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@
(formerlv ltletrot MSCI Eurozone Feeder Fund)

A Unit lnvestment Trust Fund

KNOW ALL MEN BY THESE PRESENTS

Metropolitan Bank and Trust Company a corporation duly organized and existing under and by
virtue of the laws of the Republic of the Philippines, and authorized to perform trust and other
fiduciary functions through its Trust Banking Group ("Metrobank - Trust Banking"), with principal office
address at 16s Floor, Metrobank Center, 35h Street corner 7'Avenue, Bonifacro Global City, 1634,
Taguig Cty, hereinafter referred to as the "fRUSTEE";

WITNESSETH:

Article I

CREATION OF THE TRUST

That for the purpose oI providing rnvestment opportunities to its tru$ clients lor higher investment
yrelds and a diversified portfolio of investments pursuant to rnveslmer objectives and policies herein
stipulated, the Trustee hereby establishes and declares itself as trustee of a unit investmenl lrust tund
for the collective investment of funds held by it in the capacity of kuslee under the terms and
conditions herein-below set rorth:

Sec. 1

Sec. 2

Article ll
NATURE AND INVESTMENT OBJECTIVES

Title of the lnvestor Fund - The pooled fund shall be known as METRO$ EUROZONE
EQUITY FEEDER FUND (herern refened to as the "lnvestor Fund')

Nature of the lnvestor Fund -The lnvestor Fund is a unit investment trust fund structured as a
Ieeder fund and established in accordance with and shall be operated subject to the
strpulations of this declaration and as the same may be amended from time to time in
accordance with the regulations issued by the Bangko Sentral Ng Pilipinas (the "BSP") and to
existing laws.

A Feeder Fund is a LJITF that invests at least ninety percent (90o/o) ol its assets in a single
collective investmenl scheme (also known as the Target Fund). An illustration of the Feeder
Fund structure is attached as Appendix ll.

The lnvestor Fund shall be treated as an entity separate and distinct from its constituent
assets and from the contributpns of the participants thereto and from other trust accounts
adminrstered by the Truslee.

Title to Assets of the lnvestor Fund - All assets of the tnvestor Fund shall, at all times, be
considered as assets held by the Trustee vested solely in the Trustee.

Nature oI Padicroant's lnterest in the tnvestor Fund - No participant shall have or be deemed
to have any ownership or interest in any particular account, investment or asset of the lnvestor
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Fund but shall have only its proportionate and undivided beneflcial interest in the lnvestor
Fund as a whole.

Descriotpn of the lnvestor Fund - The features of METRO$ EUROZONE EQUITY FEEDER
FUND, shall be described in Appendix l.

Sec. 3 lnvestment Obieclives and Policv - The lnvestor Fund shall be invested and reinvested in such
investment outlets and held and disposed of in accordance with such investment objectives
and policies as specified in Appendix l.

The Trustee shall make available to all Participants for review a list of prospective and
outstanding investment outlets which shall be updated quarterly.

Article lll
PARTICIPATION: ADMISSION & REDEMPTION

Sec.'1 Qualified Participants (Requirements and Restrictions) - Prior lo acceptance of the initial
participation in the lnvestor Fund, the Trustee shall perform a Client Suitability Assessment
(CSA) for the purpose of profilhg lhe nsk retum orientation ofthe client.

Participation in the lnvestor Fund shall be open to participants with legal capacity to contract
subjecl lo the rules or procedures stipulated rn Appendix I and those established by lhe
Trustee to be advantageous or to the best interest ofthe lnvestor Fund.

Sec. 2 Fld j9!pa!.S!_Ud!S - Participation in the lnvestor Fund shall ah ays be through participation in
unds of the lnvestor Fund and each unit shall have unitorm rights or privileges as any other
unit. The beneficial interest of each participation unit shall be determined under the net asset
value per unit (NAVPU) valuation methodology defined herein. The admission or redemption
of units of padicipation in the lnvestor Fund may be made only on the basis of such valuation
and in such Irequency as indicated in Appendix l.

Article lV
MANNER OF OPERATION

Sec. 1 egglCEEU.EL4Ceq!.0!!!q - The total assets and accountabrlites of the lnvestor Fund shall be
accounted ,or as a single account referred to as pooled-fund accountrng method.

Sec 2 Dislribution - The lnvestor Fund shall be distributed exclusively in distribution channels duly
authorized by the Trustee and offered by duly certified UITF marketing personnel.

Article V
VALUATION OF THE INVESTOR FUND AND PARTICIPATION UNITS

Sec 'l Valuation of the lnvestor Fund - The valuation of the lnvestor Fund shall be subiect to the
following rules:

a. The Trustee shall, on a daily basis, determrne the net asset value (herein referred to as the
"NAV") of the lnvestor Fund and the value of each unit of padicipation (herein referred to
as the "NAVPU")

b. The NAV shall be the summation of the markel value of each hvestment of the lnvestor
Fund less fees taxes, and other qualified expenses as deflned herein The determination
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of market value of the investments of the lnvestor Fund shall be in accordance with
exisling BSP rules and regulations on marking to market valuation of inveslment
instrumenls more specitically desc.ibed in Appendlx I

Sec.2 Valuation of Particioatron Units - The valuation of participation un s shall be subiecl to the
following rules:

a. The NAVpU shall be determined by dividing the NAV of the lnvestor Fund by the total
number of units outslanding as oI Valuation Oate.

b. The NAVpu at the start of the lnvestor Fund's operation, or the lnvestor Fund's par value,
shall be as indicated in Appendix l.

c The NAVpU shall be computed daily at lhe time specified in Appendix I

Sec. 3 Fees and ExDenses of the lnvestor Fund -
Trustee's Fees - The Trustee shall charge against the lnvestor Fund regular trust fees

in the amount indicated in Appendix I on a per annum basE based on the NAV of the
Fund as its compensation for the administration and management of the lnvestor Fund.
These fees shall accrue and shall be collectible trom the lnvestor Fund, as and when
the same becomes due, at such times as indicated in Appendix L The trust fees shall
be uniformly applied to all participants in the lnvestor Fund. Said fee may be increased or
decreased in the future as may be warraried by circumstances then existing, sublecl to
the requrements of Sgq!jgg.lllfl of the Manual of Regulations for Banks. ln the event the
trust fees are changed, such change shall be charged prospeclively.

a

b. Expenses - The Trustee may charge the lnvestor Fund for special expenses if the
same is necessary to preserve or enhance the value of the lnvestor Fund. Such special
expenses shall be payable to pertinent third party or parties covered by separate
contracus, and disclosed to the Participants.

Article Vl
TRUSTEES POWERS & LIABILITIES

Sec. 'l Manaqement of the lnvestor Fund - The Trustee shall have the exclusive management,
administration, operation and control of the lnvestor Fund, and the sole right at any time to
sell, convert, reinvest, exchange, transJer or otherwise change or dispose of the assets
comprising the lnvestor Fund.

However, if the Trustee deems it proper and beneficial for the lnvestor Fund, the Trustee may
engage the services of third party/ies as investment advisor or manager of a portron of the
lnveslor Fund; provided that the said arrangement shall be covered by a written
agreemenucontract and such third party/ies is/are disclosed in the quarterly reports to the
participants of the lnvestor Fund.

Sec. 2 Powers ofTrustee - The Trustee shall have the following powers:

a. To hold legal litle over the assets comprising the lnvestor Fund for the benefrt of the
Participantsi
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b. To have exclusive management and conkol of the lnvestor Fund, full discretion in respect
of investments, and lhe sole right, at any time to sell, convert, reinv6t, exchange, taansfer
or otherwise change or dispose of the assets comprising the Trust Fund;

c. To hold, plac€, invest and reinvest the lnvestor Fund with full discretionary powers, and
without distinction, as to principal and income ln investments stipulated in Seqtion 3, Article
ll hereto and in such rnvestments may deem sound and appropriate, subjecl only to the
lrmitations of the investment objeclives and policies of the lnvestor Fund stated in Section
3, Article ll hereto;

d. To have full discrelion in selecting a Target Fund and to switch to another Target Fund
provided that the switching of the Target Fund due to a change rn the lnvestor Fund
obFctives must be accompanied by an amendment to the DOT subject to the provisions
stated in Section 1, Article lX hereto. The sw ching of Target Funds will be conduc{ed with
due diligence and the grounds for such switching will be fully disclosed. The Trustee shall
ensure that the switchrng of Target Funds will follow all internal investment guidelines and
shall formulate an inveslment plan to implement the switchrng from one Target Fund to
another based on the latest economic conditrons.

e. To have full discretlon in switchino to a tarqet fund or revisinq the DOT ln
case of anv materlal chanqe aftectlno the manaoement. lnvegtment stratgov or
handling of the Target Fund.

ln case ot swltchinq ot the Tarqet Fund to another, the Trustee shall tollow its
defined lnternal procesa to ensure Drotection ot investorg' interest. Thls shall
include orocesses and orocedures relatino to:

i. Temination of Subscription to Ta,oet Fund or AoregmenL

ii. I9trP9rery-!9!!hss-!!-9s9I

iii. Subscription to New Target Fund

iv.

A Material Chanqe is defined as a cha . with all elEe belnq unchanqed. which a
rcagonable investor would consider important in his invesunent decision to
DafticiDate. redeem or hold units in the lnvestor Fund. Such chanqes mav lnclude
but are not necessarilv llmited to the followinq:

i.c tn the m.nrd.6ant larh

ii.

iil. Chanoe in the tarqet tund's fees that will slonificantlv affect the total expenae
ratio of the I ve3lor fund:

iv. Reoulatorv chanqe in the iurisdiclion where the taroet fund is domiclled that
would siqnifi antlv affect the tarqet fund'

sionificant leoal disoutes:

s oDerations:
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vi. Anv other chanoe that would necessltate a chanoa in lhe investor fund's
doclaratlon of truat.

The Trustee shall disclose anv chanqg€ to the taroet fund throuoh a tormal letter or
electronlc mall. whlch mav be suoolemented bv elthsr notlticatlon in sales premiseg
of the Trugtge or announcement ln the Tru3tee 's web3ite. The oarticloanb shall be
allowed to wlthdraw their ga.ticigation withln a reasonable perlod ot time but in no
case less than thirtv (30) dava.

The Trugtee ln the nomal couBe of business mav decide to swilch laroet funds.
wlthout the need to amend the DOT. with similar invcgtmcnt obieellvcc Ccc !e lbe
lollowinq reaons:

i. Peafomancevls-i-vbergectationg:

Charld. ln lhe .!hie.-tive lnve.lmenl n ot the tund

Resionation ot fund ma or lio man.da .6t t..m.

lv.

v.

vi. Market conditlons which in the reasonable nion ot the lnveslor Fund Trustee
warrant a chanqe in tarqet fund.

Non-lrlaterial Chano6 to the Tamet Fun or anv lnlomalion thal- which lo the
Trustee's best ludoment. wlll not reasonablv affect the investo/s decision to buv.
hold, or sell lts investnent in the lnvestor Fund, ahall be dlscloced vla !h!llug!@l
webslte.

f. To depos in any bank or flnanqal institution, including its own bank, any portron of the
lnvestor Fund, subject to the requirement of SgqUglllll of the Manual of Regulations for
Banks:

g To register or cause to be registered any securities of the Investor Fund in nominee or
bearer form;

h. To appoint and retain the services of qualified and reputable local or foreign investmenl
advisor and/or fund manager/s, and other third party service provider/s; provided, however,
that the Trustee shall retain ownership and cpnkol ot the lnvestor Fund, and provided
further, that the investment advisor/s and/or fund manager/s shall work withrn the
inveslment parameters or guidelines set by the Trustee from time to time and shall be
directly responsible to the Trustee for any in\,/estment aclions and decisions undertaken for
the lnvestor Fund. Notwithstanding, lhe Trustee shall be responsible for lhe performance
of the outsourced activity in the same manner and to the same extent as if it was
performing directly the sard activity. Further, to appornt and retain the services of qualified
and repulable local or foreign broker/s, agenus, counterpartres, and in so doing, the
Trustee shall use reasonable endeavors to assess the performance, reputation and credit
worthiness of the same, provided however, that the Trustee shall nerther be held liable in
guaranteeing the performance or creditworthiness nor the possible default of the
obhgations of the said parties;
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To hire and compensate legal counsel/s, certified public accountanus and other specialisus
in connection with administration and management of the lnveslor Fund and the protection
or advancement of its legal and other interests;

To make, execute, acknowledge and deliver any or all securities, agreements, contraqts,
deeds, documents and instruments necessary in lhe management and reinvestment of the
ln\restor Fund, or in connection with the exercise of the po,rvers herein conierred or the
performance of acts herein authorized;

k. To collect, receive and receipt for income, dividends, rnterest, profits, increments and such
other sums accruing or due to the lnveslor Fund; and

To pay out of the lnvestor Fund all costs, expenses, and proper charges tncurred in
connection with the adminislration, preservation, maintenance and protection of the
lnvestor Fund.

Sec.3@ The Trustee shall also have the following
additional powers and authority which it shall exerclse according to its full discretpn,
supervision and control:

a. To open an exclusive trust account for the lnvestor Fund and to maintain the same
exclusively for the lnvestor Fund;

b. To open and maintah for the lnvestor Fund savings/current accounts with any Metrobank
depository branch and to deposit therein all the funds coming to its possession pending
aclion for any investment, and to make payments or withdrawals against such
savings/current accounts as may be necessary in connection with the management of the
lnvestor Fund:

c To act as Attomey-in-fact with full power and authority to ask, demand, sue for, recover,
collect, and receive any and all sums of money, debts, interests, and other things of value
of whatever nature and kind as may now be or may hereafter become due, owing, payable,
or belonging to the lnvestor Fund, and to have, sue, and take any and all lawfulways and
means for the recovery thereof by suit, attachment, compromise, or olherwise;

d. To deduct any applicable tax required by law to be withheld from the income of the
lnvestor Fund and to remit the same to the appropnate taxing authority;

Sec. 4 Liabilitv of Trustee - Save that attributable to the Trustee's fraud, willful default, bad faith or
gross negligence, the Trustee shall not be lrable for any loss or deprecration in the vaiue oI the
lnvestor Fund or in the value of the Trustor's pa cipation in the ln\,/estor Fund. The Trustee
shall not be liable for act or onission where such aclion or inaction, in the good farth Judgment
of the Trustee, was then necessary, reasonable or appropriate for the proper and
advantiageous adminrstration and management of the lnvestor Fund.

Sec. 5 Non-C e bv PDIC - Participation in this lnvestor Fund is a trust anangement and is not a

deposit account. As such, the partrcipation in the lnvestor Fund is not covered by the
Philippine Deposit lnsurance Corporation (PDIC). Any income or loss of the lnvestor Fund
(whether realized or unrealized) wlll impact the NAVpu and shall be for the account and risk of
the participant.
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Article Vll
RIGHTS OF PARNCIPANTS

Sec 1 Rnht to lnsoect Declaration - A copy of this Declaration of Trust shall be available at the
principal oflice of the Trustee for inspection by any person having an interest rn the lnvestor
Fund or by his authorized representative. Upon request, a copy of the Declaration of Trust
shall be furnished such interesled person.

Sec. 2 Disclosure of lnvestments - A list of existing and prospeclive investments of the lnvestor Fund
shall be made available to participants. Such disclosure shall be substantially in the form as
provided under Sgd!9!_!l!ll:_.App9!d!!.110 of the Manual of Regulations for Banks Upon
request, participants in the lnvestor Fund shall be furnished a quartedy list of investments held
by the lnvestor Fund.

Sec. 3 Disclosu of Risks - Particrpants shall be informed of the risks attendant to this type of fund
through a 'Risk Disclosure Statemenf

Sec.4 Riohts UDon Termination of Plan - ln case of termination o, the Plan, the Partrcipants shall
have (a) the right to be notified of such termination in accordance with Section 2, Artrcle lX
hereto and, (b) upon demand, the right to rnspect or be provided a copy of the flnancral
statement used as the basis for the distribution of the lnvestor Fund.

ln respect of the lnveslor Fund, the righls of the remaining Participants as against each other
shall be pari passu and pro-rata.

Sec. 5 Coolinq - Off Period. I ndividual participants, who are natural person except corporations,
partnership, associations and those specifically disqualifred by law or regulations, shall have
the right to cancel their subscriptions or contributions, without penalty, upon wntten notice to
the Trustee within lwo (2) banking days immediately following the signing of agreement or
contracl evidencing their participation in the lnvestor Fund. However, lhe Trustee may collect
or recover reasonable amount of processing fees, which would be in addition to any
reasonable administrative fees associated with the redemption, termination or can@llation of
the subscriptions or contributions. The net amount of payment or delivery due the Participanl
shall be based on the transaction day's NAVPU when notice of redemption, lermination or
cancellation was received.

Article Vlll
ANNTJAL AUDIT AND REPORT

Sec. 1 Aside from the regular aud[ requirement applicable to all trust accounts of the Trustee, an
external audit of the lnvestor Fund shall be conducted annualty after the ctose o, each ,iscal
year by an independent auditor acceptable to BSP The external audit shall be conducted by
the same external auditor engaged for the audit of the Truslee. The result of this audit shall be
the basis ofthe Trustee's annual report which shall be made available to all the participants. A
copy of the report, or a notice that the report is available and lhat a copy thereof will be
furnished upon request, without charge, shall be sent to each participant.

Article lX
AMENDMENTS & TERMINATION

Sec. 1 4+C!EDeS - This Plan may be amended from time to time by resotution of the Board of
Directors of the Trustee: Provided, howevet, that participants in the lnvestor Fund shall be
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immediately notilied in writinq. either in electronic or orintsd form. of such amendments
and those who are not in conformity with the amendments made shall be allowed to withdraw
their participations within thirty (30) calendar days after the amendments are approved or such
longer period as may be fixed by the Trustee Provi&d lutheL Thar'. amendments to the Plan
shall be submitted to the Bangko Sentral Ng Prliprnas within ten (10) business days from
approval of the amendments by the Board of Directors of the Trustee. The amendmenls shall
be deemed approved afler thirty (30) business days lrom date ot completion of requirements.

Sec.2 fCtDllelqO - This Plan may be terminated by a resolution of the Board of Oireclors of the
Trustee when, in the sole judgment of the Trustee, continued operation thereof is no longer
viable or by reason of a change rn the Trustee's business strategy The resolution shall specily
the erfeclive date oI such termination. A copy of the resolution shall be submitted to the
appropriate department oI the Bangko Sentral Ng Piliprnas. At the discretion of the Trustee's
Board of Direc{ors, it may engage the services of a reputable accounting firm to look into the
books and record ol the lnvestor Fund maintained by the Trustee and to certify to the flnancial
condition of the lnvestor Fund. Upon approval of the termination of the Plan, the Trustee shall
notify the Trustors accordingly.

Following the approval of the termination of the Plan but at least lhirty (30) business days prior
to the aclual termination of the lnvestor Fund, the Trustee shall provide notice o, the
termination of the lnvestor Fund to the remaining participants. Such notice may be made by
the Trustee by way of direct wrtten notrce. elther in electronlc or Drinted form. to each
participant or through the posting ot notices in the premises of the Head office and branches of
the Trustee. upon termination, the Trustee shall prepare a financEl slatement of the lnvestor
Fund which shall be made the basis lor distribution to the participating Trustors.

Article X
OTHER TERMS ANO CONDINONS

Sec. 1 IeI_9Lb@!q The income earned by the lnvestor Fund shall be subjecl to the applicable
taxes under exrstrng laws and regulations.

Sec 2 Discretion of the Trustee to be Absolute Whenever in this Deciaration of Trust it is provided
that any power may be exercised or any act or thing done by the Trustee, involvrng the
exercise of discretion, said discretion when exercised in good faith or with reasonable care
under the circumstances then prevailing, shall be final and conclusive, and its determination
when so made to act or refrain from acling to exercise such power or lo refrain from so doing,
shall be bindrng upon the Participant(s) and all persons havhg or claiming interest therein-

Sec. 3 Advice of Counsel. The Trustee may consult or employ a qualified legal counsel, including its
own legal counsel, for advice as to the meaning and construclion of this Declaration of Trust or
any provisions hereof, or concerning its power or obligations hereunder, and shall not be liable
for any consequence of any action taken or omitted by it in good faith pursuant to the opinion
of such counsel.

Sec. 4 Reoresentation bv the Trustee in Judicial Proceedinos. ln any iudicial proceeding affecting any
property or security belonging to the lnvestor Fund, if the Trustee shall be a party to such

proceeOing and rs duly represented before the tnbunal on which such proceeding shall be

iending, each Participant and every person having or claiming to have any interest in or any
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Participation in the lnvestor Fund shall b€ deemed to be fully represented by the Trustee for
said purpose.

Sec. 5 Effect of Mistakes. No mistake rnade in good faith and in the exercise of due care in
connection with the administration oI the lnvestor Fund shall be deemed to be a violation of
this Declaration of Trust or of any applicable laws or regulations if, within a reasonable time
after lhe discovery of the mistake, the Trustee shall take whatever action may be praclicable
under the circumstances to remedy it.

Sec. 6 Successors and Assionee. This Declaration of Trust and all provisrons thereof shall be bindhg
upon and shall inure to the b€nefit of the Participants as Trustors their successors-rn-inlerest,
its executors, administrators, dislribdors, and assignees, having or claiming to have any
interest in any Participation in the lnvestor Fund.

Sec 7 Rules of Construction. Unless the context otherwise requires, words rmporting the singular
number shall include the plural number and vice versa; and words importing the masculhe
gender shall include the feminine geMer. The headings used herein are rncorporated for
convenience or refurence only and shall nol be conclusive as to the conslruction or
interpretation of any provision.

Sec. 8 Governina Law. The validity, effec{ivity and interpretation of any of the provrsions hereor, its
annexes, and all supplementary deeds hereto shall be governed by and construed in
accordance with the laws of the Republic of the Philippines, Manual of Requlatlons for
Banks lilORB). and the rules and regulations from time to time promulgated by the Bangko
Sentral ng Pilipinas and any other competent authority. ln case one or more provisions of lhis
Plan is decla.ed invalid, illegal or unenforceable in any respect under the law or regulation, the
legality and enforceability of the other provisions not affected shall not rn any way be affected
or impaired thereby-
This Agreement and the dispositions hereunder shall be construed and regulated and lheir
validity and effect shall be delermined by the laws of the Republic of the Philippines as such
laws may trom time to time exist. Venue of suits arising under this Agreement shall be in the
Proper courts of Taguig_City.

Sec. I Resolution of Aooroval. Thrs Declaration of Trust was duty approved by a Resolution of the
Board of Directors of the l\iletropolitan Bank and Trust Company (Metrobank) on the _
day of 2023, as evidenced by the Certificate issued by the Corporate
Secretary of Metrobank attached hereto and marked as Annex "A"

lN WTNESS WHEREOF, METROBANK TRUST BANKING GROUP has caused this
Declaration of Trust to be signed and its corporate seal affrxed thereto on _, 2023 at

City
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METROBANK TRUST BANKING GROUP
Trustee

By:

Trust

PAMELA
OIC Head, lnvestment ucts Dvision

ACKNOWLEDGMENT

REPUBLIC OF THE PHILIPPINES)
TAGUIG CITY )SS

BEFORE ME, a Notary Public for and in the above ju
2023, personally appeared

Name cEr

ANGELICA S, REYES sss#33-2009589-9

PAMELA KRISTINE L, LOPEZ UMID#0111.9157018.9

srisdiction, this -.1 \1 day olu-

ooc no. fu!:,
PqeNo-fu-
Book No. '/1, i

seriesol@b

Date/Place lssued/Expiry

JOATiN T. CO
ENT NL-l.51 (2022 2023)

NoiAri GUIG CITY

llil JECEI.IBER IJ 1, ?023

,r i.!.1! r .i5'Sthin.om.I
?u:.i:,..,'.nLi; a'\ Clty

ei? No.A 5675n5ti: cj 0112423:Taquq Citv

.'7\?
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APPENDIX I

METROI EUROZONE EQUITY FEEDER FUND
(formerly Metro$ MSCI Eurozone Feeder Fund)

FUND SPECIFICATIONS
(Amended)

1. lnvestment Obiective (Sec. 3, Art. ll)

a The Fund aims to provide market retums from a representative portfolio of stocks that
comprise the European Equity lvlarket by investing at least 90% of its assets in the |SHARES
MSCI Eurozone ETF.

The lnvestor Fund will have only one Target Fund at any given time. The Target Fund may be
changed from time-tolime subject to regulations and the stipulations contained in this DOT.

The Fund is suitable for clients with an aggressrye nsk profile.

b. The benchmark of the ,und is the MSCI EU Net Total Return lndex. the same benchmark
as the taroet fund. ishargg MSCI Eurozone ETF. The tund's benchmark. beinq the same
as the tamet fund. grovldes reference for acceptable returns on a diveasified eoultv
poftfolig comoosed of Eurozone stocks. reoresentlno about 850/6 of all EMu publlclv.
listed soultlss.

This provides inv6toEt ample exDosuae in the Eurozone mark€tg.

Kev Chrracteristics of the benchmark. Th tund's benchmark caDtures laroe and mid-
cao representatlon acrosa the l0 Oeveloped Market (DMl count.les in the EMU
(Economic and Monetarv Union) namelv, Austrla. Belqium. Flnland. France. Germanv.
lreland. ltalv. Notherlandg. Portuqal and SDaln.

The index covela aporoxlmatelv 850/6 of the free-float adiusted market capltalization ot
the EMU. lt ls reviewed quartedy - in Februarv. iiav. Auqust and November. Durinq the
May and November seml€nnual lndex revlewa. ths index i9 rebalanced and the latqe
and mid- csoitallzatlon cutoff oointg are recalculated.

Furtherdeteils redardind thebe nchmark arc avallablo from Bloombero and at the
omcial vvebite ot ilorqan Stanlev Capltal lntemational (ilscl).

2. lnvestment Policy (Sec. 3, An. ll)

a Pursuant to the foregoing objeclNes, the lnvestor Fund may be invested and reinvested in the
following instruments:

i. US Dollar-denominated unitsi/shares in collective investment schemes subject to the
conditions enumerated under BSP Circular 767;

ii. US Dollar-denominated deposits with local banks/branches of foreign banks operating in
the Philippines,

iii. US Dollardenominated money market instruments that are traded in an organized
exchange; or
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lv. Other US Dollarienominated lnvestments allowed under regulations issued by the
Bangko Sentral Ng Pilipinas; and

v. Financial derivatives instruments solely for the purpose of hedging risk exposures of the
existrng rnvestmenls of the lnvestor Fund, provided these are accounted for in a@ordance
with existing BSP hedging guidelines and disclosed to partrcrpants.

b. The lnvestor Fund may invest a minimum of 90% of its tund in the Target Fund and a
maximum of 10% in cash, deposits and other money market instruments. The investment of
the lnvestor Fund in any one Target Fund shall nol exceed ten percent (10olo) of the Totat Net
Asset Value of lhe Target Fund-

c The lnvestor Fund may temporarily hold cash and deposits for a maximum period of thirty (30)
calendar days in excess of regulatory or defined cash allocation limils during the transitory
penod while the lnvestor Fund switches Target Fund or when the 10olo exposure limit to the
Target Fund has been breached and the Fund Manager rs ln the process of divesling the
exc€ss exposure.

d- The Target Fund's investment objeclives must be aligned with that of the lnvestor Fund

e- The Target Fund may be invested and reinvested in the following instrumenls:

Global-denominated lnvestments allowed under regulations issued by the Bangko Sentral
Ng Pilipinas;

ii. Global-denominated Exchange-listed securities; or

iii. Globalienomhated depos s w h local banks/Ioreign banks.

t The Target Fund may not invest in other collective investment schemes.

I The comblned exposure of the Tarqet Fund to anv entltv and its related Dartlss shall not
exc€od fineen percent (15%) of the market value of the Tarqet Fund: Provided. that the
Tarqet Fund invested. oartlallv or substantiallv. in exchanoe traded eoultv securities
shall be subiect to the 15% exoosure limit to a sinole enlltv/issuer: Provided furthel.
that. in the case of an exchanqe traded ity 3ecurity which is included ln an index
and tracked bv the Taroet Fund. the exoosure ot the Taroet Fund to a slnqle entitv shall
be the actual benchmark weiohtinq of the issuer or l5%. whichever is hiohea. The
limit.tion shall not aDolv to non-risk as deflned bv the Banoko Sentral no
Pilielnas.

h. A Target Fund constituted in another jurisdiction shall be registe.ed/authoflzed/approved, as
the case may be, in its home jurisdiction by a regulatory authority that is a member of the
lnternational Organizaton of Securities Commrssions (IOSCO).

3 Tarqet Fund DescnDtion The chosen Target Fund is the ishares MSCI Eurozone ETF ("Fund")
The pertinent features of thE Fund and the Target Fund are as follows

a. Domicile - United States of America
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b lnvestment Objective, Skategy and Policy of the Fund - The Fund seeks to track the
investmenl results of the MSCI EMU lndex (the'Underlying lndex"), which consists of stocks
from the following developed market countries: Auskia, Belgium, Finland, France, Germany,
lreland, ltaly, the Netherlands, Portugaland Sparn. The Underlying lndex may include largeor-
mid-capitalization companies. Components of the Underlying lndex primarily include consumer
discretionary, financials and industrials companies'.

The Fund generally invests at least 95o/o ol its assets rn the securities of its Undedying lndex
and in depositary receipts representing securities in its Underlying lndex. The Fund wlll at all
times invest at least 80o/o of its assets rn the securities of the Underlying lndex or rn deposilary
receipts representing securities in the Underlying lndex. The Fund may invest the remarnder of
its assets in other securities, including securities not in the Underlying lndex and in other
inveslments, including fiJture contracts, options on future contracts, other types of options and
swaps related to its Underlying lndex, as well as cash and cash equivalents, including shares
of money markel lunds. The Fund seeks to track the investmenl results of the Undedying
lndex before fees and expenses of the Fund- The Fund may also lend securities representing
up lo onethird of the value ol the Fund's total assets (including the value of lhe coilateral
received)'?.

c. Target Fund Structure - The Fund is designed to track an index. Shares of the Fund are listed
for trading on NYSE Arca lnc. ("NYSE Arca") and invested in a particular segment of the
securities market and seeks to track the perfonhance of a secu.ities index that generally is not
.epresentative of the market as a whole. The market price for a share oI the Fund may be
different from the Fund's most recent NAV. Similar to shares of an index mutual fund, each
share of the Fund represents an ownership interest in an underlying portfolio of securities and
other instruments intended to track a maftet index. Unlike shares of a mutual fund, which can
be bought and redeemed from the issuing fund by all shareholders at a price based on NAV,
shares of the Fund may be purchased or redeemed drrectly fiom the Fund at NAV solely by
the Authorized Participants. Also unlike shares of a mutual fund, shares of the Fund are listed
on a national securities exchange and lrade in the secondary market at market prices that
change throughoul the day. Fu.ther, the Fund is desqned to be used as part of broader asset
allocation strategies. Ac.cordingly, an investment in the Fund should not constitute a complete
investment program3.

d Performance comparison index - ltlscl Dally TR Net EtlU (NDDUE]IIU lndex).

e. General risks - The Fund is subjec{ to various nsks, such as but not limited to market risk,
operational risk, secloral .isk, currency and political risk, which may adversely affect the
Fund's NAV, trading price, yield, total retum and ability to meet its investment objective.
ln\,/estors may lose all or part of his investment in the Fund, and the Fund could underperform
other investments.4

f. The investmenls of the Target Fund shall be reviewed by the lnvestment Management Group
ol the Truslee to ensure that it complies with all regulatory requirement and investment

I I 
Page S-2 lo S-3 of20l6 Prospectus of ishares by BlackRock, ishares MSCI Eurozone ETF/EZUIBATS, December 30.

20 t6)
r Page S-2 to S-3 of20l6 Prospeclus of ishares by BlackRock, ishares MSCI Eu.ozone ETFEZUIBATS, December 30,
2016)
' Paee I of20l6 Prospectus of ishares by BlactRock, ishares MSCI Eurozone/EZUlBATS, December S0, 20t6
' Pase 2 to l2 of20l6 Prcspectus of iShares by BlackRock, iShare, MSCI Eurozone/EZUlBATS, Dec€mb€r 30. 2016
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restrictions for Target Funds and will be subject to validation by the Trustee's Risk
Management Group;

4. Qualified Particioants: Requiremenls and Restrictions (Sec 1, Art lll)
Participalron in the lnvestor Fund shall be open to Filipino individuals, resident and non-residenl
aliens and domestic corporate accounts.

5. Admission and Redemotion (Art. lll)

a- Policies of Admisalon and Redemption.

Minimum lnitial Participation. The minimum amount of initial participation is USD 500.00

Minrmum Maintaining Participation. The mrdmum mainlaining participation is USD 500-00

iii. Minimum Addit@nal Participatron The minimum additional participation is USD 100 00

iv l\rinrmum Holding Penod - The minrmum holding period of the participation is seven (7)
c€lendar days from the date of participation

v Minrmum Redemption Amount. The minimum redemption amount is USD 100.00.

b. Admi$ion and Redemptlon Cut-off Time, Admission and/or notice o, redemption received
by the Trustee on or before the plegliDgg cut-off time shall be considered as transaclion for
the day. Admission/notice of redemption received after the cut-off time shall be considered as
lransaqtion for the nexl applic€ble business day. V\ihen admrtted, the Participating Trust
Agreement and/or Conflrmatlon of Transaction (COT) shall be made available lo the
Participant-

Daily Cutoff tor Electronic Channels Daily Cut.off for Branch Channels
On or before 2:30 P.M On or before 12:00 N.N

Admlssion and Redemption PriceE. Admission and redemption pnc€s shall be based on
the prevailhg market value of underiying investments of the lnvestor Fund at that time, in
accordance with existing BSP rules and regulatrons on marking to maftet valuation of
investment instruments.

d. Partlclpation Requirements and Conditions. Participation shall also be subject to the
following requirements/c.nditions:

Participation to the lnveator Fund. The moneys which may be invested (by way of
Paftcipalron to the lnvestor Fund), may consist of any of the following (1) moneys or cash
denominated in US Dollars, (2) on-us checks, drafts, and other negotiable instruments (3)
moneys transfered from other banks and flnancial institutions (4) moneys debited ftom
trust or deposit accounts mantained with Metrobank.

ii lnterest in the lnvestor Fund. No participanl in a UIT Fund shall have or be deemed to
have any ownership or hterest in any particular account or inveslment in lhe UIT Fund but
shall have only its proportronate beneficial interest in the lnvestor Fund as a whole; and
each unit shall have uniform rights or privileges as any other unit.
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iii. Rejssuance of Confirmation of Tran3actlon. Every Confirmation of Transaction re-
issued by the Trustee by virtue ol defacement, mutilation, loss, theft, or destruclion shall be
ln the name of the Parlicipant as represented in the original Confirmation of Transaction

iv. Cancellation ot Participation. Trustor"s participation shall be ipso facto void and
automatically canc€lled f medium of payment is dishonored for whatsoever reason.

v. Confldentlality. Participations made to the lnvestor Fund shall, in accordance with
existing laws and regulations, be kept absolutely confidential.

e. Redemptlon Requlrqmenta and conditlons. Redemption shall also be subject to the
following requirements/conditions:

Redemptlon Notlca Psrlod. The participant in the lnvestor Fund may redeem his
participation on any business day provided that prior notrce of redemption, in any form
acceptable to the Trustee, is acknowledged/received by the Trustee according lo the
Admission and Redemption Culoff Time stipulated herein. Requests for redemption shall
be dealt w(h by the Trustee in chronological order according to the day that notice E
received. This applies to early, partial, or full rdemptron.

ii. Early Redemptlon Fee. An early redemption fee of 50% ot income earned lrom the
redeemed amount shall be charged to the concerned Participant in case of redemption
prior to the completion or lapse ol the mrnimum holding period of seven (7) c€lendar days
Such fee shallform part of the Investor Fund.

Partlal Redemption. Partial Redemption shall be allowed. Average cost shall be used as
cost basis for the remaining/unredeemed units of the participant. A nollce of oartial
redemotlon wlll be reoulred from the P ciDent to facll theItate oartlal redemotion
tEnsaction which shall bo corrirmed uoon iaauance ol the Confirmatlon of
Transaction contalninq the redemDtion details. the averaqe NAVPU, and the
remalninq unlta of the holdinos.

iv. Redemptlon Ssttlsment. Proceeds ot redemption shall be paid out of the lnvestor Fund
on the redemption settlement date of not later than four (4) business days afier transaction
date and upon presentation of a Transaclon Order Form [fOD for the un s being
redeemed. The amount of payment or delivery due the Participant shall be based on the
transaction day's NAVPU when notic€ of redemption was received, less the early
redemption fee, if applicable. This applies to eariy, partial, or full redemption

Suspenslon and Llmitatlon on Admisaion/Redemptlons. The Trustee of the lnvestor Fund
may temporanly suspend calculation of the NAV/NAVPU of the lnvestor Fund, as \r,€ll as
admission to and redemption Irom the lnvestor Fund, if it is unable to determine the NAVPU of
the lnvestor Fund due to any fortuitous event, such as fire, natural calamity, public disorder, or
national emergency affecting the financial market resulting in the suspension of trading and
consequently, the absence of available market prices of securities/instrurnents. The Trustee
may also suspend such calculations due to the suspension of trading of its Target Fund.

6. NAVPU (Secs. 1 and 2, An. V)

iii
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All assets of the lnvestor Fund shall be marked to market daily in accordance with existing BSP
rules and regulations on marking to market valualon of investment instruments. The Target Fund
shall be valued based on the End of Day NAVPU/NAVPS ofthe Target Fund.

Valuation Day shall mean any business day when the Net Asset Value per Unit shall be calculated
by the Trustee which is daily at 6 P.M.

The value of the NAVPU at the start of lnvestor Fund's operation shall be: USD 1.00

The Fund's historical NAVPU shall be made available via Metrobank's website or the TOAP-
administered website.

7. Fees and Exoenses of the lnvestor Fund (Sec. 3 Art. V)

The Trustee shall collect from the lnvestor Fund trust fees in the amount equivalent to 0.75% per
annum based on Net Asset Value (NAV) of the lnvestor Fund gross of trust fee for the day which
shall be accrued daily and shall be collectible from the lnvestor Fund monthly in arrears.

The Trustee may charge the lnvestor Fund special expenses that aae necessary to preserve or
enhance the value of the lnvestor Fund which ]s payable to a third party covered by a separate
contract, and disclosed to Participants. The Truslee shall secure prior BSP approval for
oulsourcing services provided under existing regulatrons (Sec. 1 i, BSP Cir. 593).

ln cases where the lnvestor Fund switches to another Target Fund, charges may be rncurred
when the investment in the Target Fund is redeemed prior to lapse of the Target Fund's holding
period. This and all costs relaled to the switching of Target Fund shall be disclosed in the Key
lnformation and lnvestment Disclosure Statement following the incurrence of such costs.

By investing in the lnvestor Fund, the participant will be subjected to a layered investmenl
structure which will subject them to higher fees. To illustrate, if the total expense ratio charged by
the Target Fund is 0.50% per annum, and the lnvestor Fund also charges a Trust Fee oI 1.00%
per annum, then the total elfective Trust Fee charged will be 1.50% per annum. However, the
lnvestor Fund shall fudher charge transaclion, trading. transler. brokerage commission, pricing,
and other fees necessary in the operations of the fund.'

8. Other Terms & Conditions (Art. X)

a. BsP.Acc.edited Third Party Custodian. lnvestment in securilies of the lnvestor Fund shall
be held for safekeeping by BSP accredited third party custodians which shall perform
independent ma*ing{o-market of such securitEs. lnvestments in the Target Fund of the
lnvestor Fund shall be held for safekeeping by an institution registered/authorized/approved by
a relevant regulatory authority in its home ,urisdiction to act as third party custodian.

b. Oeallngs with Counterpartles- Dealings by the Trustee with related interests,/bank
proper/holding company/subsidiariegatfiliates and related parties shall be transparent at all
times and supported by recards. The Trustee shall adhere to the best execution principle and
no buy/sell kansaction shall be made with related counterparties without considering a
minimum of two (2) competitive quotes from other sources.

--7+-
{

5 The fees starcd abole are for illustration purposes only. The expense ralio diflers from ETF 1o ETF, and laries depending

on the ETFoperating expenses and AUM-

&


