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DECLARATIO N OF TRUST
(Amended)

TiETROI JAPAN EQUITY FEEDER FUI{D
(formerly MetroE lllSCl Jepan Feeder Fund)

A Unit lnv€stment Trust Fund

KNOW ALL MEN BY THESE PRESENTS;

motropolltan Bank and Tn st Company a corporation duly organized and existing under and by
vitue of th€ lawB of the Repuuic of the Philippines, and authorized to perform lrust and other
fiduciary functions through its Trust Banking Group CMetrobank - Trust Bankirig'), with principal ofiice
address at 166 Floor, Metobank center, 35b Street corner 76 Avenue, Bonlfacio Global City, 1634
Taouig City, hereinefter rafen€d to as the 'IRUSfiEE";

WITNESSETH:

Articl€ I

CREATION OF THE TRUST

That for the purpose of providing inv6tment oppo(unities to its lrus1 clients for higher investment
yields and a diversified portfolio of investmer(s pursuant to investment otliectives and policies herein
stipulated, the Trusle€ hersby eslablishes and declares itself as trustee of a unit investmenl trust tund
for the collective investment of funds held by it in the capacity of truslee under the terms and
conditions herein-below set forth:

Artk e ll
XATURE A}IO INVESTTENT OB'ECTIVES

Sec. 1 Title of the lnvestor Fund - The pooled fund shall be known as METRO$ JAPAN EQUITY
FEEDER FUND (her€in referred to as the "lnvestor Fund").

Sec. 2 Nature of the lnvestor Fund -The lnvestor Fund is a unit inveslmenl truel tund structured as a
feeder fund and eslablished in accordance with and shall be operated subjec{ to the
stipulations of this d€claration and as the same may be amended from time to time in
accordance with the r€gulations issued by the Bangko Sentral Ng Palapinas (the "8SP") and to
existing lau,s.

A Feeder Fund is a UITF that invests at least ninety percent (9oo/o) of its assets in a single
cdlecti\re investment scfieme (also known as the "Target Fund'). An illustration ol the Feeder
Fund structure is anached as Appendlx ll.

The lnvestor Fund shall be treated as an entity separate and distincl from its consliluent
assets and from the contributions of the participants thereto and from other trust accounts
administer€d by the Trustee.

Title to Assets of the lnvestor Fund - All assets of the Investor Fund shall, at all times, be
coosidered as asseB held by the Trustee \rested solely in the Trustee.

Nature of Particioant's lnterGt in th€ lnvestor Fund - No participant shall have or be deemed
to ha\e any ownership or interest in any particular account, invBtment or asse{ of the lnvestor
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Fund but shall have only its proportionate and undivided beneflcial interest in the lnvestor
Fund as a whole.

Descriotion of the lnt/estor Fund - The features of ilETRO3 JAPAX EaUIW FEED€R FUND.
shall be describ€d in Appendir l.

Sec3@_ThelnvestorFundshallbeinV€stedandreinvestedinsuch
in\restment outiets and held and disposed o, in accordanc€ with such hve$ment objeciives
and policies as specilied in Appendix l.

The Trustee shall make available to all Pa(icipants for review a list ol prosp€ctive and
outstanding investment outlets which shall be updated quarterly.

Article Ill
PARTICIPATIONi AD ISSION A REDEmPTION

S€c. 1 QualiUed Parlicioants (Requirements and Restriclions) - Prior to acceptance of lhe initial
participation in the lnvestor Fund, the Trustee shall perform a Client Suitability Assessment
(CSA) for the purpose of profiling the risk return orientation ofthe clienl.

P ticipation in the lnvestor Fund shall be open to participants with legal capacrty to contracl
subject to the rules or procedures stipulated in Appendir I and those establish€d by the
Trustee to be advanlageous orto the best interesl ofthe lnvestor Fund.

S6c. 2 Partiqpation Units - Participation in the lnvestor Fund shall always be throwh participation in
un(s of the lnvestor Fund and each unit shall have uniform rights or privileges as any other
unit. The beneficial interest of each participation unrt shall be determined under the nel asset
value per unit (NAVPU) valuation methodology defined herein. The admission or redemption
of units of participalion in the Investor Fund may be made only o{r the basis of such valuatton
and in such frequency as andicated in Appendix l.

Article lV
HANNER OF OPERATION

S6c. 1 &91@L_Accoun!i!g - The lotal assets and accountabilities of the lnvestor Fund shall be
accounted for as a single account referred to as pooled-fund aocounting method.

Article V
VALUATION OF THE INVESTOR FUND A'{O PARTICIPATION UNITS

S6c. 1 Valuation of the lnvestor Fund - The valuation of the lnvestor Fund shall be subject to the
follovJing rules:

a. The Trustee shall, on a daily basis, determine the net asset value (herein refered to as the
'NAV") cf the lnvestor Fund and the value of eech unit of participation (herein referred to
as the "NAVpu")

b. The NAV shall be the summation o, the market value oI each investrnent of the lnv€stor
Fund less tees, taxes. and other qualified expenses as defined herein. The determination

Sec 2 Distribulion - The lnvestor Furd shall be distributed exclusively in distribution channels duly
authorized by the Truslee and oflered by duly certified UITF marketing personnel.
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of market value of the inveslments of the lnvestor Fund shall be in accordance with
existing BSP rul€s and r€gulations on marting lo market valuation of investment
instrumeris more specifically described in Appendlx l.

Sec.2 Valuataon of Participation Units - The valuation of participation unats shall be subjed to the
following rules:

a. The NAVpU shall be determined by divadang the NAV of the lnvestor Fund by the total
number of units outstanding as of Valuation Date.

b. TIle NAVpU at the start of the lnvestor Fund's operation, or the lnvestor Fund's par value,
shall be as indicated in Appendix l.

c. The NAVpU shall be computed daaly al the time specified in Appendlx l.

Sec. 3 Fees and Ercenses of the lnvestor Fund -
a. Trustee's Fees - The Trustee shal charge against the lnvestor Fund regular trust fees

in the amount indicated in Appendix I on a p€r annum basis based on the NAV of the
Fund as rts compensation for the administration and management of the lnvestor Fund.
These tees shall accrue and shall be coiec'tible from ttle lnvestor Fund. as and when
lhe same becomes due, at such tim6s as indicated in Appendix l. The trust fees shall
be uniformly appli€d to all participants in the lnvestor Fund. Said fee may be inc/eased or
decreased in lhe ftJture as may be warranted by circumstances lhen existing, subied lo
the requYements of geg!!@.!I!![ of the Manud of Regulations for Banks. ln the event the
trusl fees are chang6d, such change shell be charged prospectively.

b. Expenses - The Trus1ee may charge the lnvestor Fund for special expenses if the
same E neceggary to preserve or enhance the value of the lnvestor Fund. Such special
expenses shall be payable to pertinent third party or parties covered by separate
contracus, and disclosed to the Participants.

Artid€ Vl
TRUSTEES FOVUERS E LIABILITIES

Sec. 1 Manaoement ol the lnvestor Fund - The Trustee shall have the exclusive management,
administration, operation and control of the lnvestor Fund, and the sole right at any time to
s€ll, convert, reinv€6t, exchange, transfer or otherwise changg or dispose of the assds
comprising the lnvestor Fund.

However, if the Truste€ de€rns it prop€r and boneticial for the ln\restor Fund, the Trustee may
engage the services of third party/ies as investment advisor or manager of a portion of the
lnveslor Fund; provided that the said arrangement shall be covered by a written
agreernenuconf ad and such third party/ies isi/are disclosed in the quarterly reports to the
particapants of the lnvestor Fund.

Sec. 2 Powers of Trustee - The Trustee shall have the following powers:

a. To hdd legal title o!/rr the 6s€ts comprising ttlo ln\restor Fund for the benelit of ttE
Parlicipants;
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b. To have exclusive managanent and control of the lnveslor Fund, full discretion in respecl
of in\€stments, and the sole right, at any time to sell, convert, reinvest, exchange, transrer
or oth€rwise change or dispose of the assets comprising the Trust Fund;

c. To hold, place, invest and reinvest the lnvestor Fund with full discretbnary powers, and
without distinclion, as to principal and income in investments stipulated in Section 3, Article
ll hereto and an such investments it may deem sound and appropriate, subject only to the
limitations of the investrnent obiectives and policies of the lnvestor Fund stated in Section
3, Article ll hereto;

d. To have full discretion in selecting a Target Fund and to switch to another Target Fund
provided that th€ srrvitdring of the Target Fund due to a change in the ln\Estor Fund
objectives must be accompanied by an amendment lo the DOT subiect to the provisions
stated in Section 1, Article lX hereto. The switching of Target Funds will b€ corducted with
due diligence and the grounds for such switching will be fully disclosed. The Trustee shall
ensure that the swatching of Target Funds will follow all internal inveslmeflt guidelines and
shall formulale an investmer plan to implement the switching from one Targel Fund to
another based on lhe latest economic condilions.

e. To have full dlscretlon ln swltchlnq to another temet fund or revLano tha DOT in
case of anv material chanoe atfectino the manaoement. inveatment st?at€qy or
handllno of the Tarqet Fund.

ln case o! swltchino of the- Taroet Fund to another. the Truste€ shall follow ltg
defined internal oroce!! to engu,re protection of investoB' int€ra8t. This shall
include processes and Drocedures relatino to :

Termination of SubscriDtion to Fund or Adreement.

ii. Issperede!gi!.8-!.re.ce!

lll.@
lv.

A lilatertal Chanoe is deflned as Lchanoe. with ell else beinq unchanoed. which g
reasonable investor would con3ider important in his inve6tment decbion to
Darticioate. redeem or hold unit! an the lnvestor Fund. Such chano8 mrv include
but are not necelsarilv limited to lhe followino:

i. Chanqe in the porlllqlio ma[€qement tcam:

ia.

iii, Chanoe an the tamot fund's fe€ that will slonmcantly stfect the total expens€
ratio of th. anvestor rund:

iy- Reoulatory chanoe ln the iuri3diction where the tarset tund b domiciled thal
would 3ioniflcantly .rfect the tarqet fund's operatlons:

v. Sionmcant leoel disoutes:

L
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vi. Any othar chame that would itate a chanoe ln the investor tund's
declaration of trust.

The Trustee shell dBcloee snv chanoes to lhe trroet fund throuoh a formal letter or
electronic mall. whlch.mav !o supolemented bv ellher notification in sales premises
ot the Trustee or ennouncement in the Trurtee'! web3lto. The participants shall bo
ellowed to wlthdravy thair oarticioatlon within a rcasonabl6 od of tlme but in no
case l€3s than thirw (30) davs.

The Trult e in thc nomal courlo o, butlness mav declde to.witch tarost runds.
wtthout the n..d to emend the OOT. wlth rlmllar inye.tment obiectives due !o the
tollowlno roalons:

i. P€domanco vari-yis erpectatlonE:

ll. Chanoe ln th€ obLc{ive. lnvstmcnt le or rbk orotlle of the tarqet fund:

iti.

iv. Clorurc o, t roet tunds o. it! m. mum At ll ceoaciw ha. hn i€.chod:

v.

vi. Market condltlons wh tchln tha reason,ble lnlon of the lnvestor Eoo und Trustee

Non-Matedal Chanoo! to thG Taroet Fund3. or 8nv inforFatagf that. which to the
Trust€c's bert iudooront. wlll not ,ra3onablv affect thc lny"sto/3 doclsion to buv.
hold. or sell tt3 inye3tmert In the lnve6tor Fsnd. shall be dbcloted via the Trultoe't
w€bslte.

f. To d€posit in any bank or financial institution, including its own bank. any portion of the
lnvestor Fund, subject to the rEquirement of Section 414 of the Manual of Regulations for
Banks;

g. To register or cause to be registered any securitbs of the ln\restor Fund in nominee or
b€arer form;

warrant a chanoe in tarcct lund.

h. To appoirt and ratain the services of qualified and reputable local or fo.eagn inveslment
advisor and/or fund manager/s, and other thrrd party service provider/s; provided, ho,vever,
that the Trustee shall retain ownership and control of the ln\restor Fund, and provided
further, that the inv€strn€nt advisor/s and/or fund manager/s shall work within the
inveslmant parameters or guidelines set by the Trustee from time lo time and shall be
direclly responsible to the Trust€€ for any invsstment actions and decisions undertaken for
the lnvestor Fund. Notwithstanding, the Trustee shall be responsible for the performance
ot the outsourced activity in the same manner and to the same extent as if it was
performing dir€ctly the said activaty. Further, to appoint and retain the servioes of qualified
and reputable local or foreBn broker/s, agenus, counlerparties, and in so doing, the
Trustee shal LBe reasonabb endeavors to assess the performance, reEiation and credit
worthiness of the sarne, provided however, lhat the Trustee shall neither be held liaue in
guaranteeing the performance or creditworthiness nor the possible default of the
oblgations ol lhe sail parties:
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To hire and compensate legal counsel/s. c-ertified publac accountanus and other specialisus
in connection with administration and management of the lnvestor Fund ard the protec{ion
or advancemenl of its legal and other interests;

j. To make, execule, acknorrledge and deliver any o, all securities, agreemenls, cintracts,
deeds, documents and instruments necessary in the man4ement and r€investmeol of the
lnr,,estor Fund, or in @nnectaon with the exercise of the pourers herein conferred or lhe
performance of acts herein authorized;

k. To collect, receive and receipt for income, divbends, interest, profits, increryrents and such
other sums accruing or dt e to the lnvestor Fundl and

l. To pay out of the lnvestor Fund all cosls. expenses, and proper chargee incurr€d in
conneclion with the administrataon, preservation, maintenance and protecdion of the
lnvestor Fund,

Scc. 3 Other Porvers and Authoritv of the Trustee. The Trustee shall also have the following
additional povrrers and authority which it shall exercise according to its full discretion,
sup€rvision and control:

a. To open an exclusive trust account tor the lnveslor Fund and lo maintain the same
exclusively for the lnvestor Fund;

b. To open and maintain for the lnvestor Furd savings/currenl accounts with any Metrobank
depository branch and to deposit therein all the funds coming to its possession pendirp
aclion for any anvestmerit, and to make payments or withdrawals against such
savings/cunent accounts .ls may be necessary in conneclion with the manegement of the
Investor Fund:

c. To ad as Aftomey-in-fact with full power and authority to ask, demand, sue for, recover,
collect, and receive any and all sums of money, debts, interests, and other things of value
of whatever nature and kind as mey now be or may hereafter become due, owing, payable,
or belonging to the lnvestor Fund, and to have, sue, and take any and all lawful ways and
means lor the recovery thereof by su[, anachmenl, compromise, or otherwise;

d. To deduct any applicable tax required by law to be withheld from the income of the
lnvestor Fund and to remit the sa.ne lo the appropriate taxing authority:

Sec.4 Liabilitv of Truste€ - Save that altributable to the Tr6tee's fraud, willful default, bad laith or
gross negligence, the Trustee shall not be liable for any loss or depreciation in the value of the
lnvestor Fund or in the value of the Truslor's participation in the ln\reslor Fund. The Trustee
shall not be liable for aci or omission where such aclion or inaclion, in the good faith judgmern
of the Trustee, was then necessary, reasonable or appropriate for the proper and
advantageous administration and management of lhe lnvestor Fund,

Sec. 5 Non-Coveraoe bv PDIC - Participation in this lnvestor Fund is a trust anangement and is nol a
deposit account, As such, the participation in the tnvestor Fund is not covered by the
Philippine Deposil lnsurance Corporalion (PDIC). Any income or loss of the lnvestor Fund
(whether realizd or unrealized) will impact the NAVpU and shall be for the account and risk of
the parlicipant.
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Article Vll
RIGHTS OF PARTIOPANTS

Sec. 1 Right to hsoecl Declaration - A copy of this Oeclaration of Trust shall be available at the
principal office of the Trustoe for inspection by any person having an interest in the lnvestor
Fund or by his authorized repr€sentative. Upon request, a copy of the Declaration of Trust
shall be fumished such inter€sted person.

Sec. 2 Disciosure of lnveslmenb - A list of existing and prospeclive investments of the lnveslor Fund
shell b€ made available to participants. Such disclosure shall be substantially in the form as
provided uMer Sectlm tlll - Aoocndh 66 of the Manual of Regulations for Banks. Upon
request, participants in the lnvestor Fund shall be fumished a quarterly list of invostments held
by the lnvestor Fund.

Sec.4 Riohts Upon Termanaton of Plan - ln case of termination of the Plen, the Participants shall
have (a) the right to be notified of such termination in accordance with Section 2, Article lX
hereto and, (b) upon demand, the right to inspect or be provided a copy of the financial
staternent used as tho basis for the distrlbution ofthe lnvestor Fund.

In respect of the lnvestor Fund, the rigHs of th€ remaining Participants as against each other
shall be pari passu and pro-rata.

Sec. 5 Coolino - Ofl Period. lndividual participants, who are nalural person except comorations,
partrErship, associations and those specmcalty disqualified by law or regulations, shall have
the right to cancel their subsc ptions or contributions, without penalty, upon wrinen notice to
the Trustee within two (2) banking days immediately lollowing the signirE of agroemat 6
contrad evidencing their perticipation in the lnvestor Fund. However, the Trustee may mllecl
or recover r€asonable amount of processing fees, which would be in addition to any
reasonabb administrative t6es associated with the rBd€mption. termination or cancellation of
the subscriptions or conlributions. The n6t amount of payment or delivery due the Participant
shall be based on the trarcaction day's NAVPU when notice of redemption, termination or
cancetlation was received.

Arlicle Vlll
ANNUAL AUDIT AT{D REPORT

Sec. 1 Aside from the regular audit requirement applicable to all trusl a@ounts of the Trus{ee, an
extemal audit of the lnvestor Fund shall be conducted annually after the close of each fiscal
year by an independent auditor acceplable to BSP. The external audit shall be conducted by
the silme extemal auditor engaged for the audit of the Trustee, The result of this audit shal be
the basis of the Truslee's annual report which shall be made available to all the Participants. A
copy o{ the reporl, or a notice that the report is available and that a copy thereof will be
fumished upon request, without charge, shall be sent to each Participent.

Artide lX
Ai,END'I'ENTS E TERMINATION

Sec. 3 Disclosure of Rlsks - Participants shall be informed of the risks atlendant to this type of fund
through a 'Risk Disclosure Staternerf '.
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Sec. 1 Amendments - This Plan may be amended from time to time by resolution of the Board of
Diredors ot the Truslee: Provicted, howover, that participants in the lnvesto. Fund shall be
immediately notified ln wrltlno. oither in electronic or orlnted torm. of such ameMments
and those who are not in conformity with the amendmenls made shall be allowed to withdraw
their participations within thirty (30) calendar days after the amsndments are approved or such
lorEer period as may be fixed by the Truslee: Proyided tudher, Thel ameodments to th€ Plan
shall be submned to the Bangko Sentral Ng Pilipinas within ten (10) business days trom
approval of the amendments by the Board of Directors of the Trustee. The amendments shall
b€ deemed approved after thirty (30) business days from date of completion of requirements.

Sec.2 Termination - This Plan may be termrnated by a resolution of the Board of Direc{ors of the
Trustee when, in the sole judgment of the Trustee, continued operation thereof is no longer
viable o. by reason ot a change in the Trustee's business strategy. The resolution shall specify
the effective date of such termination. A copy of the resolution shall be submined to the
appropriate department of the Bangko Sentral Ng Pilipinas. At the discretion of the Trustee's
Board of Directors, it may engage lhe services of a reputable accounting firm to look into the
books and record of the ln\restor Fund maintaind by the Trustee and to certify to th6 tinancial
condition ot the Inveslor Fund. Upon approval of the termination of the Plan, the Trustee shall
notfy the Trustors accordingly.

Following lhe approval of lhe termination ol the Plan bul at least thirty (30) business days prior
to the aclual termination of the lnvestor Fund, the Trustee shall provide notice of the
termination of the lnvestor Fund to the remaining participants. Such notice may b€ made by
lhe Truste€ by lyay of direcl written notice@ to each
particapant or through the posting of notices in the premises of the Head otfice and branches of
the Trustee. Upon termination, the Trustee shall prepare a linancial statenEnt of the lrwestor
Fund which shall be made the basis for distribution to the participating Trustors.

Article X
OTHER TER]UTS ANO CONDITIONS

Sec. 1 Tax on lncome. The income eamed by the lnvestor Fund shall be subjecl to the applicable
taxes under existing laws and regulations.

Sec. 2 Discretion o, the Trustee to b€ Absolute Whenever in this Oedaration of Trust rt is proviJed
that any po\iver may be exercised or any ac1 or thing done by the Trustee, involving the
exercise of discretion, said discretion when exercised in good laith or wrth reasonable care
under lhe circumstances then prevailing, shall be final and conclusive, and ils delermination
when so made to ac1 or refrain from acting to exercise such power or to refrain from so doing,
shall be binding upon the Participant(s) and all persons having or claiming interest therein.

Sec. 3 Advrce of Counsel. The Truste€ may consult or employ a qualifhl legal counsel, including its
own legal counsel, for advice as to the meanang and conslruclion of this Declaration ol -Irust or
any provisions hereof, or concerning its power or obligations hereunder, Bnd shall not be liable
for any consequence of any action taken or omitted by it in good faith pursuant to the opinron
of such counsel.

Sec. 4 Reoresentation bv the Truste€ in Judicial Proceedinos. ln any judicial proceeding affeclirE any
property or security b€longing to the lnvestor Fund, if tlp Trustee shall be a party to such
proceeding and is duly represented betore the tribunal on which such proceedang shall be
pending, each Participant and every person having or claiming to have any interest in or any
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Parlicipation in the lnvestor Fund shall be deerned to be fully represented by the Trustee for
said purpos€.

Sec. 5 Eftecl of Mistakes. No misCake made in good failh and in the exercise of due care in
connection wilh the administration of the lnvestor Fund shall be deemed to be a violation of
this Oeclaration of Trust or of any applicable laws or regulations if, wilhin a reasonable time
after the discovery of the mistake, the Trustee shall take whatever adion may be practicable
under the circumslances to remedy it.

Sec. 6 Successors and Assionee. This Declaration of Trusl and all provisions thereof shall be binding
upofl and shall inure to the benefit of the Partacrpants as TrustoG their successors-in-interest,
its executors, adminislretors, distributors, and assignees, havirE or claiming to have any
intefost in any Participalion in the lnvestor Fund.

Sec. 7 Rules of Construclaon. Unless the context othe'wise requiras, words importing the singular
number shall include ttre plural number and vice versa: and words importing the masculine
gender shall include the feminine gender. The heedings used herein are incorporated for
conv€nience or rererenc€ only and shall not be condusive as to the construclion or
interpretation of any provision.

Sec. I Govemino Law. The validity, etrectivity and interpretation of any of the provisions hereof, its
annexes, and all supplementary de€ds hereto shall be govemed by and construed in
accordance with ttle lau,s of llle Republic o{ the Philippines, Manual of Rcoulatlons tor
Bank! (XORBI and ttE rules and regulatiorB from time to time promulgated by the Bangko
Sentral rE Pilipinas and any other comp€tent authority. ln case one or more provisions of this
Plan is declared invalid, ill€gal or unenforceable in any respecl und€r the law or regulation, the
iegality and enforceability ol the olher provisions not affected shall not in any way be affocted
or impaired thereby.
This Agreement and the dispositions hereunder shall be construed and regulated and their
validity and effecl shall be determined by the laws of the Republic of the Philippines as such
lau6 may from tims to time exist. Venue of suits arising under this Agreement shall be in the
propsr courts of Taguig Cily.

Sec. I Resolution of Aopmval. This Declaration of Trust was duly approved by a Resolution ot the
Board of Directors of the Metropolitan Bank and Trust Company (Metrobank) on the _
day of 2023, as evidenced by the Certificate issued by the Corporate
S€cretary of Mstrobank anached hereto and marked as Annex 'A'

lN I$TilESS WHEREOF. f,ETROBAI'IK TRUST BAI{KING GROUP has caused this
Declaration of Trusl to be signed and its corporate seal affixed thereto on _, 2023 a!.

City



MetrcS Japan Equity Feeder Fund DOT (Amonded) Septem}Plt 2023
Page '10 ot |0

i,IETROBANK TRUST BANKING OROUP
Trustee

By:

Trust

OIC Head, Investment Divisaon

ACKNOWLEDGMENT

REPUBLIC OF THE PHILIPPINES)
TAGUTG C|TY ) S.S

BEFORE ME, a Notary Public for and in the above,urisdiction, this ^ra day of
2023, personauy appeared:

.o
\q

Name CEI

ANGELICA S. REYES 555#3}^20095899

PAMETA KRISTINE L, LOPEZ UMIDffi1 11-9157018.9

Date/Place lEsued/Expl ry

JOAI{N l. co
APPOI 1 NO 51 Qa22'2O2))
NOTARY EI.I!; FCR TA(JL IG CITY

tJl.l i 
' :iEitB.R r:. 2023

l6F Melrobani,.errer,
Borrlircrc GloDrl Clq ia?4. Iag,,i9 CitY

RollorAr$rney No (:/42 /; 4-2fi 1 5

PTR No. A-5675a56, 01 -0:-20:3:laqdiq Citv

oo. no*fl|.
eageNo7',
Book No. /rL :

Series of AE

Jl' Str t,;:l corn:r 7'Avenrl

a
b

t[P nlo ]5]3F 12 .f,-?ti27'.laa\cla
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APPENOIX I

METRO$ JAPAN EQ UITY FEEDER FUND
(formerly Metro$ MSCI Japan Feeder Fund)

FUND SPECIFICATIONS
(Amended)

1. lnvestment Obiective (Sec. 3, Art. ll)

a. The lnvestor Fund aims to provide market returns from a representative portfolio of stocks
that comprise the Japan Equity Market by investing at least 90% of its assets in the |SHARES
MSCI JAPAN ETF.

The lnvestor Fund will have only one Target Fund at any given time. The Target Fund may be
changed from time{o{ime subject to regulatrons and the stipulations contained in this DOT.

b. Return Obiective. The lnvestor Fund aims to achieve for its DarticiDants investment
returns that track the return of the Tarqet Fund. which is the ishares MSCI Japan ETF.

c. The Fund is suitable for clients with an aggressive risk profile

2. lnvestment Policy (Sec. 3, Art. ll)

a. Pursuant to the foregoing objectives, the lnvestor Fund may be invested and reinvested in the
following instruments:

US Dollar-denominated units/shares in collective investment schemes subject to the
conditions enumerated under BSP Circular 767;

ll US Dollar-denominated deposits with local banks/branches of foreign banks operating in
the Philippines;

US Dollar-denominated money market instruments that are traded in an organized
exchange; or

iv. Other US Dollar-denominated lnvestments allowed
Bangko Sentral Ng Pilipinas; and

under regulations issued by the

Financial derivatives instruments solely for the purpose of hedging risk exposures of the
existing investments of the lnvestor Fund, provided these are accounted for in accordance
with existing BSP hedging guidelines and disclosed to participants.

b. BetChmark lnformation. The benchmark of the Metro$ Japan Equity Feeder Fund is the

orovides reference for acceDta ble returns on a reDresentative Dortfolio of stocks that

Key Characteristics of the benchmark. The lnvestor Fund's benchmark tracks the
investment results of an index omposed of Japanese eouities.

Further details reqardinq the benchmark are avai lable from Bloomberq and the website

/ff

iShares MSCI Japan ETF. which is also the fund's Tarqet Fund. The benchmark

comprise the Japanese Equitv Market.

of Blackrock and iShares.
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c. The lnvestor Fund may invest a minimum of 90o/o of its fund in the Target Fund and a
maximum of 10% in cash, deposits and other money market instruments. The investment of
the lnvestor Fund in any one Target Fund shall not exceed ten percent (10%) of the Total Net
Asset Value of the Target Fund.

d. The lnvestor Fund may temporarily hold cash and deposits for a maximum period of thirty (30)
calendar days in excess of regulatory or defined cash allocation limits during the transitory
period while the lnvestor Fund switches Target Fund or when the 1Oolo exposure limit to the
Target Fund has been breached and the Fund Manager is in the process of divesting the
excess exposure.

e. The Target Fund's investment objectives must be aligned with that of the lnvestor Fund.

Global-denominated lnvestments allowed under regulations issued by the Bangko Sentral
Ng Pilipinas;

ii. Global-denominated Exchange-listed securities; or

iii. Global-denominated deposits with local banks/foreign banks.

g. The Target Fund may not invest in other collective investment schemes

h. The combined exposure of the Target Fund to any entity and its related parties shall not
exceed fifteen percent (15%) of the market value of the Target Fund. Provrded, that the Target
Fund invested, partially or substantially, in exchange traded equity securities shall be subject
to the 15olo exposure limit to a single entity/issuer: Provided further, that, in the case of an
exchange traded equity security which is included in an index and tracked by the Target Fund,
the exposure of the Target Fund to a single entity shall be the actual benchmark weighting of
the issuer or 15o/o, whichever is higher. The limitation shall not apply to non-risk assets as
defined by the Bangko Sentral ng Pilipinas.

A Target Fund constituted in another jurisdiction shall be registered/authorized/approved, as
the case may be, in its home jurisdiction by a regulatory authority that is a member of the
lnternational Organization of Securitaes Commissions (IOSCO).

3. Taroet Fund Descrrption The chosen Target Fund is the iShares MSCI Japan ETF. ("Fund"). The
pertinent features of this Fund and the Target Fund are as follows:

a. Domicile - United States of America

b. lnvestment Objective, Strategy and Policy of the Fund - The Fund seeks to track the
investment results of the MSCI Japan lndex (the "Underlying lndex"), which consists of stocks
traded primarily on the Tokyo Stock Exchange. The Underlying lndex may include large-, mid-
or small- capitalization companies. Components of the Underlying lndex primarily include
consumer discretionary, financials and industrials companiesl. The Fund will concentrate its
investments in a particular industry or group of industries to approximately the same extent
that the Underlying lndex is concentrated. For purposes of this limitation, securities of the U.S

I page S-2 of 2016 Prospectus of iShares by BlackRock, , iShares MSCI Japan ETF / EWJ / NYSE ARCA, December 30,

2016

\ ,6\l

f. The Target Fund may be invested and reinvested in the following instruments:
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government and repurchase agreements collateralized by U.S. government securities are not
considered to be issued by members of any industry.2

The Fund will at all times invest at least 90% of its assets in securities of its Underlying lndex
and in depositary receipts representing securities in its Underlying lndex. The Fund may invest
the remainder of its assets in other securities, including securities not in the Underlying lndex
and in other investments, inclusing futures contracts, options on future contracts, other types
of options and swaps related to its Underlying lndex, as well as cash and cash equivalents,
including shares of money market funds. The Fund seeks to track the investment results of the
Underlying lndex before fees and expenses of the Fund. lt may also lend securities
representing up to one{hird of the value of the Fund's total assets (including the value of any
collateral received).3

c. Target Fund Structure - The Fund is designed to track an index. Similar to shares of an index
mutual fund, each share of the Fund represents an ownership interest in an underlying
portfolio of securities and other instruments intended to track a market index. Unlike shares of
mutual fund, which can be bought and redeemed from the issuing fund by all shareholders at a
price based on NAV, shares of the Fund may be purchased or redeemed directly from the
Fund at NAV solely by the Authorized Participants. Also, unlike shares of the mutual fund,
shares of the Fund are listed on a national securities exchange and trade in the secondary
market prices that change throughout the day4.

The Fund invests in a particular segment of the securities markets and seeks to track the
performance of a securities index that generally is not representative of the market as a whole.
The Fund is designed to be used as part of broader asset allocation strategies. Accordingly,
an investment in the Fund should not constitute a completed investment program.s

d. Performance comparison index - MSCI Daily TR Net Japan lndex (iShares MSCI Japan
ETF)

e. General risks - The Fund is subject to various risks, such as but not limited to market risk,
operational risk, sectoral risk, currency and political risk, which may adversely affect the
Fund's NAV, trading price, yield, total return and ability to meet its investment objective.
lnvestors may lose all or part of his investment in the Fund, and the Fund could underperform
other investments.6

f. The investments of the Target Fund shall be reviewed by the lnvestment Management Group
of the Trustee to ensure that it complies with all regulatory requirement and investment
restrictions for Target Funds and will be subject to validation by the Trustee's Risk
Management Group;

I Page S-2 to S-3 of20l6 Prospectus ofishares by BlackRock, , ishares MSCI Japan ETF / EwJ / NYSE ARCA,
December 30. 2016
3 Page S-2 to S-3 of20l6 Prospectus ofiShares by BlackRock, , iShares MSCI Japan ETF / EWJ / NYSE ARCA,,
December 30.2016.
a Page I of20l6 Prospectus ofishares by BlackRock, ishares MSCI Japan ETF / EWJ / NYSE ARCA, December 30,
2016.
5 Page I of20l6 Prospectus ofishares by BlackRock, iShares MSCI Japan ETF / EWJ / NYSE ARCA, December 30,
2016.
6 Page 2 to I4 of20l6 Prospectus ofiShares by BlackRock, iShares MSCI Japan ETF / EWJ / NYSE ARCA, December 30,
2016.

/y
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4. Qualified Participants : Requirementsand Restrictions (Sec 1, Art lll)
Participation in the lnvestor Fund shall be open to Filipino indrviduals, resident and non-resident
aliens and domestic corporate accounts.

Minimum lnitial Participation. The minimum amount of initial participation is USD 500.00.

Minimum Maintaining Participation. The minimum maintaining participation is USD 500.00

Minimum Additional Participation. The minimum additional participation is USD 100.00.

iv. Minimum Holding Period - The minimum holding period of the participation is seven (7)
calendar days from the date of participation.

Minimum Redemption Amount. The minimum redemption amount is USD 100.00

b. Admission and Redemption Cut-off Time. Admission and/or notice of redemption received
by the Trustee on or before the prescribed cut-off time shall be considered as transaction for
the day. Admission/notice of redemption received after the cut-off time shall be considered as
transaction for the next applicable business day. When admitted, the Participating Trust
Agreement _and/or Confirmation of Transaction (CoT)_shall be made available to the
Participant.

Daily C ut-off for Electronic Channels Daily Cut-off for Branch Channels
On or before 12:00 N.N

c. Admission and Redemption Prices. Admission and redemption prices shall be based on
the prevailing market value of underlying rnvestments of the lnvestor Fund at that time, in
accordance with existing BSP rules and regulations on marking to market valuation of
investment instruments.

d. Participation Requirements and Conditions. Participation shall also be subject to the
following requirements/conditions:

Participation to the lnvestor Fund. The moneys which may be invested (by way of
Participation to the lnvestor Fund), may consist of any of the following: (1) moneys or cash
denominated in US Dollars, (2) on-us checks, drafts, and other negotiable instruments (3)
moneys transferred from other banks and financial institutions (4) moneys debited from
trust or deposit accounts maintained with Metrobank.

lnterest in the lnvestor Fund. No participant in a UIT Fund shall have or be deemed to
have any ownership or interest in any particular account or investment in the UIT Fund but
shall have only its proportionate beneficial interest in the lnvestor Fund as a whole; and
each unit shall have uniform rights or privileges as any other unit.

\
&G
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5. Admission and Redemption (Art. lll)

a. Policies of Admission and Redemption.

On or before 2:30 P.M.
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iti. Re-lssuance of Confirmation of Transaction. Every Confirmation of Transaction re-
issued by the Trustee by virtue of defacement, mutilation, loss, theft, or destruction shall be
in the name of the Participant as represented in the original Confirmation of Transaction.

iv. Cancellation of Participation. Trustor's participation shall be ipso facto void and
automatically cancelled if medium of payment is dishonored for whatsoever reason.

v. Confidentiality. Participations made to the lnvestor Fund shall, in accordance with
existing laws and regulations, be kept absolutely confidential.

Redemption Requirements and Conditions. Redemption shall also be subject to the
following requirements/conditions:

Redemption Notice Period. The participant in the lnvestor Fund may redeem his
participation on any business day provided that prior notice of redemption, in any form
acceptable to the Trustee, is acknowledged/received by the Trustee according to the
Admission and Redemption Cut-off Time stipulated herein. Requests for redemption shall
be dealt with by the Trustee in chronological order according to the day that notice is
received. This applies to early, pa(ial, or full redemption.

Early Redemption Fee. An early redemption fee of 50% of income earned from the
redeemed amount shall be charged to the concerned Participant in case of redemption
prior to the completion or lapse of the minimum holding period of seven (7) calendar days.
Such fee shall form part of the lnvestor Fund.

iii. Partial Redemption. Partial Redemption shall be allowed. Average cost shall be used as
cost basis for the remaining/unredeemed units of the Participant. A notice of partial
redemption will be required from the Participant to facilitate the partial redemption
transaction which shall be confirmed upon issuance of the Confirmation of Transaction
containing the redemption details, the average NAVPU, and the remaining units of the
holdings.

iv. Redemption Settlement. Proceeds of redemption shall be paid out of the lnvestor Fund
on the redemption settlement date of not later than four (4) business days after transaction
date and upon presentation of a Transaction Order Form (TOF) for the units being
redeemed. The amount of payment or delivery due the Participant shall be based on the
transaction day's NAVPU when notice of redemption was received, less the early
redemption fee, if applicable. This applies to early, partial, or full redemption.

f. Suspension and Limitation on Admission/Redemptions. The Trustee of the lnvestor Fund
may temporarily suspend calculation of the NAV/NAVPu of the lnvestor Fund, as well as
admission to and redemptron from the lnvestor Fund, if it is unable to determine the NAVPu of
the lnvestor Fund due to any fortuitous event, such as fire, natural calamity, public disorder, or
national emergency affecting the financial market resulting in the suspension of trading and
consequently, the absence of available market prices of securities/instruments. The Trustee
may also suspend such calculations due to the suspension of trading of its Target Fund.

6. NAVPu (Secs. 1 and 2, Art. V)

All assets of the lnvestor Fund shall be marked to market daily in accordance with existing BSP
rules and regulations on marking to market valuation of investment instruments. The Target Fund
shall be valued based on the End of Day NAVPU/NAVPS of the Target Fund.

(q'J
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Valuation Day shall mean any business day when the Net Asset Value per Unit shall be calculated
by the Trustee which is daily at 6 P.M.

The value of the NAVPU at the start of lnvestor Fund's operation shall be: USD 1.00

The Fund's historical NAVPU shall be made available via Metrobank's website or the TOAP-
administered website.

7. Fees and Expenses ofthe Investor Fund (Sec 3 Art V)

The Trustee may charge the lnvestor Fund special expenses that are necessary to preserve or
enhance the value of the lnvestor Fund which is payable to a third party covered by a separate
contract, and disclosed to Participants. The Trustee shall secure prior BSP approval for
outsourcing services provided under existing regulations (Sec. 1.j, BSP Cir. 593).

ln cases where the lnvestor Fund switches to another Target Fund, charges may be incuned
when the investment in the Target Fund is redeemed prior to lapse of the Target Fund's holding
period. This and all costs related to the switching of Target Fund shall be disclosed in the Key
lnformation and lnvestment Disclosure Statement following the incurrence of such costs.

By investing in the lnvestor Fund, the participant will be subjected to a layered investment
structure which will subject them to higher fees. To illustrate, if the total expense ratio charged by
the Target Fund is 0.50% per annum, and the lnvestor Fund also charges a Trust Fee ol 1.00o/o
per annum, then the total effective Trust Fee charged will be 1.500/o per annum. However, the
lnvestor Fund shall further charge transaction, trading, transfer, brokerage commission, pricing,
and other fees necessary in the operations of the fund7.

8. Other Terms & Conditions (Art. X)

a. BsP-Accredited Third Party Custodian. lnvestment in securitres of the lnvestor Fund shall
be held for safekeeping by BSP accredited third party custodians which shall perform
independent markingto-market of such securities. lnvestments in the Target Fund of the
lnvestor Fund shall be held for safekeeping by an institution registered/authorized/approved by
a relevant regulatory authority in its home jurisdiction to act as third party custodian.

b. Dealings with Counterparties. Dealings by the Trustee with related interests/bank
proper/holding com pany/subsidiaries/affiliates and related parties shall be transparent at all
times and supported by records. The Trustee shall adhere to the best execution principle and
no buy/sell transaction shall be made with related counterparties without considering a
minimum of two (2) competitive quotes from other sources.

7 The fees stated above are for illustration purposes only. The expense ratio differs fiom ETF to ETF, and varies depending
on the ETF operating expenses and AUM.

'N

The Trustee shall collect from the lnvestor Fund trust fees in the amount equivalent to 0.75% per
annum based on Net Asset Value (NAV) of the lnvestor Fund gross of trust fee for the day which
shall be accrued daily and shall be collectible from the lnvestor Fund monthly in arrears.


