sentral ng Pilipinas and any oth6r competent authority. ln case one or more provisions of this
Plan is declared invalid, illegal or unenforceable in any respect under the law or regulation, th€
legality and enforceability of the other provasions not affected shall not in any way be afected
or impaired thereby_
ThE Agreernenl and the dbpositions hereunder shall be construed and regulated and thear
validity and effect shall be determined by the laws of the Republic of the Philippin6 as such
laws may from tim€ to tim€ €xist. Venue of suits arising under this Agreefirent shall be in the
proper courts of Taguig-City,

Sec. 9 Resolution of Aporoval. This Declaration of Trust was duly approved by a Resolution of the
Board ot Directors ol tiie Metropolitan Bank and Trust Company (Metrobank) on the _
9ay o, _ 2023, as evidenced by the Cerlificate issr.red by the Corporate
Secretary of Metrobank attached horeto and marked as Annex .A".

IN WTNESS WHEREOF, TUETROBANK TRUST BANKING GROUP has caused thisDoclaration of Trust to be signed and its corporate seal affixed thereto on _, ZO23 al
City



METROBANK TRUST BANKING GROUP
Trustee

By:

Trusl

K
OIC Head, lnvestment ucts Division

ACKNOWLEDGMENT

REPUBLIC OF THE PHILIPPINES)
TAGUIG CITY ) S,S, sBEFORE ME, a Notary Public for and in the above jurisdiction, this -.f '\9 day ol

2023, personaly appeared u-

Neme CEI

ANGELICA S. REYES 5S5#33.2009589-9

PAMELA KRISTINE L. LOPEZ UMIO#o1 11.915701&9
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APPENDIX I

METRO$ EUROZONE EQUITY FEEDER FUND
(formerly Metro$ MSCI Eurozone Feeder Fund)

FUND SPECIFICATIONS
(Amended)

1. lnvestmentObiective (Sec 3, Art. ll)

a. The lnvestor Fund aims to provide market returns from a representative portfolio of stocks
that comprise the European Equity Market by investing at least 90% of its assets in the
iSHARES MSCI Eurozone ETF.

The lnvestor Fund will have only one Target Fund at any given time. The Target Fund may be
changed from time{o{ime subject to regulations and the stipulations contained in this DOT.

b. Return Obiective. The lnvestor Fund aims to achieve for its DarticiDants investment
returns that track the return of the Taroet Fund. which is the iShares MSCI Eurozone
ETF.

c. The Fund is suitable for clients with an aggressive risk profile

2. lnvestment Policy (Sec. 3, Art. ll)

a. Pursuant to the foregoing objectives, the lnvestor Fund may be invested and reinvested in the
following instruments.

US Dollar-denominated units/shares in collective investment schemes subject to the
conditions enumerated under BSP Circular 767;

US Doltar-denominated deposits with local banks/branches of foreign banks operating in
the Philippines;

iv. Other US Dollar-denominated lnvestments allowed
Bangko Sentral Ng Pilipinas; and

under regulations issued by the

b. Benchma rk lnformation. The benchmark of theMetro$ Eurozone Eouitv Feeder Fund is
the ishares MSCI Eurozone ETF. which is also the fund's Tarqet Fund. The benchmark
provides reference for acceptable returns on a representati ve portfolio of stocks that
comD se the Euro n Eouitv Market.

haracteristi of the benchmark. The lnvestor Fund's benchmark tracks theKev C
tnves tment resu Its of an index com d of laroe- and mid-capitalization equities from
developed market countries that use the Euro as their official curren cy,

fllI l.q,l

iii. US Dollar-denominated money market rnstruments that are traded in an organized
exchange; or

v. Financial derivatives instruments solely for the purpose of hedging risk exposures of the
existing investments of the lnvestor Fund, provided these are accounted for in accordance
with existing BSP hedging guidelines and disclosed to participants.
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Further details reoardin q the benchmark are available from Bloomberq and the website

c. The lnvestor Fund may invest a minimum of 90% of its fund in the Target Fund and a
maximum of 10% in cash, deposits and other money market instruments. The investment of
the lnvestor Fund in any one Target Fund shall not exceed ten percent (10%) of the Total Net
Asset Value of the Target Fund.

d. The lnvestor Fund may temporarily hold cash and deposits for a maximum period of thirty (30)
calendar days in excess of regulatory or defined cash allocation limits during the transitory
period while the lnvestor Fund switches Target Fund or when the 10% exposure limit to the
Target Fund has been breached and the Fund Manager is in the process of divesting the
excess exposure.

ii. Global-denominated Exchange-listed securities; or

iii. Global-denominated deposits with local banks/foreign banks.

g. The Target Fund may not invest rn other collective investment schemes

h. The combined exposure of the Target Fund to any entity and its related parties shall not
exceed fifteen percent (15%) of the market value of the Target Fund: Provided, that the Target
Fund invested, partially or substantially, in exchange traded equity securities shall be subject
to the 15% exposure limit to a single entity/issuer. Provided further, that, in the case of an
exchange traded equity security which is included in an index and tracked by the Target Fund,
the exposure of the Target Fund to a single entity shall be the actual benchmark weighting of
the issuer ot 15o/o, whichever is higher. The limitation shall not apply to non-risk assets as
defined by the Bangko Sentral ng Pilipinas.

A Target Fund constituted in another jurisdiction shall be registered/authorized/approved, as
the case may be, in its home jurisdiction by a regulatory authority that is a member of the
lnternational Organization of Securities Commissions (IOSCO).

3. Tarqet Fund DescriDtion The chosen Ta rget Fund is the ishares MSCI Eurozone ETF ("Fund")
The pertinent features of this Fund and the Target Fund are as follows

a. Domicile - United States of America

b. lnvestment objective, strategy and Policy of the Fund - The Fund seeks to track the

investment results of the MSCI EMU lndex (the "Underlying lndex"), which consists of stocks

from the following developed market countries: Austria, Belgium, Finland, France, Germany,

lreland, ltaly, the Netherlands, Portugal and spain. The underlying lndex may include large-or-

(
dt,

h'\

of Blackrock and iShares.

e. The Target Fund's investment objectives must be aligned with that of the lnvestor Fund.

f. The Target Fund may be invested and reinvested in the following instruments:

i. Global-denominated lnvestments allowed under regulations issued by the Bangko Sentral
Ng Pilipinas;
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mid-capitalization companies. Components of the Underlying lndex primarily include consumer
discretionary, financials and industrials companiesl.

The Fund generally invests at least 95% of its assets in the securities of its Underlying lndex
and in depositary receipts representing securities in its Underlying lndex. The Fund will at all
times invest at least 80% of its assets in the securities of the Underlying lndex or in depositary
receipts representing securities in the Underlying lndex. The Fund may invest the remainder of
its assets in other securities, including securities not in the Underlying lndex and in other
investments, including future contracts, options on future contracts, other types of options and
swaps related to its Underlying lndex, as well as cash and cash equivalents, including shares
of money market funds. The Fund seeks to track the investment results of the Underlying
lndex before fees and expenses of the Fund. The Fund may also lend securities representing
up to one{hird of the value of the Fund's total assets (including the value of the collateral
received)2.

c. Target Fund Structure - The Fund is designed to track an index. Shares of the Fund are listed
for trading on NYSE Arca lnc. ("NYSE Arca') and invested in a particular segment of the
securitres market and seeks to track the performance of a securities index that generally is not
representatrve of the market as a whole. The market price for a share of the Fund may be
different from the Fund's most recent NAV. Similar to shares of an index mutual fund, each
share of the Fund represents an ownership interest in an underlying portfolio of securities and
other instruments intended to track a market index. Unlike shares of a mutual fund, whrch can
be bought and redeemed from the issuing fund by all shareholders at a price based on NAV,
shares of the Fund may be purchased or redeemed directly from the Fund at NAV solely by
the Authorized Participants. Also unlike shares of a mutual fund, shares of the Fund are listed
on a national securities exchange and trade in the secondary market at market prices that
change throughout the day. Further, the Fund is designed to be used as part of broader asset
allocation strategies. Accordingly, an investment in the Fund should not constitute a complete
investment program3.

d. Performance comparison index - MSCI Daily TR Net EMU (NDDUEMU lndex).

e. General risks - The Fund is subject to various risks, such as but not limited to market risk,
operational risk, sectoral risk, currency and political risk, which may adversely affect the
Fund's NAV, trading price, yield, total return and ability to meet its investment objective.
lnvestors may lose all or part of his inveslment in the Fund, and the Fund could underperform
other investments.a

The investments of the Target Fund shall be reviewed by the lnvestment Management Group
of the Trustee to ensure that it complies with all regulatory requirement and investment
restrictions for Target Funds and will be subject to validation by the Trustee's Risk
Management Group;

f

4. Qua lified Particioants:Requirem ents and Restrictions (Sec. 1, Art lll)

I rPa€e S-2 to S-3 of20l6 Prospectus of iShares by BlackRock, iShares MSCI Eurozone ETF/EZUIBATS, December 30,
2016)
2 Page S-2 to S-3 of20l6 Prospectus of iShares by BlackRock, iShares MSCI Eurozone ETF/EZUIBATS, December 30,
2016)

f.
hrt

r Page I of20 l6 Prospectus of iShares by BlackRock, iShares MSCI Eurozone/EZUlBATS, December 30, 2016a Page 2 to 12 of2016 Prospectus of iShires by BlackRock, iShares MSCI Eurozone/EztJIBATS, December 30,2016

$tJ
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Participation in the lnvestor Fund shall be open to Filipino individuals, resident and non-resident
aliens and domestic corporate accounts.

5. Admission and Redemption (Art. lll)

Policies of Admission and Redemption.a

i. Minimum lnitial Participation. The minimum amount of initial participation is USD 500.00.

ii. Minimum Maintaining Participation. The minimum maintaining participation is USD 500.00

iii. Minimum Additional Participation. The minimum additional participation is USD 100.00.

Minimum Redemption Amount. The minimum redemption amount is USD 100.00

b. Admission and Redemption Cut-off Time. Admission and/or notice of redemption received
by the Trustee on or before the orescribed cufoff time shall be considered as transaction for
the day. Admission/notice of redemption received after the cut-off time shall be considered as
transaction for the next applicable busaness day. When admitted, the Participating Trust
Agreement and/or Confirmation of Transaction (COT) shall be made available to the
Participant.

Daily Cut-off for Electronic Channels Daily Cut-off for Branch Channels

Admission and Redemption Prices. Admission and redemption prices shall be based on
the prevailing market value of underlying investments of the Investor Fund at that time, in
accordance with existing BSP rules and regulations on marking to market valuation of
investment instruments.

d. Participation Requirements and Conditions. Participation shall also be subject to the
following requirements/conditions.

c

Participation to the lnvestor Fund. The moneys which may be invested (by way of
Participation to the lnvestor Fund), may consist of any of the following: ('1) moneys or cash

denominated in US Dollars, (2) on-us checks, drafls, and other negotiable instruments (3)

moneys transferred from other banks and financial institutions (4) moneys debited from

trust or deposit accounts maintained with lvletrobank.

lnterest in the lnvestor Fund. No participant in a UIT Fund shall have or be deemed to

have any ownership or interest in any particular account or investment in the UIT Fund but

shall have only its proportionate beneficial interest in the lnvestor Fund as a whole; and

each unit shall have uniform rights or privileges as any other unit.

Re-lssuance of Confirmation of Transaction. Every Confrrmatron of Transaction re-

isiueo uy the Trustee by virtue of defacement, mutilation, loss, theft, or destruction shall be

in the name of the Partiaipant as represented in the original Confirmation of Transaction'

\(*#

iv. Minimum Holding Period - The minimum holding period of the participation is seven (7)
calendar days from the date of participation.

On or before 2:30 P.M. On or before '12:00 N.N.
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iv. Cancellation of Participation. Trustor's participation shall be ipso facto void and
automatically cancelled if medium of payment is dishonored for whatsoever reason.

v. Confidentiality. Participatrons made to the lnvestor Fund shall, in accordance with
existing laws and regulations, be kept absolutely confidential.

Redemption Requirements and Conditions. Redemption shall also be subject to the
following requirements/conditions.

Redemption Notice Period. The participant in the lnvestor Fund may redeem his
participation on any business day provided that prior notice of redemption, in any form
acceptable to the Trustee, is acknowledged/received by the Trustee according to the
Admission and Redemption Culoff Time stipulated herein. Requests for redemption shall
be dealt with by the Trustee in chronological order according to the day that notice is
received. This applies to early, partial, or full redemption.

Early Redemption Fee. An early redemption fee of 50% of income earned from the
redeemed amount shall be charged to the concerned Participant in case of redemption
prior to the completion or lapse of the minimum holding period of seven (7) calendar days.
Such fee shall form part of the lnvestor Fund.

iii. Partial Redemption. Partial Redemption shall be allowed. Average cost shall be used as
cost basis for the remaining/unredeemed units of the participant. A notice of partial
redemption will be required from the Participant to facilitate the partial redemption
transaction which shall be confirmed upon issuance of the Confirmation of Transaction
containing the redemption details, the average NAVPu, and the remaining units of the
holdings.

iv. Redemption Settlement. Proceeds of redemption shall be paid out of the lnvestor Fund
on the redemption settlement date of not later than four (4) business days after transaction
date and upon presentation of a Transaction Order Form (TOF) for the units being
redeemed. The amount of payment or delivery due the Participant shall be based on the
transaction day's NAVPU when notice of redemption was received, less the eariy
redemption fee, if applicable. This applies to early, partial, or full redemption.

f. Suspension and Limitation on Admission/Redemptions. The Trustee of the lnvestor Fund
may temporarily suspend calculation of the NAV/NAVPu of the lnvestor Fund, as well as
admission to and redemption from the lnvestor Fund, if it is unable to determine the NAVPu of
the lnvestor Fund due to any fortuitous event, such as fire, natural calamity, public disorder, or
national emergency affecting the financial market resulting in the suspension of trading and
consequently, the absence of available market prices of securities/instruments. The Trustee
may also suspend such calculations due to the suspension of trading of its Target Fund.

6. NAVPu (Secs. 1 and 2, Art. V)

All assets of the lnvestor Fund shall be marked to market daily in accordance with existing BSp
rules and regulations on marking to market valuation of investment instruments. The Targe[ Fund
shall be valued based on the End of Day NAVpU/NAVpS of the Target Fund.

Valuation Day shall mean any business day when the Net Asset Value per Unit shall be calculated
by the Trustee which is daily at 6 p.M.

A,fhj
l6w
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The value of the NAVPU at the start of lnvestor Fund's operation shall be. USD 1.00

The Fund's historical NAVPu shall be made available via Metrobank's website or the TOAP-
administered website.

7. Fees and Ex enses of the ln r Fund (Sec. 3 Art. V)

The Trustee shall collect from the lnvestor Fund trust fees in the amount equivalent to 0.75% per
annum based on Net Asset Value (NAV) of the lnvestor Fund gross of trust fee for the day which
shall be accrued daily and shall be collectible from the lnvestor Fund monthly in arrears.

The Trustee may charge the lnvestor Fund special expenses that are necessary to preserve or
enhance the value of the lnvestor Fund which is payable to a third party covered by a separate
contract, and disclosed to Participants. The Trustee shall secure prior BSP approval for
outsourcing services provided under existing regulations (Sec. 1.j, BSP Cir. 593).

ln cases where the lnvestor Fund switches to another Target Fund, charges may be incurred
when the investment in the Target Fund is redeemed prior to lapse of the Target Fund's holding
period. This and all costs related to the switching of Target Fund shall be disclosed in the Key
lnformation and lnvestment Disclosure Statement following the incurrence of such costs.

By investing in the lnvestor Fund, the participant will be subjected to a layered investment
structure which will subject them to higher fees. To illustrate, if the total expense ratio charged by
the Target Fund is 0.50% per annum. and the lnvestor Fund also charges a Trust Fee ol 1.OOo/o

per annum, then the total effective Trust Fee charged will be 1.50% per annum. However, the
lnvestor Fund shall further charge transaction, trading, transfer, brokerage commission, pricing,
and other fees necessary in the operataons of the fund.5

8 Other Terms & Conditions (Art X)

a. BSP-Accredited Third Party Custodian. lnvestment in securities of the lnvestor Fund shall
be held for safekeeping by BSP accredited third party custodians which shall perform
independent marking{o-market of such securities. lnvestments in the Target Fund of the
lnvestor Fund shall be held for safekeeping by an institution registered/authorized/approved by
a relevant regulatory authority in its home jurisdiction to act as third party custodian.

5 The fees stated above are for illustration purposes only. The erpense ratio differs from ETF to ETF. and varies depending

on the ETF operating expenses and AUM.

(
q"\t

b. Dealings with Counterparties. Dealings by the Trustee with related interests/bank
proper/holding company/subsidraries/affiliates and related parties shall be transparent at all
times and supported by records. The Trustee shall adhere to the best execution principle and
no buy/sell transaction shall be made with related counterparties without considering a

minimum of two (2) competitive quotes from other sources.


