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OECLARATION OF TRUST
(Amended)

METROBANK PERA BOND FUND
A Unit lnvestment Trust Fund

KNOW ALL MEN BY THESE PRESENTS

lretropolitan Bank and Trust Company a corporatpn duly organized and existing under and by
virtue of the laws of the Republic of the Philippines, and authorized to perform trust and other
fldu6iary functions through its Trust Banking Group ("Metrobank - Trusl Banking"), with principal office
address at 16s Floor, Metrobank Center, 35rh Street comer 7s Avenue, Bonrfacio Global City, 1634
Taguig C[y, hereinafrer referred to as the "fRUSfEE",'

WITNESSETH

Article I

CREATION OF THE TRUST

That for the purpose oI providhg investment opportunities to its trust cllents for hlgher investment
yields and a diversilied portfolio of investments pursuant to investment objectives and policies herein
stipulated, the Trustee hereby establishes and declares itself as trustee of a unit investment trust fund
for the collective rnvestment of tunds held by it in the capacity of trustee under the tetms and
conditions herein-below sel forth:

Article ll
NATURE AND INVESTMENT OBJECTIVES

Sec. 1 Title of the Fund - The pooled fund shall be known as the METROBANK PERA BoNo FUND
(herein referred to as the "Fund")

Sec. 2 Nature of the Fund -The Fund is a unit hveslment kust fund established in accordance with
and shall be operated subject to the strpulations of this declaration and as the same may be
amended from time to time in accordance w h the regulations issued by the Bangko Sentral
Ng Pilipinas (the "BSP") and and those relating to RA 9505, also known as the Personal Equity
Retirement Account Law and its implementing rules and regulations.

The Fund shall be treated as an entity separate and dlstinct from its constituent assets and
from the contributions of the particrpants thereto and from other trust accounts adminislered by
the Trustee

Title to o, the Fund - All assets of the Fund shall, at all times, be considered as assets
held by the Trustee vested solely rn the Trustee.

Nature of Particioant's Interest in lhe Fund - No particrpant shalt have or be deemed to have
any ownership or rnterest in any particular account, investment or asset of the Fund but shall
have only its proponronate and undivided beneliciat interest ln the Fund as a whole.

Descrioton of the Fund - The Metrobank PERA Bond Fund is a peso-denomrnated medium-
term bond that enjoys certain tax exemptions on income earned from its investments and
rernvestments as provided for by RA 9505, otherwise known as the personal Equity
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Retrrement Account Law (PERA Law). The features of the Metrobank PERA Bond Fund are
specifically stated in Appendix l.

Sec. 3 lnvestment ObEctives and Policv - The Fund shall be invested and reinvested in such
investment outlets and held and dasposed of in accordance with such investment objectives
and policies as specified in Appendix I

The Trustee shall make available to all Participants or lhrough their PERA Administrators, as
defined in the PERA Act (the "PERA Administrators"), as authorized by the Participants, for
review a list of prospective and outstanding investment outlels which shall be updated
quarterly. Such disclosure shall be substantially in the form hereto attached as Appendix ll.

Article lll
PARTICIPATION: AOMISSION A REDEMPTION

Sec. 1 Qualified Participants (Requirements and Restrictions) - Prior lo acceptance of the initial
partiopat@n in the Fund, the Trustee shall have a Clienl Suitabilily Assessment (CSA) for the
purpose of profiling the risk retum orienlation of the client.

Participation in the Fund shall be open to Filipino individuals with legal capacity to contract and
possesses a Tax ldentifrcation Number OIN), subject to the rules or procedures stipulated in
Appendix I and those established by the Trustee to be advantageous or to the best interest of
the Fund.

Sec. 2 Particioation Units - Participation in the Fund shall always be through participation rn units of
the Fund and each un shall have uniform rights or privileges as any other unit. The beneficial
interest of each participation unit shall be determined under the net asset value per unit
(NAVPU) val'ration methodology defined herein. The admission or redemption ol units of
panrcipation in the Fund may be made only on the basis of such valuation and in such
frequency as indicated in Appendix l.

A(icle lV
MANNER OF OPERATION

Sec. 1 Fund Accoun - The total assets and accountabilities of the Fund shall be accounled
for as a single account refened to as pooled-fund accounting method

Sec 2 Distribution - The Fund shall be distribuled exclusively in distribution channels duly authorized
by the Trustee and offered by the PERA Administrator.

Article V
VALUATION OF THE FUND AND PARTICIPATION UNITS

Sec. 'l Valualion of the Fund- The valuation of the Fund shall be subiect to the following rules:

a. The Trustee shall, on a daily basis, determine the net asset value (herein refened to as the
"NAV") of the Fund and the value of each unit of participation (herein referred lo as the
"NAVpu")

b. The NAV shall be the summation of the market value of each investment of the Fund less
fees, qualified taxes and other qualified expenses as delined herein. The determination of
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market vaiue of lhe hvestments of the Fund shall be in accordance wilh exrsting BSP rules
and regulations on marking lo market valuation of investment instruments more specifically
descibed in Appendix I as amended hereto.

a. The NAVpU shall be determined by dividing the NAV of the Fund by the total number of
units outstanding as of Valuation Date.

b. The NAVPU at the start of the Fund s operation, or the Fund's par value, shall be as
indicated in Appendix l.

The NAVPU shall be computed daily at the time specified in Appendlx I

Sec 3 Fees and Exoenses ol the Fund -
a. Trustee's Fees - The Trustee shall charge against the Fund regular trust fees in the

amount indicated rn Appendx I on a per annum basis based on the NAV of lhe Fund as its
compensation for the administration and management of the Fund. These fees shall
accrue and shall be colleclible from the Fund, as and when the same becomes due, at
such times as indic€ted in Appendix l- The trust fees shall be uniformly applied to all
participants in the Fund. Said fee may be increased or decreased in the future as may be
wananted by circumstances then existrng, subject to the requiremenls of Sgq!!9!_!l!.!l of
the Manual of Regulations for Banks. ln the event the trust rees are changed, such change
shall be charged prospectively

b Eroenses - The Trustee may charge the Fund for special expenses if the same is
necessary to preseNe or enhance the value of the Fund. Such special expenses shall be
payable to pertinent third party or partres covered by separate contracus, and disclosed to
the Participants

Article Vl
TRUSTEE'S POWERS & LIABILITIES

Sec. 1 Manaoement ot the Fund - The Trustee shall have the exclusive management, administration,
operation and control of lhe Fund, and the sole right at any time to sell, convert, reinvest,
exchange and transfer or otherwise change or dispose of the assets comprising the Fund-

However, if the Trustee deems it proper and beneficial for the Fund, the Trustee may engage
the services of third party/ies as investment advisor or manager of a portion of the Fund;
provided that the sad arrangement shall be covered by a written agreemenvconlract and such
third party/ies is/are disclosed in the quarterly reports to the participants of the Fund.

Sec. 2 Powers of Trustee - The Trustee shall have the following powers

To hold legal title over the assels comprlsing the Fund for the benefit of the Participants;

c

a

b. To have exclusive management and control of the Fund, full drscretion in respect of
investments, and the sole right, at any time to sell, convert, rernvest, exchange, transfer or
olherwse change or dispose of the assets comprising the Trust Fund,
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c. To hold, place, invest and reinvest the Fund with full discretionary powers, and without
distinction, as to principal and income in investments stipulated in ltem 2 of Appendx l,
and in such investments it may deem sound and appropriate, subject only to the limitalions
the investment objectives and policies of the Fund stated in ltem 2 of Appendix li

d. To deposit rn any bank or financial institution, including its own bank, any portion o, the
Fund, subject to the requirement of Sqgl!i9!lL!!l of the Marual of Regulations for Banks,

To register or cause to be regislered any secorities of the Fund in nominee or bearer form;

To appoint and retain lhe services of qualified and repulable local or forergn rnveslment
advisor and/orfund manager/s, and other thrrd party servrce provrder/s; provded, however,
that the Trustee shall retain ownership and control of the Fund, and provided further, that
the investment advisor/s and/or fund manager/s shall work within the inveslment
parameters or guidelines set by the Trustee from time to time and shall be directly
responsible to the Trustee for any rnvestment aclions and decisions undertaken for the
Fund. Notwithstanding, the Tnrstee shall be responsible for the performance of the
outsourced activity in the same manner and to the same extent as if t was performing
directly the sad actvity Further, to appoint and retain the services of qualfed and
repulable local or foreign broker/s, agenvs, counterparties, and in so doing, lhe Trustee
shall use reasonable endeavors lo assess the performance, reputation and credit
worlhiness of the same, provided, however, that the Trustee shall neither be held liable in
guaranteeing the performance or creditworthiness neither the possible default oI the
obligations oI the said parties;

g To hrre and compensate legal counsel/s, certified public accountant and other specialisUs
in connection with administration and management of the Fund and the protection or
advancement of its legal and other interests;

h. To make, execute, acknowledge and deliver any or all securities, agreements, conlracts,
deeds, documents and inskuments necessary in the managemenl and rehvestment of the
Fund, or in connection with the exercise of the powers herein confened or the performance
of acts herein authorizedi

To collect, receive and receipt for income, dividends, interest, profrts, increments and such
olher sums accruing or due to the Fund; and

a

To pay out of the Fund all costs, expenses, and proper charges incurred in conneclion w(h
the administration, preservation, maintenance and protection of the Fund

Sec. 3 @ - The Trustee shall also have the following
additional powers and authority which it shall exercise according to its full discretion,
supervasion and conkol:

To open an exclusive trust account for the Fund and to maintain the same exclusively for
the Fund:

b. To open and maintain for the Fund savings/current accounts with any Metrobank
depository branch and to deposit therein all the funds coming to its possession pending
action for any rnvestment, and to make payments or withdrawal against such
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savings/cunent accounts as may be necessary in connection with the management of the
Fund;

c. To acl as Atlorney-in-fact with full power and authority to ask, demand, sue for, recover,
collecl, and receive any and all sums of money, debts, interests, and other things of value
of whatever nature and kind as may now be or may hereafter become due, owing, payable,
or belonging to the Fund, and lo have, sue, and lake any and all laMul ways and means
for the recovery thereof by suit, attachment, compromise, or otherwise; and

Sec.4 Liabilitv of Trustee - Save that attributable to the Trustee's fraud, willlul default, bad faith or
gross negligenc€, the Trustee shall not be liable for any loss or depreciation in the value of the
Fund or in the value of the Trustor's participation in the Fund. The Trustee shall not be liable
for act or omission where such action or inaction, in the good faith judgment of the Trustee,
was then necessary, reasonable or appropriate for the proper and advantageous
admrnistration and management of the Fund.

Sec 5 Non-Coveraoe bv PDIC - Padicipation in this Fund ls a trust arrangement and is not a deposit
account. As such, the partrcipation in the Fund is not covered by the Phihppine Deposit
lnsurance Corporation (PDIC). Any income or loss oI the Fund (whether realized or
unrealized) will impact the NAVpu and shall be for the account and risk of the participant.

Artrcle Vll
RIGHTS OF PARTICIPANTS

Sec. 1 Rioht to lnsoest Declaration - A copy of this Declaration of Trust shall be available at the
princrpal office of the Trustee for inspection by any person havrng an interest in the Fund or by
his authorized representative. Upon request, a copy of the Declaration of Trust shall be
lurnrshed such inlerested person.

Sec. 2 Disclosure of lnvestments - A list ol existrng and prospective investments of the Fund shall be
made available to participants. Such disclosure shall be substantially in the form as provrded
under S99! j94!!=3ppg!!Il_5q of the Manual of Regulations for Banks. Upon request,
participants in the Fund shall be lurnished a quarterly list oI investrnents held by the Fund.

Sec. 3 Disclosure of Risks - Participants shall be inlormed of the risks attendant to this type of fund
through a'Risk Drsclosure Statement'.

Sec.4 Riqhts Upon Terminatron of Plan - ln case of termination of the Plan, the Participants shall
have (a) the right to be notified of such termination in accordance with Section 2 of Artrcle lX
hereto and, (b) upon demand, the right to inspect or be provided a copy of the financial
stalement used as the basis for the distribulion of the Fund.

ln respect of the Fund, the rights of the remarning Participants as against each other shall be
Pari passu and pro-rata.

Sec. 5 Cooling - Off Period lndividual participants, who are nalural person except corporations,
partnership, associations and those specifically disqualified by law or regulations, shall have
the righl to cancel their subscnptions or contributrons, without penalty, upon wntten notrce lo
the Trustee within two (2) banking days immediately following the signing of agreement or
contracl evidencing their partrcipation in the Fund. Further, the net amount of payment or
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delivery due the Participant shall be based on the lransaction day's NAVpu when notice of
redemption, termination or cancellation was received.

Arlicle Vlll
ANNUAL AUDIT ANO REPORT

Sec.'l Aside from the regular audit requiremenl applicable to all trust accounts of the Truslee, an
external aud( of lhe Fund shall be conducted annually after the close of each fiscal year by an
independent auditor acceptable lo BSP. The external audit shall be conducted by the same
external auditor engaged for the audit of the Trustee. The result of this audit shall be the basis
of the Trustee's annual reporl which shall be made available to all the Participants. A copy of
the report, or a notice that the report is available and that a copy thereof will be fu.nrshed upon
request, without charge, shall be sent to each Participant

Article lX
AMENDMENTS & TERMINATION

Sec.'l Amendments - This Plan may be amended from time to time by resolution of the Board of
Directors of the Trustee: Provided, howeyei that participanls in lhe Fund shall be immediately
notified in writing- eithe. in electronic or printed form, of such amendments and those who
are not in conformity with the amendments made shall be allowed to withdraw their
participations wthin thirty (30) calendar days after the amendments are approved or such
longer period as may be fixed by the Trustee'. Ptovided fudher, That amendments to the Plan
shall be submitted to the Bangko Sentral Ng Piliprnas within ten (10) business days from
approval of the amendmenls by lhe Board of Oirectors ol the Trustee. The amendments shall
be deemed approved after thirty (30) business days from dale of completron of requirements.

Sec.2 Termination - This Plan may be terminated by a resolution oI the Board of Drrectors of the
Trustee when, in the sole judgment of the Trustee, continued operation thereof is no longer
viable or by reason of a change in the Trustee's business strategy. The resolution shall speciry
the effective date of such termination. A copy of the resolutron shall be submitted to the
appropriate departmenl of the Bangko Sentral Ng Pilipinas. Al lhe discretion of the Trustee's
Board ol Directors, it may engage the services of a reputable accounling firm to look into the
books and record of the Fund maintained by the Trustee and lo certify to the financial
condition of the Fund Upon approval of the termination of the Plan, the Trustee shall notrfy the
Trustors accordingly.

Following the approval of the termination of the Plan but at least thirty (30) business days prior
to the aclual terminalion of the Fund, the Trustee shall provide notice of the termination of the
Fund to the remaining participants Such notice may be made by the Trustee by way of direct
writlen notice, either in electronic or orinted fo]m. to each participant or through the posting
of notices in the premises of the Head oflic€ and branches of the Trustee. Upon termination,
the Trustee shall prepare a financial statemenl of the Fund which shall be made the basis for
distribution to the partrcipating Trustors.

Article X
OTHER TERMS AND CONDITIONS
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Sec. 1 Tax on lncome - The income earned from the investments and reinvestments of the Fund in
the maximum amount allowed by law shall be exempt from the following laxes, as may be
applicable, as provided for by PERA Law: (a) the final withholding tax on interest ftom any
currency bank deposit, yield or any other monetary benefit from deposit substitutes and from
trust funds and similar arrangements, including a depository bank under the expanded toreign
currency deposit syslem; (b) the capital gains tax on the sale, exchange, retrrement or maturity
of bonds, debentures or other certificates of indebtedness; (c) the 10% tax on cash and/or
property dividends actually or constructively received from a domestic corporation, including a
mutual fund company; (d) the capital gains tax on the sale, barter, exchange or other
disposition of shares of stocks in a domestic corporation; and (e) regular income tax.

Provided, that non-income taxes, applicable, relating to the investment income of lhe Fund,
shall remain imposable, including the following: (a) Percentage taxes on persons exempt from
valueadded tax, domestic carriers and keepers of garages, international carriers, franchise
holders, overseas dispatch, message or conversation originating from the Philippines, banks
and non-bank financial intermediaries performing quasi-banking functions, other non-bank
linanc€ intermediaries, lile insuranc€ premiums, agenls of foreign insurance companies,
amusement, and winningst (b) Value-added tax; (c) Stock kansaction on the sale, barter, or
exchange of shares of stock listed and lraded through lhe local stock exchange or through
initial public offering; and (d) Documentary Stamp tax

Sec 2 Drscretion of the T to be Absolute - Vvhenever in lhis Declaratron of Trust it is provided
that any power may be exercised or any act of thing done by the Trustee, involvrng lhe
exercise of discretion, said discretion when exercised in good faith or with reasonable care
under the circumstances then prevailing, shall be flnal and conclusNe, and its determination
when so made to act or refrain from acting ot to exercise such power or to refrain from so
doing, shall be bindrng upon the Partrcipant(s) and all persons having or claiming interest
therein.

Sec. 3 Advice of Counsel - The Trustee may consult or employ a qual ied legal counsel, including its
own legal counsel, for advice as to the meaning and construction of this Declaration of Trust or
any provisions hereto, or concerning its power or obligalions hereunder, and shall not be liable
for any consequence of any action taken or omitted by it in good fa h pursuant to the opinion
of such counsel.

Sec. 4 Representation bv the Trustee in Judicial Proceedinos - In any Judicial proceeding atfecting
any property or security belonging to the Fund, it the Trustee shatl be a party to such
proceedrng and is duly represented before the tribunat on which such proceeding shall be
pending, each Participant and every person having or claimhg to have any interest in or any
Panicipation rn the Fund shalt be deemed to be fully represented by the Trustee for said
purpose

Sec. 5 Effect of Mistakes. No mrstake made in good faith and in the exercise of due care in
connection with the adminEtration of the Fund shall be deemed to be a viotation oI this
Declaration of Trust or of any applicable laws or regulations if, within a reasonabte time afrer
the discovery of the mistake, the Trustee shal take whatever action may be practicable under
the circumstances to remedy it.

sec. 6 successors and Assionee - This Decrarat.n of rrust and a[ provisions thereof shalr be binding
upon and shall inure to the benefit of the participants as Trustors, their successors_in_interest-,
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its executors, adminislrators, distnbutors, and assignees, having or clarming to have any
interest in any Participation in the Fund

Sec. 7 Rules of Construction - Unless the conlext otherwise requires, words importing the singular
number shall include the plural number and vrce versa; and words importhg the masculine
gendea shall hclude the feminine gender The headings used herein are incorporated for
convenience or reference only and shall not be conclusive as to the constructon or
interpretation of any provision.

Sec. 8 Governino Law - The validity, effectivity and interpretation of any of the provisions hereof, (s
annexes, and all supplementary deeds hereto shall be govemed by and construed in
accordance with the laws of the Republic of the Philippines, Manual of Regulations for Banks
and the rules and regulations from time to time promulgated by the Bangko Sentral ng
Pilipinas and any other competent authority. ln case one or more provrsions of this Plan is
declared invalrd, illegal or unenforceable in any respect under the law or regulation, the legality
and enforceability of the other provisions not affected shall not in any way be impaired or
affected thereby.

This Agreement and the dispositions hereunder shall be conslrued and regulated and their
validity and effeci shall be determined by the laws of the Republic of the Philippines as such
may laws may from time to time exist Venue of surts arising under this Agreement shall be rn
the proper courts of Taguig City.

Sec. I Resolution of Aporoval. This Declaration of Trust was duly approved by a Resolution of the
Board of Directors of the Metropolitan Bank and Trust Company (Metrobank) on the _
day ol 2023, as evidenced by the Certificate issued by the Corporate
Secretary of Metrobank attached hereto and marked as Annex "A"

lN WTNESS WHEREOF, METROBANK TRUST BANKING GROUP has caused this
Oeclaration ol Trust to be signed and its corporate seal affixed thereto on 2023 al

City

METROBANK TRUST BANKING GROUP
Trustee

By

Trust

PAMELA K
OIC Head, lnvestment roducts Division

\f
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APPENDIX I

METROBANK PERA BOND FUND
FUND SPECIFICATIONS

'1. lnvestment Obiective (Sec. 3, Art. ll)

a. The Fund rntends to achieve for its PERA participants high income and potential returns that
are higher than regular traditional deposit producls by hvesting in a diversified portfolio of
peso-denominated fixed income securities and instruments which are tax-exempt in
accordance with the PERA Law and shall have a maximum weighted average duration of five
years.

The fund is suited for clrents with a moderate risk prolile

b. The benchmark ofthe tund is Markit lBoxx ALBI Philipoines 1-5 index. Said benchmark
provides reference for acceptable returns on a peso-denominated medlum risk fixed-
income Dortfolio comorised Drlmarilv of qovernment securitles. as well as corDorate
bonds, and time deposits. lt complements the fu!!l's maxlmum welohted averaqe
duration of five vea6.

Kev Cha.acteristlcs of the benchmark. Ths Markit iBoxr ALBI Phili nes 1 .5 inder is
total return index compoged of inated fixed rate oovernment bonds-
includlnq retail treasurv bondg, with remaininq tenor of 16 vea,s and a minlmum
notional size of Php3,0 bllllon.

Further details reqardinq the benchmark are available from Bloomberq. and the
websites of the Bureau ofthe Treasury and IHS MarkiL

2. lnvestment Policv (Sec.3, Art- ll)

a. Pursuant to the foregoing objeclives, the Fund may be invested and reinvested in the following
instruments:

i. Deposits and special savrngs with local banks and branches of foreign banks operating in
the Philipplnes;

ii. Deposits and other evidences ol rndebtedness of the Bangko Senkal ng Pilipinasi

iii. Tradable Philippine sovereign fixed income securities;

iv. Tradable Philippine corporate fixed income securities;

Loans arising from Repurchase Agreements (Repos) secured by governmenl securities
and which are traded in an exchange recognized by the SEC, subject to the condition that
the repo conkacls may be pre-terminated lavtdully by the Tnrstee w h due notice to its
counterparty and the market operator

vi. Financial derivative instruments solely for the purpose of hedging risk exposures of the
existing investments of the Fund, provided these are accounted for in accordance with
existing BSP hedging guidelines and disclosed to participants.

vii. Other money market instruments that are traded in an organized exchange
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viii. Other lnvestments allowed under regulations issued by the Bangko Sentrai Ng Pilipinas;

b The combined exposure of the UITF to anv entitv and its related partie3 shall not exceed
tift.en percent (15%) of the ma!'!(et value of the UITF. This limitatlon ghall not aoDlv to
non-risk assets as defined bv the Banoko Sentral no Pilipinas.

c. Macaulay Duratpn Policy. The Fund shall have a maximum weighted average duration of five
years

3. Qualified Particioants: Reouirements and Restrictions (Sec. 1, Art- lll)

Participation in the Fund shall be open to Filipino individuals with legal capacity to contract and
possesses a Tax ldentification Number (TlN).

4. Admission and Redemotion (Art. lll)

a. Policies of Admission and Redemption.

i Minimum lnitial Participation. The minimum amount of initlal partEipation is Phps,000.00.

Minimum Mainlaining Parlicipalion. The minimum maintaining participation is
Php5,000.00.

iii. Minimum Additional Participation. The minimum additional participation is Phps,000.00-

iv. Minimum Holding Period - The mrnimum holding period of the participation is thrrty (30)
calendar days from the date of participation.

v. Minimum Redemption Amount. The minimum redemption amount is Php5,000.00

b. Admission and Redemption Cut.off Time. Admission and/or notice of redemption received
by the Trustee on or before the plgggiogq cut-off time shall be considered as transaction for
the day. Admission/notice of redemption received after the cut-off time shall be considered as
transaction for the next applicable business day. When admitted, the Participating Trust
Agreement shall be made available to the Participant. A Confirmation of Transactton or
Transaction Status Report shall be issued lo the PERA Administrator for each initial and
subsequent contribution of the PERA participants.

Oaily Cut-off for Electronic Channels Oaily Cut-off for Branch Channels
On or before 2:30 P.i, On or before 12:00 N.N

Admission and Redemption Prices. Admission and redemption prices shall be based on
the prevailing market value of underlying investments of the Fund at that time, in a@ordance
with existing BSP rules and regulations on marking to market valuatrcn of investment
instrumenls.

c

d. Participatlon Requirements and Conditiong. Particrpation shall also be subjecl to the
following requirements/condilions:
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Participation to the Fund. The moneys which may be invested (by way of Participation to
the Fund), may consist of any of the following and shall be remitted by the EEEA
Administratol (1) moneys or cash denomrnated in Philippine Peso, (2) on-us checks,
drafts, and other negotiable instruments (3) moneys transferred from other banks and
financial institutions (4) moneys debited from trust or deposit ac@unts maintained with
Metrobank.

lnterest in the Fund. No participant in a UIT Fund shall have or be deemed to have any
ownership or interest rn any particular account or investnenl in the UIT Fund but shall
have only its proportionate beneficial interest in the fund as a whole; and each unit shall
have unform nghts or privileges as any other unit.

rii. Re]ssuance ot Contirmation of Transaction. Every Confirmation of Transaction re-
issued by the Trustee by virtue of defacement, mutilation, loss, theft, or destruclron shall be
in the name oflhe Participant as represented in the original Confirmation of Transaclion.

iv. Cancallation of Participation. Trustor's participation shall be ipso facto void and
automatically cancelled if the medrum of payment is dishonored for whalsoever reason

v Confidentiality. PartEipalion made to the Fund shall, rn accordance wilh existing laws
and regulations, be kept absolutely confidential.

e. Red€mption Requirements and Conditions. Redemption shall also be subject to the
following requirements/conditions:

Redemption Notice Period. The pa(icipant rn the Fund may redeem his particrpation on
any busrness day provided that prior notice of redemption through the PERA Administrator,
in any form acceptable to the Trustee, is acknowledged/received by the Trustee according
to the Admrssion and Redemption Cut-off Time stipulated herein. Requests for redemplion
shall be dealt with by the Trustee in chronological order according to the day that notice is
received. This applies to early, pa(ial, or full redemption

ii. Early Redemptlon Fee. An eady redemption fee of 50% based on the lolal income
earned from the redeemed amounl_shall be charged to the concerned Partrcrpant in case
ol redemptron prior to the completion or lapse of the minimum holding period oI thirty (30)
calendar days. Such fee shall form part of the Fund.

iii. Partial Redemptlon Partral redemption shall be allowed Average cost shall be used as
cost basis for the remahhg/unredeemed units of the participant. A Transaction Order
Form through the PERA Administrator shall be accomplished and submitted by the
Participant to order the partial redemption transaction which shall be confirmed upon
fulfillment by the issuance of the Confirmalion of Transaction or Transaction Status Report
contarnrng the redemption details, the average NAVPU, and the remainrng units of the
holdings.

iv. Early Withdrawal Penalty. No early withdrawal penalty shall be imposed in the following
rnstances: (a) when the PERA participant had an accident or illness-related hospitalization
in excess of thirty (30) days, provided that there is a notarized doctods certificate attesting
to said event; (b) when the PERA partrcipant becomes permanently totally disabled as
defined under the Employees Compensalion Law, Social Security Law or Government
Service lnsurance System Law, provided that he has a ceftfication from the pertinent
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govemment agency; or (c) immediate transfer of assets to another eligible PERA
investment product and/or another Adminiskator, who have been disaccredited either by
the BIR or the BsP,_within fifteen (15) working days from withdrawal thereof: or (d)
Deduction of fees of the PERA Administrator, Custodian, and Product Prouder
(subsequent to account opening) from PERA assets, provided that such deduction is made
with the consent of lhe participant.

Early withdrawals outside of the hstances mentioned above shall be charged Early
Wrthdrawal Penalties as set forth in BIR Regulation Nos. 17-2011, 10-2016 and
subsequent BIR issuances related to the PERA Law.

Redemption Settlement. Proceeds oI redemption shall be paid out of the Fund on the
redempton settlement date of not laler than one (1) business day after lransaclion date
and upon presentation of a Transaclion Order Form (TOF) from the PERA Admrnrstrator
for the units being redeemed and will be credited to the PERA Administrator. The amount
of payment or delivery due the Participant shall be based on the transaction day's NAVPU
when notice of redemption was received. This applies to early, partial, or full redemption.

Suspension and Limitation on Admiasion/Redemptions. The Trustee of the Fund may
temporarily suspend calculation oI the NAV/NAVPU of the Fund, as well as admission to and
redemption from the Fund, if it is unable to determine the NAVPU of the Fund due to any
fortuitous event, such as fire, natural calamity, public disorder, or national emergency affeclhg
the financial market resulting in the suspension of trading and consequently, the absence of
available market prices of securitievinstruments

5. NAV Pu (Secs. 1 and 2, Art. V)

All assets of the Fund shall be marked to market daily in accordance with existing BSP rules and
regulations on marking to market valuation of investment instruments. Deposits shallbe valued at
cost while loans arising lrom Repurchase Agreements (Repos) secured by government securities
at amortized cost.

Valuation Day shall mean any business day when the Net Asset Value per Unit shall be calculated
by lhe Trustee which rs daily at 6p!!.

The value of the NAVPU at the start of Fund's operation shall be: PhP 1.0

The Fund's historical NAVP'r shall be made available via Metrobank's website or the TOAP-
administered website.

6. Fees and Expenses of the Fund (Sec. 3 Art V)

The Trustee shall collecl from the Fund trusl fees in the amount equivalent to qzE%-pq!3!!!!0
based on Net Asset Value (NAV) of the Fund gross of trust fee for the day which shall be accrued
daily and shall be colleciible from the Fund monthly in arrears.

The Trustee may charge the Fund special expenses thal are ('1) ne@ssary to preserve or
enhance the value of lhe Fund, (2) payable to a third party covered by a separate contract, and (3)

disclosed to participants. The Trustee shall secure prior BSP approval for outsourcing services
provided under existing regulations (BSP Cir. 593 Sec. 1.i).

7 T s & Condition (Art. X)
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a. BsP-accredited Thlrd Party Custodlan. lnvestment in fixed income securities shall be held
in custody by BSP Accredited Third Parly Custodian. The third party custodian shall execute,
acknowtedge, keep in custody and deliver any or all securities necessary in the investment
and reinvestment of the Fund as well as handle administration, valuation and perform
independent marking to market of the Fund's securities.

b. Dealings with Counterparties. Dealings by the Trustee w h related interests/bank
proper/holdrng company/subsidiaries/affiliates and related parties shall be transparent al all
times and supported by records. The Trustee shall adhere to the best execution principle and
no buy/sell transaclion shall be made with related counterparties wthout considering a
minimum of two (2) c.mpelilive quotes from other sources.
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