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DECLARATION OF TRUST
(Arnended)

Metrobank PERA Eouity Fund
A Unrt lnvestment Trust Fund

KNOW ALL MEN BY THESE PRESENTS

iretropolitan B€nk and T.uBt Company a corporation duly organized and existing under and by virtue
of the laws of th€ Republic ot the Philippines, and authorized to perform trust and other fiduciary funclions
lhrough its Trusl Banking Group ("Metrobank - Trust Banking'), with principal office eddress at 16th Floor,
Melrobank Center, 35h Street corner 7m Avenue, Bonifacio Global City, 1634 Taguig City,
hereinafler refered lo as the "IRUS7EE";

WITNESSETH

Article I

CREATION OF THE TRUST

That for the purpose of providing investment opportunities to its trust clients for higher
investment yields and a diversified portfolio of investmenls pursuant to investment objectNes
and policies herein stipulated, the Trustee hereby Gtablishes and declares itself as trustee of a
unit investment trust fund for the collective investmenl of funds held by ii in the capacity of
trustee under the terms and conditions herein-below set forth:

Article ll
NATURE AND Ii{VESTMENT OBJECTIVES

Sec. 1 Title of the Fund - The pooled fund shall be known as the Metrobank PERA Equity
Fund (herein refered to as the "Fund").

Sec. 2 Nature of the Fund -The Fund is a unit investment trust fund established in accordance
with and shall be operated subjecl to the stipulations of thrs declaration and as the same
may be amended from time to lrme in accordance with the regulations issued by the
Bangko Sentral Ng Pilipinas (the "BSP") and and those relating to RA 9505, also known
as the Personal Equity Retirement Account Law and its implementing rules and
regulalions.

The Fund shall be treated as an entity separale and distinct from its constituent assels
and from the contributions of the participants thereto and from other trust accounls
adminrstered by lhe Trustee.

Title to Assets of the Fund - All assets of the Fund shall, at all trmes, be considered as
assets held by the Trustee vested solely in the Trustee.

Nature of ParticiDant 's lnterest in the Fund - No particrpant shall have or be deemed to
have any ownership or interest in any particular account, investment or asset of the Fund
but shall have only its proporiionate and undivided beneficial interest in the Fund as a
whole.

DescriDtion of the Fund - The l\retrobank PERA Equ(y Fund is pesodenominated equity
fund that enjoys certain tax exemptions on income earned from its investmenls and

rernveslments as provided for by RA 9505, otherwise knoMr as the Personal Equity
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Retrrement Account Law (PERA Law). The features of the Metrobank PERA Equily Fund
are specifically stated in Appendix l.

Sec. 3 lnvestment Obiectives and Policv - The Fund shall be invested and reinvested in such
investment outlets and held and disposed of in accordance with such investment
objectives and policies as spec led in Appendix l.

The Trustee shall make available to all Participants or through their PERA
Administrators, as delined in the PERA Ac1 (the "PERA Admrnistrators'), as authorized
by the Participants, for review a [st of prospective and outstanding investment oullels
which shall be updated quarterly. Such disclosure shall be substantially in the form
hereto anached as Appendix ll

Arlicle lll
PARTICIPATION: ADiillSSlON & REDEMPTION

Sec. 1 Qualified Participants (Reouirements and Restrictions) - Prior to acceptance ot the initial
panrcrpaton in the Fund, the Trustee shall have a C[ent Su ability Assessment (CSA)
lor the purpose of profiling the risk retum orientation of lhe client.

Participalion in the Fund shall be open to Fihpino individuals with legal c€pacity to
conlracl and possesses a Tax ldentification Number (TlN) subjecl to the rules or
procedures stipulated ln Appendix I and those established by the Trustee to be
advantageous or to the best interest of lhe Fund.

Sec. 2 EadgipalgllElls - Participation in the Fund shall always be through partlcrpatron in
units of the Fund and each unit shall have uniform rights or privileges as any other unit.
The benelicial interest of each particrpation unit shall be determined under the net asset
value per unit (NAVPU) valuatron methodology defined herein. The admission or
redemption ol units of participation in the Fund may be made only on the basis of such
valuation and in such frequency as indicated in Appendix l.

Article lV
MANNER OF OPERANON

Sec-'l Pooled Fund Accountino - The total assets and accountabilities of the Fund shall be
accounted for as a single account referred to as pooled-fund accounting method.

Sec 2 qjsEDllg4 - The Fund shall be distributed exclrrsively in distnbution channels duly
authorized by the Trustee and offered by the PERA Admrnrstrator:

Article V
VALUATION OF THE FUND AND PARTICIPATION UNITS

Sec. 1 Valuation of the Fund - The valuation of the Fund shall be subrecl to the followlng rules

The Trustee shall, on a daily basis, determine the net asset value (herein referred to
as the "NAV") of lhe Fund and the value of each unit of parircipation (herern refered
to as the "NAVpu")

b The NAV shall be the summation o, the market vatue oI each investment of lhe Fund
less fees, qualified laxes, and other qualified expenses as detined herein. The

a
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determination of market value of the investments of the Fund shall be in accordance
with existrng BSP rules and regulations on marking to market valuatron of investmenl
instrumenls more spec lcally described in Appendir l.

Sec. 2 VqLqelp!_qlfed jq!pe!.e!_U!j1s - The valuation of participation units shall be subject to
the following rules

a. The NAVpU shall be determined by dNdrng the NAV of the Fund by the total number
of units outstanding as ofValuation Date.

b. The NAVPU at the start of the Fund's operation, or the Fund's par value, shall be as
indicated in Appendix l.

c. The NAVPU shall be computed daily at the time specified in Appendix I

Sec. 3 Fees and Expenses of the Fund

a. Trustee's Fees - The Trustee shall charge against the Fund regular trust lees ln the
amount indic€ted in ApfEndix I on a per annum basrs based on the NAV of the Fund
as its compensation for the administration and management of the Fund. These fees
shall accrue and shall be collectible from the Fund, as and when the same
becomes due, at such times as indicated in Appendix I The trust fees shall be
uniformly applied to all participants in the Fund. Said fee may be increased or
decreased rn the future as may be warranted by crrcumstanc€s then existhg, subjecl
to the requirements of Section 414 of the Manual of Regulations for Banks ln the
event the lrusl fees are changed, such change shall be charged prospectively

b- Exoenses - The Trustee may charge the Fund for special expenses if the same is
necessary to preserve or enhance the value of the Fund. such specral expenses
shall be payable to perlinent third party or parties covered by separate contracUs,
and disclosed to the Parhcrpants.

Article Vl
TRUSTEE'S POWERS & LIABILITIES

Sec 1 lvlanaoement of the Fund - The Truslee shall have the exclusive management,
administration, operation and control of the Fund, and the sole right at any time to sell,
convert, reinvest, exchange, and transfer or otherwise change or dispose of the assets
comprising the Fund

However, if the Trustee deems it proper and beneficial for the Fund, the Trustee may
engage the services of third party/ies as invesknent advEor or manager of a portion of
the Fund; provided that the said arrangement shall be covered by a written
agreemenucontract and such third party/ies is/are disclosed in the quarterly reporls to
the participants of the Fund.

Sec. 2 Powers of Trustee - The Trustee shall have the lollowing powers

a. To hold legal title over the assets cornprising the Fund for the benefit of the
Participants;
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b. To have exclusi\€ management and control of the Fund, full discretion in respeqt of
rnveslments, and the sole right, at any time to sell, convert, reinv6t, exchange,
transfer or otheruse change or dispose of the assets comprising the Tausl Fund;

c. To hold, place, invest and reinvest the Fund with full drscretronary powers, and
without dishnciion, as to principal and income in investhents stipulated in ltem 2 of
Appendix I and in such investments it may deem sound and appropriate, subject only
to the limitations the investment objectives and policies of the Fund stated in ltem 2
of Appendix l;

d. To deposit in any bank or financial institution, includrng its own bank, any portion of
the Fund, subject to the requirement of Sgq!!g!lt!l of the Manual of Regulations for
Banks:

e. To register or cause to be registered any securities of the Fund in nominee or bearer
form i

f. To appoint and retain the services of qualmed and reputable local or foreign
investment advisor and/or fund manager/s; provided, however, that the Trustee shall
retain ownership and conkol of the Fund, and provided further, that the investment
advisor/s and/or fund manager/s shall work within the investment parameters or
guidelines set by the Trustee from time to trme and shall be directly responsible to
the Trustee for any investment actrons and decrsions undertaken for the Fund;

g. To hire and compensate legal counsel/s, certirled p'rblic accountant and other
specialrsvs rn connection with administration and management of the Fund and the
protection or advancement of its legal and other interestsi

h. To make, execute, acknowledge and deliver any or all securities, agreements,
contracls, deeds, documents and rnstruments necessary in the management and
reinvestment ol the Fund, or rn conneqtion with the exercise o, the powers herein
conferred or the performance of acts herein authodzedi

i. To collect, receive and receipt for income, dividends, interest, profits, increments and
such other sums accruing or due to the Fund; and

j To pay out of the Fund all costs, expenses, and proper charges incufied tn
connection with the administration, preservatrcn, maintenance and proteclion of the
Fund.

Sec. 3 Other Powers and Authoritv of the Trustee. The Trustee shall also have the followng
additional powers and authority which it shall exercise accordrng to its full discretrcn,
Supervision and conkol:

a. To open an exclusrve trust account for the Fund and to maintain the same
exclusively for the Fund,

b To open and marntain for the Fund savings/current accounts w[h any l\retrobank
depository branch and to deposit therein all the funds coming to its possession
pending action for any investment, and to make payments or withdrawat against such
savings/current accounts as may be necessary in connection with the management
of the Fund;
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To act as Attomey-in-fact with full powe. and authority to ask, demand, sue for,
recover, collect, and receive any and all sums of money, debts, rnteresls, and other
things of value of whatever nature and kind as may now be or may hereafter become
due, owing, payable, or belonging to the Fund, and to have, sue, and take any and
all laMulways and means for the recovery thereof by suit, attachment, compromise,
or otherwise;

d. To appoint and retain the services of qualmed and reputable local or foreign
rnveslment advisor, manager/s, broker/s, agenUs, counterpadies, lhird party service
provider/s and in so doing, the Trustee shall use reasonable endeavors to assess the
performance, reputation and credit worthiness of the same provided however, that
lhe Trustee shall not be held liable in guaranteeing the performance or
creditworthiness nor the possible defautl of the obligatrons of the said panEs.

Sec. 4 Liabilitv of Trustee - Save that attributable to the Trustee's fraud, willful derault, bad faith
or gross negligence, the Trustee shall not be liable for any loss or depreoation in the
value of the Fund or in the value of the Truslor's participation in the Fund. The Trustee
shail not be liable for act or omission where such actron or inaction, in the good raith
judgment of the Trustee, was then necessary, reasonable or appropnate for the proper
and advantageous administration and management of the Fund.

Sec.5 Non-Coveraoe bv PDIC - Participation in this Fund is a kust arrangement and is not a
depos( account. As such, the participation in the Fund is not covered by the Philippine
Deposit lnsurance Corporation (PDIC). Any income or loss of lhe Fund (whether
realized or unrealized) will impacl the NAVpU and shall be forthe account and risk of the
participant.

Anicb Vll
RIGHTS OF PARTICIPANTS

Sec. 1 Riqht to lnspect Declaration - A copy of this Declaration of Trust shall be available at the
principal otflce ofthe Trustee for inspection by any person having an interest rn the Fund
or by his author2ed representatve Upon request, a copy of the Declaration of Trust
shall be furnished such interested person.

Sec.2 Disclosure of lnvestments - A list of existing and prospective investments of the Fund
shall be made available to participants. Such disclosure shall be substantrally rn the form
as provided under Sggl!9!_l!!.:l=.AppC!gilEg of the Manual of Regulations for Banks.
Upon request, participants in the Fund shall be furnished a quarterly lrst of investments
held by the Fund.

Sec. 3 Disclosure of Risks - Participants shall be informed of the risks attendant to this type of
Fund through a'Risk Disclosure Statement'.

Sec. 4 Riahts Uoon Termination of Plan - ln case of termination of the Plan, the Participanls
shall have (a) the right to be notified ol such termination in

Artde lX hereof and, (b) upon demand, the nghl to inspect
accordance with Section 2 of
or be provided a copy of the

financial statement used as the basis Ior the distribution of the Fund.

ln respect of the Fund, the rights of the remarning Participants as against each other

shall be pa.i passu and P.o-rata

c
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Sec- 5 Cooling - Off Period. lndNidual participants, who are natural person except corporations,
partnership, associations and those specifically disqualilied by law or regulations, shall
have the right to cancel their subscriptions or contributions, without penalty, upon written
notice to lhe Truslee within two (2) banking days immedialely following the signing of
agreement or contract evidencing their participation in the Fund. Further, the net amount
of payment or delivery due the Participant shall be based on the transaction day's
NAVpU when notice of redemptlon, termination or cancellation was rec€ived.

Article Vlll
ANNUAL AUDIT ANO REPORT

Sec. 1 Aside from the regular audit requirement applicable to all trust accounts oI lhe Truslee,
an external audit of the Fund shall be conducted annually afler the close of each fiscal
year by an independent auditor acceptable to BSP. The external audit shall be
conducted by the same external auditor engaged for the audit of the Trustee. The result
of this audit shall be the basis of the Trustee's annual report which shall be made
available to all the Participants. A copy of the report, or a notice that the report is
available and that a copy thereof will be fumished upon request, withorit charge, shall be
sent to each ParticiPant.

Article lX
AMENDMENTS & TERMINATION

Sec. 1 Amendments - This Plan may be amended from time to time by resolution of the Board
of Directors of the Truslee: Provided, howevet, that partrcrpants in the Fund shall be
immediately not led @ of such
amendments and those who are not in conformity with the amendments made shall be
allowed to withdraw their participations within (30) calendar days after the amendments
are approved or such longer perrcd as may be fixed by the Trustee: Prcvided fud@\
That amendments to the Plan shall be submitted to the Bangko Sentral Ng Pilrptnas
withrn ten (10) business days from approval of the amendments by the Board of
Directors of the Trustee. The amendments shall be deemed approved after thirty (30)
business days from date of complelion of requirements.

Sec. 2 feElEalg! - This Plan may be terminated by a resolution of the Board of Directors of
the Trustee when, in the sole judgment of the Trustee, continued operation thereof is no
longer viable or by reason of a change in the Trustee's business skategy. The resolution
shall specify the effec{ive date of such termination. A copy of the resolution shall be
submrtled to the appropriate departmenl of the Bangko Senkal Ng Pilipinas. At the
discretion of the Trustee's Board of Directors, it may engage the services of a reputable
accounting firm to look inlo the books and record of the Fund maintained by the Trustee
and to cert y to the financial condition of the Fund. Upon approval of the termination of
the Plan, the Trustee shall notfy the Truslors accordingly.

Following the approval of the termination of the Plan but at least thirty (30) business
days prior to the actual terminalron of the Fund, the Trustee shalt provide notice of the
termination of the Fund to the remaining participants. Such notice may be made by the
Truslee by way ot direct written noticerti!!gl!!_9!99E9dg-9l_plD!gl!98 to each
participant or through lhe posting of notices in the premises of the Head oflice and
branches of the Trustee. upon termination, the Trustee shall prepare a financiat
statement of the Fund which sha be made the basis for distribution to the participating
Trustors
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Article X
OTHER TERMS AND CONDITIONS

Sec. 1 Tax on lncome - The income eamed from the investments and reinvestments of the Fund
in the haximum amount allowed by law shall be exempt from the following taxes, as may
be applicable, as provided for by PERA Law: (a) the final withholding tax on interest from
any currency bank deposit, yield or any other monetary benefit from deposit substitLies
and from trust funds and similar anangements, including a depository bank under the
expanded foreign cunency deposit system; (b) the capital gains tax on the sale,
exchange, retirement or maturity of bonds, debentures or other certificates of
indebtedness; (c) the '10% tax on cash and/or property dNdends actually or
construclively received from a domestic corporation, including a mutual fund company;
(d) the capital gains tax on the sale, barter, exchange or other disposition of shares of
stocks in a domestic corporation; and (e) regular income tax.

Provided, that non-income taxes, if applrcable, relating to the investment income of the
Fund, shall remain imposable, including the tollowing: (a) Percentage taxes on persons
exempt from value-added tax, domestic cariers and keepers of garages, international
carriers, franchise holders, overseas dispatch, message or conversation originating from
the Philippines, banks and non-bank llnancial intermediaries performing quasi-bankhg
functions, other non-bank finance intermediaries, lite insurance premiums, agents of
foreign insurance companies, amusement, and winnings; (b) Value-added taxi (c) Stock
transaclion on the sale, baner, or exchange ot shares of stock listed and traded through
the local stock exchange or lhrough in[ial public otfering; and (d) Documentary Stamp
tax.

Sec. 2 Discretion of the Trustee lo be Absolute. Whenever in this Declaration of Trust it is
provided that any power may be exercised or any act done by the Trustee, involving the
exercise of discretion, said discretion when exercised in good faith or with reasonable
care under the circumstances then prevailing, shall be final and conclusive, and its
determination when so made to acl or refrain Irom acting of to exercise such power or to
refrain from so doing, shall be binding upon the Participant(s) and all persons having or
claiming interest therein.

Sec. 3 Advice of Counsel. The trustee may consult or employ a qualified legal counsel,
including its own legal counsel, tor advice as to the meaning and construction of this
Declaration of Trust or any provisions hereof, or concerning its power or obligations
hereunder, and shall not be lable for any consequence of any action taken or omitted by
it ln good faith puGuanl to the opinion of such counsel. Compensation of Metrobank's
counsel or extemal counsel or both may be considered an expense of the Fund

Sec. 4 ReDresenlation bv the T in Judicial Proceedinos ln any judicial proc€eding

affecting any property or security belonging to the Fund, if the Trustee shall be a party to
such proceeding and is duly represented before the tribunal on which such proc€eding

shall be pending, each Participant and every person having or claimlng to have any
interest in or ant Parlicipation in the Fund shall be deemed to be fully represented by the
Trustee for said purpose.

Sec. 5 Etfect of Mistakes. No mistake made rn good Ia(h and in the exercise oI due care ln
conneaion ,,vittr tfre administration of the Fund shall be deemed to be a violation of this

Declaration of Trust or of any applicable laws or regulations if, within a reasonable time
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after the discovery of lhe mistake, the Trustee shall take whatever action may be
practicable under lhe circumstances to remedy it

Sec- 6 Successors and Assionee This Declaration of Trust and all provisions thereof shall be
binding upon and shall inure to the benefit of the Participants as Trustors, their
successors-in-inlerest, its executors, administrators, distributors, and assignees, having
or claiming to have any interest ln any Partrcrpatlon in the Fund.

Sec. 7 Rules of Construction. Unless the context otheMise requires, words importing the
singular number shall include the plural number and vice versa, and words importing the
masculine gender shall include the feminine gender The headings used herein are
incorporated for convenience or reference only and shall not be conclusive as to the
construction or hterprelation of any provrsion.

Sec. 8 ggygldlgLqyl The valdity, effectiMty and interpretatron of any of the provisrons hereof,
its annexes, and all supplementary deeds hereto shall be governed by and construed in
accordance with the laws of the Republic of the Philippines, Manual of Regulations for
Banks and the rules and regulations from time to time promulgated by the Bangko
Sentral ng Pilipinas and any other competent authority. ln case one or more provisions
of this Plan rs declared invalid, illegal or unenforceable in any respect under the law or
regulation, the legality and enforceabrlty of the other provEions not affected shall not in
any way be impaired or affected thereby

This Agreement and the dispositions hereunder shall be construed and regulated and
their validity and effect shall be determined by the laws o, the Republic of the Philipprnes
as such may laws may from time to lrme exisl. Venue of suits arising under this
Agreement shall be in the proper courts of Taguig City.

Sec 9 8gs9!!9!_91-ApplgygL This Declaration of Trust was duly approved by a Resolution of
the Board of Drrectors of the [retropolitan Bank and Trust Company (lv]etrobank) on the
_ day of 2023, as evdenced by the Certificate issued by the
Corporate Secretary of Metrobank attached hereto and marked as Annex "A"

lN WITNESS WHEREOF, METROBANK TRUST BANXING GROUP has caused this
Declaratron of Trust to be signed and its corporate seal affixed thereto on 2023 al

City

METROBANK TRUST BANKING GROUP
Trustee

By

Trust

P

LICA S

OIC Head, lnvestment Division
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ACKNOWLEDGMENT

REPUBLIC OF THE PHILIPPINES)
TAGUIG CITY ) S,S

! dt'
BEFORE ME, a Notary Publrc for and in the above jurisdiction, this r!1 I day of

2023, personally appeared

Name
lssued/Expiry

cEt Date/Place

ANGELICA S, REYES sss#33-2009589-9

u M tD#01 1 1 -91 5701 8-9PAMETA KRISTINE L, LOPEZ

Doc. No.
Page No
Eook No.
Series of
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.taq!q 
City

tFrP ilo 25!.,, 1t-2ri-2n22: tsaheta

.r{l
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METROBANK PERA EQUITY FUND
FUND SPECIFICATIONS

1. lnvestment Obiective (Sec. 3, Art. ll)

a. The Fund aims to achieve for its participants maximum growth from a portfolio of diversified
equities listed at the Philrppine Stock Exchange (PSE) which are tax-exempt in accordance
with the PERA Law.

The Fund is suited for clients with an aggressive nsk prolile.

b. The benchmark of the Fund iE the PhillDpine Stock Exchanqe lndex. Said benchmark
Drovides reference tor acceDtable returns on a oesodenominated hiqh.risk equltv
oortfolio primarilv invssted in PsEi-listsd eouitv securities.

Kev Characteristics of the benchmark. The PSEI is a free-float adlustsd market
caoitalization-weiqhted lndex of the 30 lamest and most aciive common stocks listed at
the PSE. The index 19 reviewed oua.tsrlv. and lts composltlon is rebalancsd at leagt
twice a vear.

Further detailg reqardlnq the bgnchmark are avallable at the website of the PhiligDine
Stock Exchanqe.

2. lnvestment Policv (Sec.3, Art. ll)

Pursuant to the Ioregoing objeclrves, the Fund may be invested and reinvested in the following
rnstruments:

a

APPENDIX I

Stocks lsted in the Philippine Stock Exchange;

For prudentral liquidity requirement and ln the nature of interim or temporary investments, the
Fund may also invest in the following instrumentsi

Deposits and special savings with local banks and branches of foreign banks operating in

the Philippines;

iii Deposits and other evidenc€s of indebtedness of lhe Bangko Ser(ral ng Pilipinas;

iv. Financial derivative instruments solely for the purpose of hedging risk exposures oI the
existing investments of the Fund, provded these are accounted for in accordance with
existhg BSP hedging guidelines and disclosed lo participants;

v. Other lnvestments allowed under regulations issued by the Bangko Sentral Ng Pilipinas

ex TF
fifteen ent {15%l ot the market value of the lJlTF. Provlded. That. a U lnvestod.

b

al tn
1 a uer.

hall

aoolv to non .risk asets as detlned bv the Banoko Sentral PiliDlnes.
s
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3. Rrsk Profile and Qualified Partrcioants: Reauirements and Restrictions (Sec. 1,Art. lll)

Participatron in the Fund shall be open to Filipino hdividuals wilh legal capacity to contract and
possesses a Tax ldentification Number (TlN)

4. AOtrlsgg! jlll8cgctrptlg! (Art. lll)

a. Pollcies of Admission and Redemptlon.

r. Minimum lnitial Participation. The minimum amount of initial participation is Php5,000.00.

ii. Minimum l\ralntarnrng Participation. The minimum amount of maintaining participation is
Php5,000.00.

iii. Minimum Additional Partrcipation. The minimum amount for additional participation is
Php5,000.00.

iv. Minimum Holding Period. The minimum holding period is thirty (30) calendar days from
the date of participation.

lvlinrmum Redemption Amount. The minimum amount for redemption is Phps,000.00

b. Admission and Redemption Cut-off Time. Admission and/or notice of redemption received
by the Trustee on or before the plglglilgg cut-off time shall be considered as kansaction for
the day. Admissiorvnotrce of redemption received after the cut-otf time shall be considered as
kansaction for the next applicable business day When admitted, the Participating Trust
Agreement shall be made available to the Participant A Confrnnation o, Transaction or
Transaction Status Report shall be issued to lhe_PERA Administrator for each inilial and
subsequent contribution of the PERA participants

Oaily Cut-off for Electronic Channels Daily Cut-off for Branch Channelg
On or before 2 30 P.ful On or before 12:00 N.N

c. Admission and Redemption Prlces. Admission and redemption prices shall be based on
the prevailing market value of undedying investments of the Fund at that time, tn accordance
with existing BSP rules and regulalrons on marking to market valuation of investment
instrumenls-

d Participation Requirements and Conditions.
following requirements/cond tons:

Particrpation shall also be subject to the

Partlclpation to the Fund. The moneys which rhay be invested (by way of participation to
the Fund), may consisl of any of the foltowing and sha be remitted by the PERA
Administratori (1) moneys or cash denominated in philippine peso, (2) cleared checks,
drafts, and other negotiable inskumenls (3) moneys trans{erred from other banks and
financial inslitutions (4) moneys debited from trust or deposrt accounts maintained with
Metrobank

i.
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lnterest ln the Fund, Each unit of Padicipaton in the Fund shall represenl a
proportionate beneficial interest in the Fund, and no unit shall have priority or preference
over any other.

iii. Re-lssuance ot Confiamation of Transaction. Every Confirmation of Transaction re.
issued by the Trustee by virtue of defacement, mutilation, loss, theft, or destruclion shall be
in the name ofthe Participant as represented in the original Conlirmation of Transaclion.

iv Cancellation of Particlpation. Client's participation shall be ipso facto void and
aulomatically cancelled if the check or other medium of payment is dishonored for
whatsoever reason

Contidentlallty. Participation made to the Fund shall, in accordance with exrsting laws
and regulations, be kept confidential.

e. Redemption Requlrements and Conditions. Redemption shall also be subject to the
following requirements,/conditions:

Redemptlon Notlce Perlod. The panicrpant in the Fund may redeem his participation on
any business day provided that prior notice of redemption through the PERA Administrator,
in any form acceptable lo the Trustee, is acknowledged/ received by the Trustee according
to the Admission and Redemption Cut-off Time slrpulated herein. Requests for redemption
shall be dealt with by the Trustee in chronological order according to the day that notice is
received. This applies to paftal orfull redemption

ii. Early Redemption Fee. An early redemption fee of 50% based on the total income
eamed from the redeemed amount shall be charged to the concemed Participant in case
of redemptpn prior to lhe completion or lapse of the minimum holding period of thirty (30)
calendar days. Such fee shall torm part of the Fund.

iii. Partial Redemptlon. Partial redemption shall be allowed. Average cost shall be used as
cost basls for the remaining/unredeemed units of the participant. A Transaction Order
Form through the PERA Admrnistrator shall be accomplished and submitted by the
Participant to order the partial redemption transaclion which shall be confi.med upon
fulfillment by the issuance of the Con irmatron of Transaction or Transaclion Status Report
containing the redemption details, the average NAVPU, and the remaining units of the
holdrngs.

iv. Early Vvithdrawal Penalty No eady withdrawal penalty shall be imposed in the following
instances: (a) when the PERA participant had an accrdent or illness-related hospitalization
in excess of thirty (30) days, provided that there is a notanzed doctor's certificate attesting
to said event; (b) when the PERA participant becomes permanently totally disabled as

deflned under the Employees Compensation Law, Social Security Law or Government
Service lnsurance System Law, provided that he has a certification from the pe(inent
govemment agency; or (c) immedrate transfer of assets to another eligible PERA

hvestment producl and/or another Administrator, who have been disaccredited e(her by

the BIR or the BSP,-W hin frfteen (15) working days from withdrawal thereof; or (d)

Deduction of fees of the PERA Administrator, Custodian, and Producl Provider
(subsequent to account opening) from PERA assets, provided that such deduction is made

with the consent ofthe participant
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Early withdrawals outside of the instances mentioned above shall be charged Early
Withdrawal Penalties as set forth in BIR Regulatron Nos. 17-201'1, 10-2016 and
subsequent BIR issuances related to the PERA Law.

Redemption Settlement, Proceeds of redemption shall be paid out of the Fund on the
redemption settlement date oI nol later than three (3) business days after transaction date
and upon presentation of a Transaction Order Form (TOF) from the PERA Adminrstrator
for the unils being redeemed and will be credited to the PERA Administrator. The amount
of payment or delrvery due the Padicipant shall be based on the transaciion day's NAVPU
when notrce of redemption was received This applies to early, partial, or full redemption

f Suspension and Limitation on Admission/Redemptions. The Trustee of the Fund may
temporarily suspend calculation of the NAV/NAVPU of the Fund, as well as admrssion to and
redemption from the Fund, d it rs unable to determine the NAVPU of the Fund due to any
Io(uitous evenl, such as fire, natural calamity, public disorder, or national emergency affecting
the flnancial market resultrng in lhe suspension of trading and consequently, lhe absence oI
avarlable market prices of securitiesi/instruments.

5. NA!!P! (Secs. 't and 2, Art. V)

All assets of the Fund shall be marked to market daily in accordance wilh existing BSP rules and
regulations on markrng to market valuation of investment instruments. Deposits shall be valued at
cost while Equity securities shall be valued at closing pric€s as quoted at the Philipprne Stock
Exchange as of end of day.

Valuation Day shall mean any business day when the Net Asset Value per Unit shall be calculated
by the Trustee which is darly at 6pm.

The value of the NAVPU at the slart of Fund's operation shall be; PhP 1.00

The Fund's historical NAVPU shall be made available via Metrobank's website or the TOAP-
administered website.

6. EgCq (Sec. 3 Art. V)

The Trustee shall collect from the Fund trust fees in the amount equivalent to 1% per annum
based on Nel Asset Value (NAV) of the Fund gross of trust fee for the day whrch shall be accrued
daily and shall be collectible from the Fund monthly in arrears.

7. Other Terms & Conditions (Art. X)

The Trustee may charge the Fund special expenses that are (1) necessary to preserve or
enhance the value of the Fund, (2) payable to a third party covered by a separate contract, and (3)
drsclosed to participants. The Trustee sha secure prior BSp approval for outsourcing services
provided under existing regulations (BSP Crr 593, Sec. t.j).

a BsP-Accredited Third Party Custodian._lnvestment in fixed hcome and equ(y securties
shall be held for safekeeping by BSp Accredited Third party Custodian. TLe thrrd party
custodian shall execute, acknowledge, keep in custody and detver any or a secunlies
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necessary in the investment and reinvestment of the Fund as well as handle administration,
valuation and perform independent marking to markel of the Fund's securities.

b. Dealings wlth Countsrparties. Dealings by the Trustee with related interests/bank
proper/holding company/subsidiarievaffiliates and related parties shall be transparent at all
times and supported by records. The Trustee shall adhere to the best execution principle and
no buy/sell transaction shall be made with related counterparties wthout considering a
minimum of two (2) competitive quotes from other sources

[ti


