
KNOWALL IVIEN BY THESE PRESENTS

Metropolitan Bank and Trust Company a corporation duly organized and existing under and by
virtue of the laws of the Republic of the Philippines, and authorized to perform lrust and other
fiduciary functrons through its Trust Banking Group ("Metrobank - Trust Banking"), with principal office
address at 16m Floor, Metrobank Center, 35h Street comer 7t, Avenue, Bonifacio Global City, 1634
Tagu'g City, hereinafter referred to as the "rRUSIEE";

WITNESSETH:

Article I

CREATION OF THE TRUST

That for the purpose of providing investment opportunities to its trusl clients for higher investment
yields and a diveEified porttolio of investmenls pursuant to investment objeclNes and policies herein
stipulated, the Trustee hereby establishes and declares itself as trustee of a unrt investment trust fund
for the collective investment of funds held by it in the capacity of truslee under the terms and
conditions herein-below set lorth:

Motto$ US lnvostnont Grade Coryorate Bond F@der Fund DOT (Anended) Seplenber 2023

DECLARATION OF TRUST
(At amsnded)

METRO$ US INVESTMENT GRADE CORPORATE BOND FEEDER FUNO
A Unit lnvestment Trust Fund

Article ll
NATURE ANO INVESTUENT OBJECTIVES

Sec. '1 Title of the lnvestor Fund - The pooled fund shall be known as METRO$ US INVESTMENT
GRADE CORPORATE BOND FEEDER FUNO (herein referred to as lhe "lnvestor Fund").

Sec. 2 Nature of the lnvestor Fund -The lnvestor Fund is a unit investment trust fund slructured as a
feeder lund and established in accordance with and shall be operated subject to the
stipulations of this declaration and as the same may be amended from trme to time in
accordance with the regulations issued by the Bangko Senkal Ng Pilipinas (the "BSP') and to
existing laws.

A Feeder Fund is a UITF that invests at least ninety percent (90%) of its assets in a single
collective investment scheme (also known as the "Target Fund"). An illustration o, the Feeder
Fund structure is attached as Appendlx ll.

The lnvestor Fund shall be treated as an entity separate and distinct from its constituent
assets and from the contributions of the participants thereto and from other trust a@ounts
administered by the Trustee.

Tille to Assets oI the lnvestor Fund - All assets of lhe lnvestor Fund shall, at all times, be
considered as assets held by the Trustee vested solely ln the Trustee

Nature of Parlicipant's lnterest in the lnvestor Fund - No partrcipant shall have or be deemed
to have any owneEhip or interest in any particular account, investment or assel of the lnvestor
Fund but shall have only its proportionate and undivrded beneflcial interest in the lnvestor
Fund as a whole.
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Oescnotion ol the lnvestor Fund - The features of iTETRO$ US INVESTMENT GRTADE
CORPORATE BOND FEEOER FUND, shall be described in Appendix I

Sec. 3 lnvestment Obiec{ives and Policv - The lnvestor Fund shall be invested and reinvested in such
investment outlets and held and disposed of ln accordance with such investment objectives
and policies as specified in Appendix I

The Trustee shall make availabb to all Padicipants for review a list of prospeclrve and
outstanding investment outlets whrch shall be updated quarterly.

Article lll
PARTICIPATION: ADMISSION & REOEMPTION

Sec. 1 Qualified Partrcipants (Reourrements and Restrictions) - Prior to acceptance of the in(ral
participation in the lnvestor Fund, the Trustee shall perform a Client Suitability Assessment
(CSA) for the purpose of profrling the risk return orientation ofthe client.

Parlicipation in the lnvestor Fund shall be open to pafticipants with legal capacity to contracl
subjed to the rules or procedures stipulaled in Appendix I and those established by the
Trustee to be advantageous or to the best interest ofthe lnvestor Fund.

Sec. 2 Pe4!gipe!!9!-.lM - Parlicipation in lhe lnvestor Fund shall always be through participation in
units of the lnvestor Fund and each unit shall have uniform rights or prvileges as any other
unit. The beneflcial interesl of each participation unit shall be determined under lhe net asset
value per unit (NAVPU) valuation methodology defined herein. The admission or redemption
of units of participation in the lnvestor Fund may be made only on the basis of such valuation
and in such Irequency as indicated in Appendlx l.

Article lV
MANNER OF OPERANON

Sec. '1 E99]9d_ECELA999C-E!I!S - The total assets and accountabrlities of the lnvestor Fund shall be
accounted ,or as a single account referred to as pooled-fund accounting method.

Sec 2 Oistribution - The lnvestor Fund shall be distributed exclusively in distribution channels duly
authorized by the Trustee and offered by duly certifled UITF marketing personnel.

Arlicle V
VALUATION OF THE INVESTOR FUND AND PARTICIPATION U ITS

Sec. 1 Valuation of the lnvestor Fund - The valuation of the lnvestor Fund shall be subjecl to the
following rules.

a The Trustee shall, on a daily basis, determine lhe net asset value (herein referred lo as the
"NAV') of lhe lnvestor Fund and the value of each unit of participation (hereh referred to
as the "NAVpu")

b The NAV shall be the summation oI the market value of each investment of the lnvestor
Fund less fees, taxes, and other qualified expenses as defrned herein. The determination
of market value of the investments of the lnveslor Fund shall be in accordance with
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existing BSP rules and regulations on markrng to market valuation ot investment
instruments more specifically described in Appendlx l.

Sec.2 Valuation of Particioatron Units - The valuation of participation units shall be subiect to the
following rulesl

a. The NAVpu shall be determined by dividing the NAV ol lhe lnveslor Fund by the total
number of units olrtstanding as of Valuatron Date.

b. The NAVpU at the start of the lnvestor Fund's operation, or the lnveator Fund's par value,
shall be as indicated in Appendix l.

c The NAVpU shall be computed daily at the time specified in Appendlx I

Sec. 3 Fees and ExDenses of the lnvestor Fund -
Trustee's Fees - The Trustee shall charge against the lnvestor Fund regular trust fees

in the amount indicated in Appendlx I on a per annum basis based on the NAV of the
Fund as its compensation for the administration and management of the lnvestor Fund
These fees shall accrue and shall be colleclible from the lnvestor Fund, as and when
the same becomes due, at such times as indicated in Appendix l. The trust fees shall
be uniformly applied to all participants in the lnvestor Fund. Said fee may be increased or
decreased in the future as may be warranted by circumstances then existing, subject to
the requirements of Sgg!!9!_!!!ll of the Manual ot Regulatrons for Banks. ln the event the
trust fees are changed, such change shall be charged prospeclively

b. Exoenses - The Trustee may charge the lnvestor Fund for special expenses if the
same is necessary to preserve or enhance the value of the lnvestor Fund. Such special
expenses shall be payable to pertinent lhird party or parties covered by separate
contracrs, and disclosed to the Padicipants.

Article Vl
TRUSTEES POWERS & LIABILITIES

Sec. 1 Manaoement of the lnvestor Fund - The Truslee shall have the exclusive management,
administration, operation and control of the lnvestor Fund, and lhe sole right at any time to
sell, convert, reinvest, exchange, transfer or otherwise change or dispose of the assets
comprising the lnvestor Fund.

However, f lhe Trustee deems it proper and beneficial for the lnvestor Fund, the Trustee may
engage the services of third party/ies as investment advisor or managq of a portion of the
lnvestor Fund: provided that the said arrangement shall be covered by a written
agreemenucontract and such third party/ies is/are drsclosed in the quarterly reports to the
participants of the lnvestor Fund.

Sec. 2 Pou/ers of Trustee - The Trustee shall have the tollowing powe6:

a. To hold legal title over the assets comprising lhe lnvestor Fund for the benefit of the
Participants;
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b. To have exclusNe management and control of the lnvestor Fund, full discretion in respect
of hvestments, and the sole right, at any time to sell, con\€n, reinvest, exchange, transfer
or otherwise change or dispose of the assets comprising the Trust Fund;

c. To hold, place, invest and reinvesl the lnvestor Fund with full discretionary polrlrers, and
without distinction, as to principal and income in investments stipulated in Sectpn 3, Article
ll hereto and in such investments it may deem sound and appropriate, subject only to the
limitations of the investment objeclives and policres of the lnvestor Fund stated in Section
3, Article ll hereto;

d To have full disc.etion in selecting a Target Fund and to switch to another Target Fund
provided that the switching of the Target Fund due to a change in the lnvestor Fund
objectives must be accompanied by an amendment to the DOT subject to the provisions
stated in Section '1, A(icle lX hereto. The switching of Target Funds will be conducted with
due dilgence and the grounds for such switching will be fully disclosed. The Trustee shall
ensure that the switching of Target Funds will follow all inlernal rnvestment guidelines and
shall formulate an investmenl plan to implement the switching from one Target Fund to
another based on the latest economic conditions.

e To have full discretlon in swhchino to a tarqet fund or reviglnq the DOT in
case Oi any mateial chanqe atfec{ing the manaqemgnt. lnvGtment strateqv or
handlino of the Tarqet Fund.

ln case of switchlnq of the Taroet Fund to another; the Trustee shall follow its
defined internal oroceas lo ensure on of inveatoE' inter€at, This ghall
include processes and Drocedurcs relating to

i
ii. TemoorarY Holdlnos in Cash

iii. Subscription to New Tarqet Fund

iv. lnformation and Public Announcement of Tarqet Fund Switch

A l[aterial Chanoe is defined as a chanqe. with all else beinq unchanqed. which a
reasonable investor would consider imgortant in his investment decigion to
DarticiDate. redeem or hold units in the Investor Fund. Such chansga mav lnclude
bul are not necease lv limlted to the followlno

i. Chanoe in the oorttolio manaoement te.m:

ii. Chanoe in the obiective or investment stvle of the taroet fund:

iii. Chanoe in the taroet fund's fees that will siqniticantly affect the total exDgnse
ratio ot the investor fund:

iv. Reoulatory chanoe in the lurisdiction where the tarqet fund ls domiciled that

v. Siqnlticant leqal dlsDutes:

e tarqet fund'a oDeratlonstwould sionificantlv affect th
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vl. Anv other chanoe that would necessitate a chanqe in the lnvestor fund'3
declaratlon of trugt.

The Trustee shall discloae anv chanoeg to ths taroet fund throuoh a formal letter or
eleclronlc mail. which mav be gupplemented bv either notiflcation in gales pr€miseg
of the Trustee or ennouncement in the Trustee's webslte. The partlclpants shall be
allowed to withd.aw thglr partlclpation within a reasonable oeriod ot time but in no
case le3s than thlrtY (30) daw.

The Trustee in the nomal course of businegg mav decide to switch taroet funds,
without the need to amend the DOT. wlth simllar investmenl obiectives due lo the
tollowinq reaaonr:

i. Performancevis-i-vlg exDectations:

ii
Res nation of fund ma or to 6rn.damaht t€m.

lv. Closure of tarqet funda or ita marim m AIJM caoacltv has been Eached:

v.

vl. irark€t condltlons whlch in the rea3onab le ooinion of the lnvestor Fund Trustes
warrant a chanqe ln tarqet fund.

Non-Irtaterial Chanoes to the Taroet Funds. or any loformatlon that which to thg
Trustee's best ludoment. will not reaggnablv atfect the investor's decision to buv.
hold. or aell its lnvestmsnt in the lnvGstor Fund. shall be disclosed vla the Trustee's
website.,

f. To deposrt in any bank or financial institution, including its own bank, any portion of the
lnvestor Fund, subiect to the requirement of Sgg!9!_!14 of the Manual of Regulations for
Banks:

g. To register or cause to be registered any securilies of the lnvestor Fund in nomhee or
bearer form;

h. To appoint and retain the services of qualified and reputable local or toreqn investment
advisor and/or fund manager/s, and other third party service provider/s; provided, however,
that the Trustee shall retain ownership and control of the lnvestor Fund, and provided
tudher, that the investment advEor/s and/or fund manager/s shall work within the
inveslment parameters or guidelines set by the Trustee from time to time and sha be
directly responsible to the Trustee for any investment actions and decisions undertaken for
the lnvestor Fund. Notwilhslanding, the Trustee shalt be responsible for the performance
of the outsourced aclivity in the same manner and to the same exlent as if it was
performing directly the said actrvity. Further, to appoint and retain the services of qualified
and reputable local or toreign broker/s, agenus, counterparties, and in so doing, the
Trustee shall use reasonable endeavoE lo assess the performance, reputation and credit
worthiness of the same, provided however, that the Trustee shall neither be held tiable in
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guaranteeing lhe performance or creditwonhiness nor the possible delault of the
obligations of the said parties;

To hke and compensate legalcounsel/s, certified public accountanus and other specialisus
in conneclion with admrnistration and management of the lnvestor Fund and the protection
or advancement of ils legal and other interests:

To make, execute, acknowledge and delver any or all securities, agreements, contracts,
deeds, documents and instruments necessary in the management and reinvestment of the
lnvestor Fund, or in connection with the exercise of the powers herein confened or the
perfonhance of acts herern authorized;

k. To collect, receive and receipt for income, dividends, interest, proflts, incremenls and such
other sums accruing or due to the lnvestor Fund; and

l. To pay out of the lnvestor Fund all costs, expenses, and proper charges incuned in
connection with the adminiskation, preservation, mainlenance and protection of the
lnvestor Fund.

Sec. 3 Other Powers and Authority of the Trustce The Trustee shall also have the following
additional powers and authority which I shall exercise according to its full discrelpn,
supeNision and control:

a. To open an exclusive trust account for the lnvestor Fund and to maintain the same
exclusively for the lnvestor Fund;

b. To open and maintain ,or the lnvestor Fund savingsJcufienl accounts with any Metrobank
depository branch and to deposit therein all the funds coming to its possession pendrng
action for any investment, and to make payments or withdrawals against such
savrngs/curent accounts as may be necessary in connection with the management of the
lnlestor Fund:

c. To act as Attorney-in-fact with full power and authority to ask, demand, sue for, recover,
collect, and receive any and all sums of money, debts, interests, and other things of value
of whatever nature and kind as may now be or may hereafter become due, owing, payable,
or belonging to the lnvestor Fund, and to have, sue, and take any and all lawful ways and
means for the recovery thereof by suit, attachment, compromise, or othen ,ise;

Sec 4

Sec.5

d. To deduct any applicable tax required by law to be withheld from the income of the
lnvestor Fund and to remit the same to lhe appropriate taxing authority;

Liabilitv of Trustee - Save that attributable lo lhe Trustee's fraud, willful default, bad fa h or
gross negligence, the Trustee shall not be liable for any loss or depreciation in the value of the
lnvestor Fund or in the value of the Trustor's participation in the lnvestor Fund. The Trustee
shall not be liable for act or omisson where such action or rnaction, in the good faith judgment

of the Trustee, was then necessary, reasonable or appropriate Ior the proper and
advantageous administration and management of the lnvestor Fund.

Non-Coveraoe bv PDIC - Participation in this lnvestor Fund is a trust arrangement and is not a

deposit account. As such, the paniclpation in the lnvestor Fund is not covered by the
Philippine Deposit lnsurance Corporation (PDIC). Any income or loss of the lnvestor Fund
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(whether realized or unrealized) will impacl the NAVpu and shall be for the account and risk of
the participant.

Article Vll
RIGHTS OF PARTICIPANTS

Sec. 1 Bjgh!lq_!.!Sp99l-Qgglg.@!!.e! - A copy of thrs Declaration of Trust shall be available at the
principal office of the Trustee for inspeclion by any person having an interest in the lnveslor
Fund or by his authorized representative. Upon requesl, a copy of the Declaration of Trust
shall be furnished such interested person.

Sec. 2 Dsclosure of lnveslments - A list ot existing and prospective rnvestments of the lnvestor Fund
shall be made available to participants. Such disclosure shall be substantially in the form as
provided under Sg!!9!-!l!.!L:-.Appg!d!!.l!g of the lllanual of Regulations for Banks. Upon
request, participanls in the lnvestor Fund shall be fumished a quaderly list of investments held
by the lnvestor Fund.

Sec. 3 Disclosure of Risks - Participants shall be inlormed of the risks attendant to this type ol fund
through a'Risk Disclosure Statement'.

Sec 4 Riohts Uoon Termination of Plan - ln case of termination of the Plan, the Participants shall
have (a) the right to be notified of such termination in accordance with Sectron 2, Article lX
hereto and, (b) upon demand, the right to inspect or be provided a copy of the financial
statement used as the basis for the distribution of the lnvestor Fund.

ln respect of the lnveslor Fund, the rights of the remaining Participants as against each other
shall be pari passu and pro-rata.

Sec. 5 Cooling - Off Period. lndividual participants, who are natural person except corporations,
parinership, associations and those specifically disqualified by law or regulations, shall have
the right to cancel therr subscriptions or contributions, without penalty, upon wntten notice to
the Trustee within two (2) bankrng days immediately following the signing of agreement or
contract evidencing thek participation in lhe lnvestor Fund. However, the Trustee may collect
or recover reasonable amount oI processing fees, which would be in addition to any
reasonable administrative ,ees associated with the redemption, termination or cancellation of
the subscriptrons or contributions. The net amount of payment or delivery due the Participant
shall be based on the transaction day's NAVPU when notice of redemption, termination or
cancellation was received.

Article Vlll
ANNUAL AUOIT AND REPORT

Sec. 1 Aside from the regular audil requirement applicable to all trust accounts of the Truslee, an
extemal audit of the lnvestor Fund shall be conducted annually after the close of each flscal
year by an independent auditor acceptable to BSP. The external audit shall be conducted by
the same external auditor engaged for the audit of the Trustee. The result oI this audit shall be
the basis of the Trustee's annual report which shall be made available to all the Participants. A
copy of the report, or a notice that the reporl is available and that a copy thereof wi be
furnished upon request, without charge, shall be sent to each Participant.
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Article lX
AIIIENDMENTS & TERMINATION

Sec. 1 Amendments - This Plan may be amended from time to time by resolulion of the Board of
Oireqtors of the ftuslee: Prcvided, howevea thal parlrqpants in the lnvestor Fund shall be
immediately notiried @ of such amendments
and those who are not in conformity with the amendments made shall be allowed to withdraw
their participatrons within thirty (30) calendar days after the amendments are approved or such
longer period as may be fixed by the Ttus,,€P-: Pavided lutlhel, That amendments lo the Plan
shall be submitted to the Bangko Sentral Ng Pilipinas w hin ten (10) business days from
approval of the amendments by the Board of Directors of the Trustee. The amendments shall
be deemed approved afrer thirty (30) business days from dale of completion oI requirements.

Sec.2 f9! !A!ig! - This Plan may be terminated by a resolutron of the Board o, Directors of the
Trustee when, in the sole judgment of the Trustee, continued operation thereof is no longer
viable or by reason of a change in lhe Trustee's busrness strategy. The resolution shall specify
lhe effective date of such termination. A copy of the resolution shall be submtted to the
appropriate department of Ihe Bangko Sentral Ng Pilipinas. At the drscretion of the Trustee's
Board of Directors, it may engage the services of a reputable accounting firm to look rnto the
books and record of the lnvestor Fund maintained by the Truslee and to certify to the financial
condition of the lnvestor Fund. Upon approval of the tennhation of the Plan, the Trustee shall
nol y the Trustors accordingly.

Following the approval of the terminatron oI the Plan but at least thrrty (30) business days pnor
to the actual termination of the lnvestor Fund, the Trustee shall provide notice of the
termination of the lnvestor Fund to the remaining participants. Such notice may be made by
the Trustee by way of direct written notrce. either ln electronic or printed form. to each
participant or through the posting of notices in the premises of the Head office and branches of
the Trustee. Upon termination, the Truslee shall prepare a financial statement of the lnvestor
Fund which shall be made the basis for distribution to the participalrng Trustors.

Arlicle X
OTHER TERMS AND CONDITIONS

Sec. 1 Tax on lncome The income eamed by the lnvestor Fund shall be subjecl to the applic€ble
taxes under existrng laws and regulations

Sec. 2 Discretion of the T stee to be Absolute Whenever in this Declaratron of Trust it is provided
that any power may be exercised or any act or thing done by the Trustee, involving the
exercise of drscretron, said discretion when exercised in good laith or with reasonable care
under lhe circumstances then prevailing, shall be final and conclusive, and its determination
when so made to act or refrain lrom aciing to exercise such power or to refrain from so doing,
shall be binding upon the Participant(s) and all peEons having or claiming interest therein

Sec. 3 Advice o, Counsel. The Trustee may consult or employ a qualified legal counsel, including its
own legal counsel, for advice as to the meaning and construction ol this Declaration of Trust or
any provisions hereof, or con@rning ils power or oblqalions hereunder, and shall not be liable

for any consequence of any action taken or omitted by it in good faith pursuant to lhe oplnion
of such counsel.
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Sec 4@ ln any Judicial proceeding affecting any
property or security belonging to the lnvestor Fund, if the Trustee shall be a party to such
proceeding and is duly represented before the tribunal on \,vhich such proceeding shall be
pending, each Participant and every person having or claiming to have any interest in or any
Participation in the ln\,/estor Fund shall be deemed to be lully represented by the Trustee for
said purpose

Sec. 5 Effecl of lrislakes. No mistake made in good faith and in the exercise of due care in
connection with the administration of the lnvestor Fund shall be deemed to be a violatpn of
this Declaration of Trust or of any applicable laws or regulations if, within a reasonable time
after the discovery of the mistake, the Trustee shall take whalever aclron may be practicable
under the ctcumslances to remedy it.

Sec. 6 Successors and Assiqnee. This Oeclaration ot Trusl and all provisions thereof shall be binding
upon and shall inure to the benefrt ol the Panicipants as Trustors therr successors-in-interest,
its executors, admrnrstrators, distributors, and assignees, having or claiming to have any
interest in any Padicipation in the lnvestor Fund.

Sec. 7 Rules of Construction. Unless the context otherwise requires, words importrng the singular
number shall include the plural number and vice versa; and words importing the masculine
gender shall include the feminine gender. The headings used herein are rncorporated for
convenien@ or reference only and shall not be conclusive as to the constructrcn or
interpretation of any provision.

Sec. 8 Governino Law. The validity, effectivity and interpretatron of any of lhe provisions hereof, its
annexes, and all supplementary deeds hereto shall be governed by and construed in
accordance w(h the laws of the Republic of the Philippines, Manual ot Requlatlons for
ElllglUgE-BL and the rules and regulations from time to trme promulgated by the Bangko
Sentral ng Pilipinas and any other competent authority- ln case one or more provisions of lhis
Plan is declared invalid, illegal or unenforceable in any respect under the law or regulation, the
legality and enforceability of the other provisions not affected shall not in any way be atfected
or impaired thereby.

This Agreement and the dispositions hereunder shall be construed and regulated and their
validity and effect shall be determined by the laws of the Republic o, the Phrlrppines as such
laws may from time to time exist. Venue of suits arising under this Agreement shall be in the
ProPer caurts of Taguig City.

Sec. I Resolution ol ADproval. This Oeclaration of Trust was duly approved by a Resolution of the
Board of Directors of the Metropohtan Bank and Trust Company (Metrobank) on the _
day of 2023, as evidenced by the Certificate issued by the Corporate
Secretary of Metrobank attached hereto and marked as Annex "A"
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lN WTNESS WHEREOF, METROBANK TRUST BANKING GROUP has caused this
Declaration of Trust to be signed and ils corporate seal affixed lherelo on 2023 at

City

METROBANK TRUST BANKING GROUP
Trustee

By

Trust Offi

OIC Head, lnvestmenl P ucts Division

ACKNOWLEDGMENT

REPUBLIC OF THE PHILIPPINES)
TAGUIG CITY ) S,S 'o

this.r-\v

til rc FoFi tAGitrG ctTY

day of

Name CEI

ANGELICAS REYES 555#33.2009589-9

PAMELA KRISTINE L, LOPEZ UMIDfi)111-915701&9

oate/Place lssued/Explry

tio i;\1r

JOATIN T, CO
NT NO. 5r i2022,2023)

-

&"

LICA S

Doc. No.
Page No
Book No.
Series of

vq{,4,w
!r.r, r. DiDEtIEER :i,1 2023

oF Merrotrani (-, nl,r, 35' SL.r+rlcomei 7. Avenu(
A.rlrrr. (ll.trl(i t) rairl. Ia!urg City

R rlr .r A t,rrey Nc. L.r127. 4.28 15
oTR tu!. A-557t156 i1-1,:,2r12l:Taguig Citv

Ep r],. ,.'1119' l:..2i:-?o22 s;bela

BEFORE ME, a Notary Public for and in the above jurisdiction,

_ 2023, personally appeared :
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APPENDIX I

METROS US INVESTiIEI{T GRADE CORPORATE BOND FEEDER FUND
FUND SPECIFICATIONS

(As emended)

1 lnvestment Obiective (Sec. 3, An. ll)

a. The Fund aims to provide market relums from a representative portfolio of US Dollar
denominated, investment grade corporate bonds that comprise the uS lnvestment Grade
Corporate l\rarket by investing at least 90% of its assets in the |SHARES IBOXX $
INVESTMENT GRADE CORPORATE BOND ETF.

The lnvestor Fund will have only one Target Fund at any given time. The Target Fund may be
changed f.om time-lo-time subject to r€ulations and the stipulations contained in this DOT.

The Fund rs suitable for clients with an aggressive risk profile.

b The Irenchmark of the tund ls the iBoxi Ll.ruld lnvectmant G lnder TR- therade
game benqhmark as the tarqet fund. ishares iBoxx s lnv6tmenl Gmde Comorate Bond

The fund's benchm beln the aame as the fun
acceptabls returns on a dlversified coroorate bond portfolio composed ot US coroorate
debl instruments.

This orovides lnvestors amole exposure ln the US corporate bond market.

Key Charaqteristics of the benchmark. The fund'a bcnqhmark consists of llquld USD
lnvestment olede bonds. ercludino debt overnm ents- sovereidnE- ouasi-
sovereiqns. and qovemment.backed or aranteed entltles Yhe inder ls market-
welohted wlth an issuer cao ot 3%. lndex constltuents have remalnlnq tenoB ot at least
3 vears. and minimum amount outstandlnq of USD750 million. Bond tvDes lnclude fixed
coupon, stgg-up. bondg wlth sinkino funds. medium tem not6. callable and putable
bonda.

Further detalls reoardlnq the benchmark arc available from Bloombero and at the
official webslte of IHS tlarklt

2. lnvestmenl Policv (Sec.3, Art. ll)

a. Pursuanl lo the foregorng objeclives, the lnvestor Fund may be invested and reinvested in the
following instruments:

l. US Dollardenominated unitsrsharer ln collective lnvestment achemea sublect to the
conditlons enumerated under BSP Clrcular 767:

ll. US Dolla.denominated deoosits wlth local banksJbranches of foreion banks
operatinq in the Phillgplnesi

iii. US Dollardenominated monev market instrumenGr that arelraded h an orqanized
erchanqe: or
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iv. Other US Dollar-denominated lnveatments allowed under reoulations lsaued bv the
Banoko Sentral No Plliplnas: and

v. Financlal dedvatives instruments solelv for the ourpose of hedoinq rlak exposures
of the erlstlno investrnenb of the lnvestor Fund. Drovided these are accounted for
in accordance with existinq BSP hedoinq quldellnes and disclosed to oatticipEnts.

b. The lnvestor Fund may invest a minimum of 90% of its fund in the Target Fund and a
maximum of 10% in cash, deposts and other money market instrumenls. The investment of
the lnvestor Fund in any one Target Fund shall not exceed ten percenl ('10olo) of the Total Net
Asset Value ofthe Target Fund.

c. The lnvestor Fund may temporarily hold cash and deposts for a maximum period of thirty (30)
calendar days in excess of regulatory or defined cash allocation limits during the transitory
period while the lnvestor Fund switches Target Fund or when the 10% exposure limil to the
Target Fund has been breached and the Fund Manager is in the process of divesting the
excess exposure.

d. The Target Fund's investment objectrves must be aligned with that ofthe lnvestor Fund

e. The Target Fund may be invested and reinvested in the following instruments

Global-denominated lnvestments allowed under regulations issued by the Bangko Sentral
Ng Pilipinas,

ii. Global-denominated Exchange-listed securities; or

iii. Global-denominated deposits with local banks/foreign banks.

f. The Target Fund may not invest in other collective investment schemes

g. The combined exposure of the Target Fund to any entity and its related parties shall not
exceed frfteen percent (15%) of the market value of the Targel Fund: Provided, that the Target
Fund hvested, partially or substantially, in exchange traded equity securities shall be subject
to lhe 15% exposure limit to a gngle entity/issue.: Provided further, that, in the case of an
exchange traded equity security which rs included in an rndex and tracked by the Target Fund,
the exposure of the Target Fund to a single entity shall be the actual benchmark weighting of
the issuer or 15%, whichever is higher. The limitation shall not aoply to non-rigk assets as
defined bv the Banqko Sentral no Pilipinas.

h. A Target Fund constituted rn another jurisdiction shall be registered/authorized/approved, as
lhe case may be, in its home jurisdiction by a regulatory authority that is a member of the
lnternational Organization ot Secur res Commissions (IOSCO)

3. Taroet Fund Description The chosen Target Fund is the ISHARES IBOXX $ INVESTMENT
GRADE CORPORATE BOND ETF ("Fund"). The pertinent features of this Fund and the Target
Fund a.e as followsl

a Domicile - Unrted States of America

b lnvestment Objective, Strategy and Polrcy of the Fund - The Fund seeks to track the
investment results of the Mark{ iBoxx@ USO Liquid lnvestment Grade lndex (the "Underlying
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lndex"), which is a rules based index consrsting of liquid, U.S. dollar-denomrnated, investment-
g.ade corporate bonds for sale in the United States, as determined by the index provider. The
Underlying lndex is designed to provide a broad represer ation of the U.S dollar denominated
liqud investment{rade corporate bond market. The Underlying lndex is a modified market-
value weighted index with a cap on each issuer of 3%. There is no limit to the number of
issues in the Underlying lndex, but as of December 31, 2015, the Underlyrng lndex included
approximately 1,476 constituents. The Undedying lndex may include large-, mid- or small-
capitalization companies. Components of the Underlying lndex primarily include consumer
staples, financials, healthcare, orl & gas and telecommunications companies. The components
of the Underiying lndex, and the degree to which these componenls represent certain
industries, are likely to change over time. The Underlying lndex is a subset of the Markit iBo)o(
USD Corporate Bond lndex, an index of 4,733 rnvestment grade bonds. Bonds rn the
Undedyrng lndex are selected from the universe of eligible bonds in the l\rarkit iBon USD
Corporate Bond lndex using defined rules. Cunently, the bonds eligible for inclusion in the
Undedying lndex include U.S. dollar-denominated corporate bonds thati (i) are issued by
companies domiciled in countries classified as developed markets by the lndex Provider; (ii)
have an average rating oI investment grade Ralhgs from Fitch Ratings, lnc ("Fitch'), Moody's
lnvestors Service ("Moody's") or Standard & Poo/s Ratrngs Services are considered. lf more
than one agency provides a rating, the average rathg is attached to the bond; (iii) are from
issuers with at least $2 billion outstanding face value; (iv) have at least $750 million ot
outstanding face value; and (v) have at least three years to maturity.l

The Fund generally invests at least 90% of its assets in securities of the Underlying lndex and
at least 95% of s assets in investmeni{rade corporate bonds. Also, the Fund may invest in
bonds not included in the Undedying lndex. The Fund may invest up to 5olo of its assets in
repurchase agreements collateralized by u.S. government obhgations and rn cash and cash
equivalents, including shares of money market funds. The Fund seeks to track the investment
results of the Unde.lying lndex before fees and expenses o, the Fund. The Fund may lend
securities representing up to one.lhird of the value of the Fund's total assets (including the
value of any collateral received).'

The Fund will concentrate ils investments in a particular industry or group of industnes to
approximately the same extent that the Underlyrng lndex is concentrated. For purposes of this
limitalion, securities of the U.s. government (including its agencies and instrumentalities),
repurchase agreements collateralized by U.S. government securitEs, and securities of state or
municipal govemments and their political subdivisions are not considered to be issued by
members of any industry.3

c. Target Fund Structure - The Fund is designed to track an index. Shares of the Fund are listed
for trading on NYSE Arc€, lnc. ('NYSE Arca"). The market price for a share of the Fund may
be differenl from the Fund's most recent NAV. Similar to shares of an index mutual fund, each
share of the Fund represents an ownership interest in an underlying portfofio of securities and
other instrumeris intended to track a market index. Unlike shares of a mutualfund, which can
be bought and redeemed from the issuing fund by all shareholders at a price based on NAV,
shares of the Fund may be purchased or redeemed directly from the Fund at NAV solely by

rPage 
S-2 of20l6 Prospeclus ofishares by BlackRock, iShares iBoxx S lnleshenr Gmde Corporare Bo.d

TTFLOD\YSLARCA.JuI) l.20l6tasre\ised b) Jul) 25.20t6t.
- Page S-3 of20l6 Prospecrus of ishares by BlackRock. iShares iBoxx S Inlestment CEde Corporate Bond
ETF/LQDAYSE ARCA, July l, 2016 ([s revis€d by July 25, 20 t6).
r 

Page S-l of 2016 Prospectus of ishares by B lackRock,l SharEs iBoxx $ Inv€srmenr Crade Corporate Bond
ETf/LQDNYSE A RCA, July l, 2016 (as rcvised by J lly 25,2Ot6)
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Authorized Participants. Also unlike shares of a mulual fund, shares ofthe Fund are tisted on a
national securities exchange and trade in the secondary market at market pnces that change
throughout the day. The Fund invests in a panrcular segment of the securities markets and
seeks to track the performance of a securities index that generally is not representative of the
market as a whole. The Fund is designed lo be used as part of broader asset allocation
strategies. Accordingly, an investment in the Fund should not constitute a complete investmeri
program.l

d. Performance comparison index - MARKIT |BOXX USO LIQUID INVESTMENT GRADE
rNDEX 0BOXTG rNDEX)

e. General risks - The Fund rs subject to various risks, such as but nol limrted to market risk,
operatronal nsk, induslrial risk, sectoral risk, currency risk and country/political risk, which may
adversely affect the Fund's NAV, trading price, yield, total return and ability to meet its
rnvestment objective. lnvestors may lose all or pan of his investment in the Fund, and the
Fund could underperform other investrnents.s

l. The investments of the Targel Fund shall be reviewed by the lnvestment Management Group
of the Trustee to ensure that it complies with all regulatory requirement and investment
restrictions for Target Funds and will be subject to validation by the Trustee's Risk
Management Group;

4. QuAlified Particioants i Reouirements aad Restrictions (Sec. 1, Art. lll)
Participation in the lnvestor Fund shall be open to Frlpino hdividuals, resident and non-resident
aliens and domestic corporate accounts.

5. Admrssion and Redemotion (Afl. lll)

a. Policies ot Admission and Redemption

i. Minimum Initial Participatlon. The mlnimum amount of initial participation is USD 500.00

ii. Minimum Maintaining Participation. The minimum maintaining particrpation is USD 500.00

iii. l\rinimum Additional Participation. The minimum additional partrcipation is USD 100.00

iv. Minimum Holding Period - The minimum holdrng period of the participation ls seven (7)
calendar days from lhe date of participation.

v. l\,linimum Redemption Amount The minimum redemption amount is USD 100.00.

b Admission and Redemption Cut.off Time. Admission and/or notice of redemption receved
by the Trustee on or before the plgggdlgd cut-ofi trme shall be considered as kansacilron for
the day- Admission/notice of redemption received after the cut-otf time shall be considered as
transadion for the next applicable business day Vvhen admitted, the Participating Trust

r 
Page I of20l6 Prorpectus ofiShares by BlackRock, iShares iBoxx S Investment Crade CorPoral€ Bond ETF,-QDAYSE

{RCA. JuD l.20lo ras re\ised b} Jul) )5..I016).
5 Page 2-13 of20l6 Prospecrus of iShares by BlackRock. iSharer iBoxx S Invesrmenl Grade Corporate Bond

ETF/LQDNYSE ARCA. July l. 2016 (as revised by July 25, 2016).
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and/or Gonflrmation ot Transaction

Daily Cut-off tor Electronlc Channels Daily Cut.of, for Branch channels
On or before 2i30 P.[,1 On or belore 12:00 N.N

c. Admiasion and Redemptlon Prlcea. Admission and redemption prices shall be based on
the prevailing market value of underlying investments of the lnvestor Fund at that time, in
accordance with existing BSP rules and regulations on marking to market valuation of
investment instruments.

d. Participatlon Requirements and Conditions. Participation shall also be subject to the
,ollowing requirements/conditions:

Partlclpation to the lnvestor Fund. The moneys which may be invested (by way of
Participalion to the lnvestor Fund), may consist oI any of the following: (1) moneys or cash
denominated in US Dollars, (2) on-us checks, drafts, and other negotiable instruments (3)
moneys transfened from other banks and financial institdions (4) moneys debited from
trust or deposit accounts maintained with lvletrobank.
lnter€lt in the lnvestor Fund. No participant in a UIT Fund shall have or be deemed to
have any ownership or interest in any particular account or investment in the UIT Fund but
shall have only its proportionate beneflcial rnterest in the lnv€stor Fund as a whole; and
each unit shall have uniform rights or privileges as any other unit.

iii. Re-lgguance of Confimation of Trangactlon. Every Confirmation of Transaction re-
issued by the Trustee by virtue of defacement, mutilation, loss, thefl, or destruclion shall be
in the name of the Participant as represented in the ongrnal Conlirmatron of Transaction.

iv. Cancellation of Particlpation. Trustor's participation shall be ipso facto void and
automatically cancelled if medium of payment is dishonored for whatsoever reason.

Confldentlality. Panicipations made to the lnvestor Fund shall, in accordance with
existing laws and regulations, be kept absolutely confidential.

Agreement
Participant

rcon shall be made available to the

e. Redemptlon Requlrementg and Conditions. Redemption shall also be subject to the
following requirements/conditions:

i. Redemption t{otice Psrlod. The participant in the lnvestor Fund may redeem his
participation on any business day provided that prior notice of redemption, in any form
acceptable to the Trustee, is acknowiedged/received by the Trustee accordrng to the
Admission and Redemption Cut-off Time stipulaled herein. Requests for redemplion shall
be dealt with by ihe Trustee in chronological order according to the day that notice is
received. This applies to eady, partial, or full redemption.

ir- Early Redemptlon Fee. An early redempton tee of 5oo/o of income earned from the
redeemed amounl shall be charged to the concerned Participant in c€se ot redemption
prior to the completion or lapse of the minimum holding period of seven (7) c€lendar days.
Such fee shallrorm part ol the lnvestor Fund.



iir. Partial Redemption. Panral Redemption shall be allowed. Average cost shall be used as
cost basis for the remaining/unredeemed units of the Padicipant A notice of Dartial
rcdemotion wlll be reoulred from the ioant to tacilitate the Dartial redemotion
transaction which shall be confirmed upon igguance of the Confimatlon ot
Transactlon containino the redemotlon detalla. the averaoe NAVPU. and the
tematnt unlts of the holdin

iv. Redemptlon Settlement. Proceeds of redemption shall be paid out of the lnveslor Fund
on the redemption settlement date of not later than four (4) business days afler transaclion
date and upon presentation of a Transactron Order Form CIOF) for the units being
redeemed. The amount of payment or delivery due the Participant shall be based on the
transaclion day's NAVPU when notrce of redemptron was received, less lhe early
redemption fee, if applicable. This applies to eady, partial, or full redemption.

f. Suapension and Limitation on Admission/Redemptlona. The Trustee of the lnvestor Fund
may temporarily suspend calculation of the NAV/NAVPU of the lnvestor Fund, as well as
admission to and redemption from the lnvestor Fund, if it is unable to determine the NAVPu of
the lnvestor Fund due to any fortuitous event, such as fire, natural calamity, public disorder, or
national emergencl affecting the flnancial market resulting in lhe suspension of trading and
consequently, the absence ot available market prices of securities/instruments. The Trustee
may also suspend such calculations due to the suspension of trading of its Target Fund.

6. NAIE! (Secs. 1 and 2, Art. V)

All assets of the lnveslor Fund shall be marked lo maftet daily in accordance with existing BSP
rules and regulations on ma*ing to markel valuation of inveslment instruments. The Target Fund
shall be valued based on the End of Day NAVPU/NAVPS of the Target Fund.

Valuation Day shall mean any business day when the Net Asset Value per Unit shall be calculated
by the Trustee which is daily at 6 P.M.

The value of the NAVPU at the start of lnvestor Fund's operatron shall be USD 1 .00
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The Fund's historical NAVPU shall be made available via llletrobank's website or lhe TOAP-
administered websfle

7. Fees and ExDenses ofthe lnvestor Fund (Sec. 3 Art. V)

The Trustee shall collect from the lnvestor Fund trust fees in the amount equivalent to 0.50% per
annum based on Net Asset Value (NAV) ol the lnvestor Fund gross of trust fee for the day which
shall be accrued daily and shall be collectible from lhe lnvestor Fund monthly in arrears.

The Trustee may charge the lnveslor Fund special expenses that are necessary to preserve or
enhance the value of the lnvestor Fund which is payable to a third party covered by a separate
conlract, and disclosed to Pa(icipants. The Trustee shall secure prior BSP approval for
outsourcrng services provided under existing regulations (Sec. 1.j, BSP Cir. 593).

ln cases where the lnvestor Fund switches to another Target Fund, charges may be incurred
when the investment in the Target Fund is redeemed prior to lapse of the Target Fund's holding
penod. This and all costs related to the switchhg ol Target Fund shall be disclosed in the Key
lnformation and lnvestment Disclosure Slatement following the incurrence of such costs.
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By invGting ln the lnvertor Fund, the participant will be subjccted to a laye,ed
lnvestment structure which will subject them to hlgher fees. To illustrate, if the total
expense ratio charged by the Target Fund is 0.50% per annum, and the lnvestor Fund also
charges a Trust Fee of '1.00% per annum, then the total effective Trust Fee charged will be
1.50% per annum. However, the lnvestor Fund shall further charge transaction, trading,
transfer, brokerage commrssion, pricing, and other fees necessary in the operations of the
fund'

8. Other Terms & Conditions (Art. X)

a. BsP-Accredited Thlrd Party Cuatodlan, lnvestmenl ln securities of the lnvestor Fund shall
be held for safekeeping by BSP accredited third party custodians which shall perform
independent marking-to-market of such securities lnvestments in the Target Fund of the
lnvestor Fund shall be held for sarekeeping by an institution registered/authorzed/approved by
a relevant regulatory authority in its home jurisdiction to act as third party custodian

b. Ocalings with Counterparlies Dealings by the Trustee with related interesubank
proper/holding company/subsidiaries/affiliates and related parties shall be transparent at all
times and supported by records. The Trustee shall adhere to the best execution pnnciple and
no buy/sell transaction shall be made with related counterparties without considering a
minimum of two (2) competitive quotes from other sources.

o The fees srated above are for illustration purpos€s only- 1h(c\ne .e rari\r drr'hr! lir) rIll k)t II .,n\l\rui.! (Lcpcr\li ,r
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