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DECLARATION OF TRUST
(As Amended)

METRO$ MAX-s BOND FUND
(Formerly Metrodollar Philippine Bond Fund)

A Unit lnvestment Trust Fund

KNOW ALL MEN BY THESE PRESENTS

Metropolltan Bank and Trust Company a corporation duly organized and existing under and by
virtue of the laws of the Republic of the Philippines, and authorized to perform trust and other
fiduciary functions lh.ough its Trust BankirE Group ("Metrobank - Trust Banking"), with principal office
address at 166 Floor, Metrobank Center, 35s Street comer 7h Avenue, Bonifacro Global Crty, 1634
Tag'-rig Cty, hereinafter referred to as the "TRUSIEE";

WITNESSETH

Article I

CREATION OF THE TRUST

That for the purpose of providing investment opportunities to its trust clients for higher investment
yields and a diversified portfolio of investments pursuant to investment objectives and policies herein
stipulated, the Trustee hereby establishes and declares itself as trustee of a unit investment trust fund
lor the collective investment of funds held by it in the capacity of trustee under the terms and
conditions herein-below set forth:

Article ll
NATURE AND INVESTMENT OBJECTIVES

Sec. 1 Title of the Fund - The pooled fund shall be known as METRO$ MAX-s BONO FUND (herein
referred to as the "Fund').

Sec. 2 Nature of the Fund -The Fund is a unit inveslment trust fund established in accordance with
and shall be operated subjecl to the stipulations of this declaration and as lhe same may be
amended from trme to time in accordance with lhe regulations issued by the Bangko Senkal
Ng Pilipinas (the "BSP') and to existing laws.

The Fund shall be treated as an entity separate and distinct from ns constituent assets and
from the conlributions of the participants thereto and from other trust accounts administered by
the T.ustee.

Title to Assets of the Fund - All assets of the Fund shall, at all times, be considered as assels
held by the Trustee vested solely in the Trustee

Nature of Particroant's lnterest in the Fund - No particrpant shall have or be deemed to have
any ownership or interest in any particular account, investment or asset oI the Fund bul shall
have only its proportronate and undivided beneficial interest in the Fund as a whole.

Descriotion of the Fund - The features of Metros lv]ax-s Bond Fund. dollar-denominated
medium-term bond fund, shall be described in Appendix I as amended hereto



Itetro$ Max-s Bond Fund DOT (Anended) SeplenbP"r 2023
Page 2 ol9

Sec. 3 lnvestment Obiectives and Policv - The Fund shall be invested and reinvested rn such
investment outlets and held and disposed of in accordance with such investment objec{ives
and policies as specified in Appendix I as amended hereto

The Trustee shall make available lo all Pafticipants for review a list of prospective and
outstanding investment outlets which shall be updated quarterly. Such disclosure shall be
substantially in the form hereto attached as Appendix ll as amended hereto.

Article lll
PARTICIPATION: ADMISSION & REOEMPTION

Sec. 1 @ - P.ior to acceptance of the initial
participation in the Fund, the Trustee shall perform a Client Suitabrlity Assessment (CSA) for
the purpose of profiling the nsk return orientatrcn of the client

Participatron in the Fund shall be open to participants with legal capacity to contract subject to
the rules or procedures stipulated in Appendix I as amended hereto and those established by
the Trustee to be advanlageous or to the best interest of the Fund.

Sec. 2 Participation Units - Participation in the Fund shall always be through participation in units ot
the Fund and each unit shall have unilorm rights or privileges as any other unit. The beneficial
interest of each pa(icipatron unit shall be determined under the net assel value per unit
(NAVPU) valuation methodology defined herern. The admrssron or redemption of units of
participation in the Fund may be made only on the basis of such valuation and in such
frequency as indicated in Appendix I as amended hereto.

Article lV
MANNER OF OPERATION

Sec. 1 Pooled Fund Accountino - The total assets and accountabrlities of the Fund shall be accounted
for as a single account referred to as pooled-fund accounting method.

Sec 2 Distribution - The Fund shall be distributed exclusively in distributon channels duly authorized
by the Trustee and ofle.ed by duly certified UITF marketing personnel.

Article V
VALUATION OF THE FUND ANO PARTICIPATION UNITS

Sec. 1 Valuation oI the Fund - The valuation o, the Fund shall be subject to the lollowing rules

The Trustee shall, on a daily basis, determrne the net asset value (herern refened to as the
"NAV") of the Fund and the value of each unit of participation (herein refened to as the
"NAVpu")

b. The NAV shall be the summation of the market value of each investment of the Fund less
fees taxes, and other qualified expenses as defined herein The determinalion ol market
value of the investments of the Fund shall be in accordance wllh existing BSP rules and
regulations on marking to ma*et valuation of investment instruments more specifically
described in Appendix I as amended hereto

a
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Sec.2 Valuation of Participation Units - The valuation of participation units shall be subject lo the
following rules

The NAVpU shall be determined by dividing the NAV of the Fund by the total number of
units outstanding as oI Valuation Date.

b. The NAVPU at lhe start of the Fund's operation, or the Fund's par value, shall be as
indicated in AppendiI I as amended hereto-

c. The NAVPU shall be computed daily as specified in Appendix I as amended hereto

Sec 3 Fees and Expenses of the Fund -
a. Trustee's Fees - The Trustee shall charge against the Fund regular trust fees in the

amounl indicated in Appendlx I as amended herelo on a per annum basis based on the
NAV of the Fund as its compensation for the admrnistratrcn and management of the Fund.
These fees shall accrue and shall be collectible lrom the Fund, as and when the same
becomes due, at such times as indicated in Appendlx I as amended hereto. The trust
fees shall be uniformly applied to all participants in the Fund. Said fee may be increased or
decreased in the future as may be warranted by crrcumstances then existing, subjecl to the
requirements of Sg9!!9!-ll!! of the Manual ot Regulations for Banks. ln the event the trust
fees are changed, such change shall be charged prospeclNely-

b Expenses - The Trustee may charge the Fund for special expenses if the same is
necessary to preserve or enhance the value of the Fund. Such special expenses shall be
payable to pertinent third party or parties covered by separate contracvs, and disclosed to
the Participants.

Article Vl
TRUSTEES POWERS & LIABILITIES

Sec 1 Manaoement of the Fund - The Trustee shall have lhe exclusive management, administration,
operation and control of the Fund, and the sole right at any time to sell, convert, reinvest,
exchange, transfer or otherwise change or dispose of the assets comprising the Fund.

However, if the Trustee deems it proper and beneficialfor the Fund, the Trustee may engage
the services of third party/ies as investment advisor or manager o, a portion of the Fund;
provided that the sad arrangement shall be covered by a written agreemenucontract and such
third party/es igare disclosed in the quarterly reports lo the participants ofthe Fund.

Sec- 2 Po! €rs of Trustee -The Trustee shall have the following powers

a. To hold legal title over the assets comprising the Fund for the benefit of the Parlicipants;

b. To have exclusive management and control of the Fund, full discretion in respect of
investments, and the sole right, at any time to sell, converl, reinvesl, exchange, transfer or
olherwise change or dispose of the assets comprising the Trust Fund;

c. To hold, place, invesl and reinvest the Fund with full discretionary powers, and without
distinclion, as to principal and income in inveslments stipulated rn Section 3, Artrcle ll
hereto and in such investments it may deem sound and appropriate, sirbject only to the

a



d. To deposit in any bank or financial inst ution, includlng rts own bank, any portion of the
Fund, subject to the requiremenl of S9q!!9!_!M of the Manual of Regulatlons for Banks;

e To register or cause to be registered any securities of the Fund in nominee or bearer lorm;

f. To appoint and retain the services of qualified and reputable local or foreign investment
advisor and/or fund manager/s, and other thrrd party service provrder/s, provded, however,
that the Trustee shall retain ownership and control of the Fund, and provided fudher, that
the investment advisor/s and/or fund manager/s shall work within the investment
parameters or guidelines set by the Trustee from time to time and shall be directly
responsible lo the Trustee for any investment actions and decisions undertaken for the
Fund. Notwithstanding, the Trustee shall be responsible for the performance of the
outsourced activity in the same manner and to the same extent as if was performing
directly the said activity. Further, to appoint and retain the services oI qualified and
reputable local or foreign broker/s, agenus, counterparties, and in so doing, the Trustee
shall use reasonable endeavors to assess the performance, reputation and credit
worthiness of the same, provided however, that the Trustee shall neither be held liable ln
guaranteeing the performance or credrlwodhiness nor the possible default ol the
obligations of the sad pa(res;

g. To hire and compensate legal counsel/s, certified public accountant and other specialisus
in connection with administration and management of the Fund and the protection or
advancement of its legal and other interests;

h. To make, execute, acknowledge and deliver any or all securities, agreements, contracts,
deeds, documents and inslruments necessary rn the management and reinvestmenl of the
Fund, or in connection with the exercise of the powers herein corferred or the performance
of acts herein authorized:
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hmitations the rnvestment objeclives and policies of the Fund stated in Section 3, Article ll
hereto:

i. To collect, receive and recerpl for income, dividends, interest, profits, increments and such
other sums accruing or due to the Fund, and

additional powers and authority which it shall exercise according to its lull discretion,
supeNision and control:

To open an exclusive trust accounl for the Fund and to maintain lhe same exclusively for
the Fund,

To pay out of the Fund all costs, expenses, and proper charges incurred in connectDn with
the administration, preservation, maintenance and protection of the Fund.

Sec. 3 Other Powers and Authoritv of the Trustee - The Truslee shall also have the followins

a

b. To open and maintain for the Fund savings/current accounts with any Metrobank
depository branch and to deposit therein all lhe funds coming to its possessron pending
action for any inveslment, and to make payments or fithdrawal agahst such
savings/curent accounts as may be necessary in connection with the management of the
Fund:
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To act as Anorney-in-fact w{h full power and authority to ask, demand, sue for, recover,
collecl, and receive any and all sums of money, debts, interests, and other things of value
of whatever nature and kind as may now be or may hereafter become due, owing, payable,
or belonging to the Fund, and to have, sue, and take any and all laMul ways and means
for the recovery thereof by suit, attachment, compromise, or otherwise; and

d. To deduct any applicable tax required by law to be withheld from the income of the Fund
and to remil the same to the approprEte taxing authority.

Sec. 4 Liabilitv of Trustee - Save that attributable to the Trustee's fraud, willful default, bad faith or
gross negligence, the Trustee shall not be liable for any loss or depreciation in the value of the
Fund or in the value of the Trustor's participation rn the Fund. The Trustee shall not be liable
for act or omission where such action or inaction, in the good faith judgment of the Trustee,
was then necessary, reasonable or appropriate for the proper and advantageous
administration and management o, the Fund.

Sec. 5 Non-Coveraoe bv PDIC - Participation ln this Fund is a trust afiangement and rs not a deposit
account- As such, lhe participation in the Fund is not covered by the Philippine Deposrt
lnsurance Corporation (PDIC). Any income or loss of the Fund (whether realized or
unrealzed) will impact the NAVpU and shall be for lhe accounl and risk of the participant.

Article Vll
RIGHTS OF PARTICIPANTS

Sec. 1 Riqht lo lnsoect Declaration - A copy of this Declaration of Trust shall be available at the
principal office of the Trustee for inspectron by any person having an interest in the Fund or by
hrs authorized representative. Upon request, a copy of the Declaration of Trusl shall be
furnished such inleresled person.

Sec. 2 Disclosure of lnvestments - A list of existing and prospective inveslments of the Fund shall be
made available to participants. Such disclosure shall be substantially in the form as provided
under S99!!9..!!!.!L:lpEClgq-:Eq of the Manual of Regulations for Banks. Upon request,
participants rn the Fund shall be furnished a quarterly list of investments held by the Fund.

Sec. 3 Disclosure of Risks - Participants shall be informed of the risks attendant to this type of fund
through a'Risk Disclosure Statement'.

Sec.4 Riohts UDon Termination of Plan - ln case of termination of the Plan, the Participants shall
ha\,/e (a) the nght to be notified ot such termination in accordance with Section 2 of Article lx
hereto and, (b) upon demand, the right to inspect or be provided a copy of the financial
statemenl used as the basis for the distribution of the Fund

ln respect of the Fund, the rights of the remarning Participants as against each other shall be
pari passu and pro-rata.

Sec 5 Cooling - Off Period. lndividual participants, who are nalural person except corporations
partnership, assooatrons and those specific€lly disqualiried by law or regulations, shall have
the right to cancel their subscriptions or contributons, without penalty, upon wntten notice to
the Trustee within two (2) banking days rmmediately following the signing of agreement or
contracl evdenqng thek participation in the Fund. Fu(her, the net amount of payment or
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delivery due the Partrcipant shall be based on the transaction day's NAVpU when notice of
redemption, termination or cancellation was rec€ived-

Article Vlll
ANI{UAL AUDIT AND REPORT

Sec. 1 Aside from the regular audit requirement applicable to all kust accounts of the Truslee, an
extemal audit of the Fund shall be conducted annually after the close of each fisc€l year by an
independent aud or acceptable to BSP. The external audit shall be conducted by the same
exlemal auditor engaged for the aud of Ihe Truslee. The resull of thrs audit shall be the basis
of the Trustee's annual report Mich shall be made available to all the Participants. A copy of
the report, or a notice that the report is availabb and that a copy thereof will be furnished upon
request, without charge, shall be sent to each Participant.

Artrcle lX
AMENDMENTS & TERMINATION

Sec 'l Amendments - This Plan may be amended from time to time by resolution of the Board of
Directors of the Trustee: Provided, howeve4 that participants in the Fund shall be immedrately
notified @ of such amendments and those who
are not in conformity with the amendments made shall be allowed lo w hdraw their
participations within thirty (30) calendar days after the amendments are approved or such
longer period as may be fixed by the Trustee: Provided fudher, That amendments to the Plan
shall be submfied to the Bangko Senkal Ng Pilipinas within ten (10) business days from
approval oI the amendments by the Board of Directors of the Trustee. The amendments shall
be deemed approved after thirty (30) business days from dale of completion ot r€quirements.

Sec.2 Termination - This Plan may be terminated by a resolutron of the Board of Direciors of the
Trustee when, ln the sole judgment oI the Trustee, continued operation thereof is no longer
viable or by reason of a change in the Trustee's business strategy. The resolution shall specrfy
the effecli\/e date of such termination A copy of the resolution shall be submitled to the
appropriate department of the Bangko Sentral Ng Pilipinas. At the discretion of the Trustee's
Board ol Direclors, it may engage the services of a reputable accountrng trm to look rnto the
books and record of the Fund maintained by the Trustee and to certiry to the financial
condition of the Fund- Upon approval of the termination of the Plan, lhe Trustee shall notify lhe
TrustoE accordingly.

Following the approval of the termination of the Plan but at least thirty (30) business days prior
to the actual termination ol the Fund, the Truslee shall provide nolice of the lermination of the
Fund to the remahrng participants. Such notice may be made by the Trustee by way of direct
written noticeldllglhjlgqE9liljIIIil!9d_ts8! to each participant or through the posting
of notrces in the premises of the Head ofllc€ and branches of the Trustee. Upon termlnahon,
the Trustee shall prepare a financial statement of the Fund which shall be made the basis for
distribution to the participating Trustors.

Artrcle X
OTHER TERMS AND CONDITIONS

Sec. 1 ISI_9L!!!9OE - The income earned by the Fund from fixed income instruments shall be
subjecl to all applicable taxes._lncome earned from all other rnvestments shall be subject to
lhe applicable taxes under existing laws and regulalions.
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Sec 2 Discretion of the Trustee to be Absolute - Whenever in thrs Declaration of Trust it is provided
that any power may be exercised or any act of thing done by the Trustee, involving the
exercise of discretion, said discretion when exercised in good faith or with reasonable care
under the circumstances then prevailing, shall be final and conclusive, and ils determination
when so made to act or refrain from acting of to exercise such power or to refrain lrom so
doing, shall be binding upon the Panicipant(s) and all persons having or claiming interest
therein.

Sec. 3 Advice of Counsel - The Trustee may consult or employ a qualified legal counsel, including its
own legal counsel, for advice as to the meaning and construction ofthis Declaration of Trust or
any provisions hereof, or con@mrng ils power or oblEations hereunder, and shall not be liable
for any consequence of any action taken or omitted by it in good faith pursuant to the opinion
of such counsel.

Sec 4 Representation bv the Trustee in Judicial Proceedinqs - ln any iudicial proceeding affecling
any property or secunty belonging to the Fund, if the Trustee shall be a party to such
proceeding and is duly represerted betore the tribunal on which such proceeding shall be
pending, each Participant and every persion havrng or claiming to have any interest in or any
Participation in the Fund shall be deemed to be fully represented by the Trustee for sad
purpose_

Sec.5 Effect of Mistakes - No mistake made in good faith and in the exercise of due ca.e ln
connection with the administration of the Fund shall be deemed to be a violation of this
Declaration of Trust or of any applicable laws or regulations if, within a reasonable time after
the discovery o, the mistake, the Trustee shall take whatever action may be practic€ble under
the circumstances to remedy it.

Sec. 6 Successors and Assignee - ThlS Declaration ot Trust and all provlsrons thereof shall be binding
upon and shall inure to the benefit of the Partrcipants as Truslors and lheir successors-in-
interest, its executors, administrators, dislributors, and assignees, having or clarming to have
any interest in any Participalion in the Fund.

Sec. 7 Rules of Construction - Unless the context otherwse requires, words importing the singular
number shall include the plural number and vice versa, and words importing the masculine
gender shall include the femrnrne gender. The headings used herein are incorpo.ated for
convenience or reference only and shall not be conclusive as to the construction or
interpretation of any provision.

Sec. 8 Governino Law - The validity, effectivity and interpretation of any of the provisions hereof, s
annexes, and all supplementary deeds hereto shall be governed by and construed in
accordance with the laws of the Republic of the Philippines, Manual of Reoulationa for
Banks (MORB) and the rules and regulations from time to time promulgated by the Bangko
Sentral ng Pilipinas and any other competent authority ln case one or more provisions of this
Plan is declared invalid, illegal or unenforceable in any respect under the law or regulatron, the
legality and enforceability of the other provisions nol affected shall not in any way be affected
or impaired thereby.

This Agreement and lhe dispositions hereunder shall be construed and regulated and their
validry and etfect shall be determined by the laws of the Republic of the Philippines as such
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may laws may from time to time exist. Venue of suils arising under this Agreement shall be in
the proper courts oI Taguig City.

Sec. I B9s9!g!!9!_glAppfSy4 - This Declaration of Trust was duly approved by a Resolution of the
Board of Drrectors of the Metropolitan Bank and Trust Company (Metrobank) on the _
day of 2023, as evidenced by the Certific€te issued by the Corporate
Secretary of Metrobank attached hereto and marked as Annex "A-

lN WITNESS WHEREOF, METROBANK TRUST BANKING GROUP has caused this
Declaration of T.ust to be signed and its corporate seal afiixed thereto on 2023 at

City

METROBANK TRUST BANKING GROUP
Truslee

By

rust offi

OIC Head, lnvestment P ucts DiviSl0n
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ACKNOWLEDGMENT
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^.1Fc'!" ) s.s.
a\11 

u 
",,BEFORE ME, a Notary Public tor and in lhe above junsdrction, thrs

. . 2019, personally appeared'

l{ame

ANGELICA S, REYES

PAMELA KRISTINE L, LOPEZ

cEt
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day ol

Date/Place lssuedrExplry

JOAHN T. CO
.PPOlNT '| t14.51 l(2422-2023)
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.rTR No A'5675,156 i 01 -u 3'2023i Taguig City

rP. rr. ,i-fl,r!r 1? -)6-?0?2- lsat cle
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APPENDIX I

IUETRO$ MAX-s BOND FUND
(Formerly Melrodollar Philippin€ Bond Fufld)

FUND SPECIFICATIONS
(As amend€d)

1. lnvestment Obiective (Sec. 3, Art. ll)

a. The Fund intends lo achieve for rts participants hgh income and potential returns that are
higher than regular traditional deposit producls by investing in a drversified portfolio of dollar-
denominated lixed income securities and inslrumenls with a maximum weighted average
duration of five yea6.

The Fund is suitable for clients with a moderate risk prollle.

b. The Fund'9 benchmarl ls a blsnd€d bsnchmark com9osed of 60% JP *lorsan
Philippines Total Rsturn lndex and i$ol" Phllloolne Dollar Deooslt Rate Savinqs
Deposlt

The benchmarks orovlde rgtergncas tor acceotablg rgturns on a dollar{enominated
nocdlum risk fixed income portfollo comprl3ed of medlum term fixed ineonoc
investrnents and llquldlty Dlacements. The benchmalk wsiqhts reflsct a maximum fund
duration of 3 years.

Kev CharacteristicE of the benchmarls. Yhe JP Morqan Philipoin6 Total Return
(JACIPHTR) tracka the total Etu.n o, UsDdenomlnated debt issued out of Asia (er-
Japan) reolon bv the Phllloplne Government and Phllloolne Corooratea. lt includes
bonda issued bv Soverelon. Ouaslsoveleiqn and Corporate entities from the
Philigpines. The lndex catela to both lnveatment.orade and Non.lnveatnrent-qrade bond
universe from the reoion and ua€s mlddle ratlno of the Moodv's. S&P. and Fitch ratlnos.
The Phlllooinc Dollar Deoo3it Rate Savinoe Deooslt (PPSDUSII rep.Bents the averaqc
USD savinog doooslt ratea of contrlbutlno banks. as comolled bv the BSP.

Eurther details regardlng the benchmark arg avallable lrom Bloomberg and at the
official webaltes of J.P. irorqsn MsrkeE and the Bangko Sentral ng Plllpinas

2. lnvestment Policv (Sec.3, Art. ll)

a. Pursuant to the foregoing objeclives, the Fund may be invested and reinvested in the following
instruments:

i. USDollar-denominateddepositsi

ii. US Dollar-denominated money market instruments;

iii. Tradable Philippine US Dollar-denominated sovereign fired income secunties,

iv. Tradable Philippine US Dollar-denomrnated corporate fixed income securities;

v. Tradable US Dollar{enominated subordinated fixed income instruments issued by
corporations and financral institUtions;
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vi. Financial derivatives instruments solely for the purpose of hedging risk exposures of the
existing investments of the Fund, provided these are accounted for in accordance with
existing BSP hedging guidelines and disclosed to participants, and

vii. Other lnvestments allowed under regulations issued by the Bangko Sentral Ng Pilipinas

b. The combln€d qxposure of the UITF to any entih, and its related parties shall not exceed
titteen oercsnt 1150/6) of the market value of the UITF. This limitatlon shall not aoplv to
non-risk asseta aa defined by the Banqko Sentral nq Pilipinas.

c. Macaulay Duration Policy. The Fund's investments in dollar-denominated fixed rncone
securities and instruments shall have a maximum weighted average duralion o, flve years.

3. Qualified Participants uirements and Restrictions (Sec. 1, Art. lll)
Participation in the Fund shall be open to Filiplno individuals, resident and non-resident aliens and
corporate accounts.

4. Admission and Redemption (Art. lll)

a. Policies of Admission and Redemption

i. Minimum lnitial Particrpation. The minimum amount of initial participation is USD 500.00

Minimum l\,ilaintaining Participation. The minimum maintarning partrcipation is USD 500.00

iii. Minimum Additional Participation. The mlnimum additional particrpatrcn is USD 100.00

iv. Minimum Holdrng Period - The minimum holding period of the panrcrpation is seven (7)
calendar days from the date of participation

Minrmum Redemption Amourt The mrnimum redemption amount E USD 100.00

b. Admission and Redemption Cut.off Time. Admission and/or notice of redemption received
by the Trustee on or before the plgggllbgd cut-off time shall be considered as transaction for
the day. Admission/nolice of redemption received afler the cut-off time shall be considered as
transaction ,or the next applicable busrness day. When admitled, the Participating Trust
Agreement
Participant.

mation of Transactlon shall be made available to the

Daily Cut-oft for Electronic Channels Dally Cut-off tor Branch Channels
On or before 2:30 P.M On or before 12.00 N.N

Admission and Redemption Prices. Admissron and redemption pnces shall be based on
the prevailing market value of underlying investments ol the Fund at that time, in accordance
with existing BSP rules and regulations on marking to market valuation of investment
instruments.

c

d Participation Requirements and Gonditions. Participation shall also be subjecl to the
following requrrements/conditions-
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Parlicipation to the Fund. The moneys which may be invested (by way of Participation to
the Fund), may consisl of any of the following: (1) moneys or €sh denominated in
Philippine Peso, (2) on-us checks, drafts, and other negotiable instruments (3) moneys
transferred from other banks and financial inst[utions (4) moneys debited trom trust or
deposil accounls maintained with Metrobank.

ii. lnterest in the Fund. No participant in a IJIT Fund shall have or be deemed to have any
ownership or interest in any particular account or investment in the UIT Fund but shall
have only its proportionate beneficial interest in the fund as a whole; and each unit shall
ha\,/e uniform ril]hts or privileges as any other unil

iii. Re.lssuance ot Confirmatlon of Transaction, Every Confirmation of Transaclion re-
issued by the Trustee by virtue of detacement, mutilation, loss, theft, or destruction shall be
in the name oI the Particrpant as represented in the original Confirmation of Transaclion.

iv. Cancellation of Participation. Trustor's participation shall be ipso facto void and
automatrcally cancelled if the check or other medium of payment is dishonored for
whatsoever reason.

v. Confldentiallty. Participations made lo the Fund shall, in accordance with existing laws
and regulations, be kept absolutely confidential.

e. Redemption Requlrementa and Condltlons. Redemption shall also be subject to the
followng requrrementsi/conditions:

Redemption Notice Perlod. The participant in the Fund may redeem his participatron on
any business day provided that prior notice of redemption, in any form acceptable to the
Truslee, is acknowledged/ received by the Trustee according to the Admrssron and
Redemption Cut-off Time stipulated herein. Requests for redemption shall be deatt w h by
the Trustee in chronological order according to the day that notice is rec€ived. This
applies to early, partial, or tull redemption.

Early Redemption Fee. An eady redemption fee of 50% based on the total income
eamed from the redeemed amount shall be charged to the conc€med Participant in case
of redemption prior to the completion or lapse ol the minimum holding period of seven (7)
calendar days. Such fee shall form part of the Fund.

iii. Partial Redemption. Partial Redemption shall be allowed. Average cost shall be used as
cost basis for the remainrng/unredeemed units of the Participant- A notice of Dartial
redemotion wlll be reoulrgd trom the Particlpant to facilitate the partlal redemotion
transaction whlch shall be conflmed uDon issuance ot the Confirmation ot
Transaction containinq the redemDtlon detalls. the averaqe NAvPu. and the

iv. Redemption Settlement. Proceeds of redemption shall be paid out of the Fund on the
redemption settlement date of nol later than one (1) business day after transaction dale
and upon presentalion of a Transaction Order Form OOF) for the units being redeemed.
The amount of payment or delivery due the Participant shall be based on the transaction
day's NAVPU when notic€ of redemption was received. This applies to early, partial, or full
redemption.

remaininq unltE of the holdinqs.
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f Suspenslon and Limitation on Admission/Redemptlons. The Trustee of the Fund may
temporarily suspend calculation of the NAV/NAVP0 of the Fund, as well as admission to and
redemption from the Fund, if it is unable to detemhe the NAVPu of the Fund due to any
fortuitous evenl, such as fire, natuaal calamity, public drsorder, or national emergency affecling
the financial market resulthg ln lhe suspension of trading and consequently, the absence of
available market prices of secur[Es/rnskuments-

5. NA!:Eg (Secs. 1 and 2, Art. V)

All assets of the Fund shall be marked to market daily in accordance with existing BSP rules and
regulations on marking to market valuation of investment instruments. Us-denominated sovereign
and corporate fixed income securities shall be valued against the Bloomberg Generic Bid Price
Fixing and deposit at cost.

Valuation Day shall mean any business day when the Net Asset Value per unit shall be calculated
by the Trustee which is daily at 6pm.
The value of the NAVPU at the start of Fund's operation shall be: USD 1.00

The Fund's hrstorical NAVPU shall be made available via Metrobank's website or the TOAP-
administered website.

6 Fees and Expenses of the Fund (Sec. 3 Art. V)

The Trustee shall collect from the Fund trust fees in the amount equivalent to 1.0olo per annum
based on Net Assel Value (NA\4 o, the Fund gross of trust fee for the day which shall be accrued
daily and shall be collectible rrom the Fund monthly in arrears.

The Trustee may charge the Fund special expenses that are reasonable to preserve or enhance
the value of the Fund and which are payable to a third party covered by a separate contracl, and
disclosed to Participants. The Trustee shall secure prior BSP approval for outsourcing services
provided under exrsting regulatrons (Sec 1 j, BSP Cir. 593)

7. Other Terms & Conditions (Art. X)

a. BsP.Accredlted Third Party Custodian. lnvestment in fixed income securities shall be held
in custody by BSP Accredited Third Party Custodian._The lhird party custodian shall execute,
acknowledge, keep in custody and deliver any or all securities necessary in the investment
and reinvestment ot the Fund as well as handle administration, valuation and perform
independent marking to market of the Fund's securities

b Dealings lvlth Counterpa.ties. Dealings by the Trustee with related interests/bank
proper/holdrng company/subsidiaries/affiliates and related parties shall be transparent at all
times and supported by records. The Trustee shall adhere lo the best execution principle and
no buy/sell transaction shall be made with related counterparties without considering a
minimum of two (2) competitive quotes from other sources.
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