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DECLARATION OF TRUST
(As Amended)

METRO UNIT PAYING FUND
A Unit lnvestment Trust Fund

KNOW ALL I\,IEN BY THESE PRESENTS

Metropolitan Bank and Trust Company a corporation duly organized and existing under and by
virtue of the laws of the Republic of the Philippines, and authorized to perform trust and other
fiduciary functions through its Trust Banking Group ("Metrobank - Trust Banking"), with principal office
address at 16s Floor, llletrobank Center, 35rh Street corner 7th Avenue, Bonifacio Global City, 1634
Tagug City, hereinafter referred to as the "fRUSrEE";

WITNESSETH

Article I

CREATION OF THE TRUST

That for the purpose of providing investment opportunities to its trust clients for higher investment
yields and a diversiried porttolio of investments pursuant to investment objectives and policies herein
stipulated, the Trustee hereby establishes and declares tself as trustee of a unit rnvestmenl trust tund
for the collective investment of funds held by it in the capacity of trustee under the terms and
conditions herein-below set forth:

Article ll
NATURE AND INVESTMENT OBJECTIVES

Sec. 1 Title of the Fund - The pooled fund shall be known as METRO UNIT PAYING FUNO (herein
referred to as the "Fund").

Sec. 2 Nature of the Fund -The Fund rs a un( investment trust fund eslablished in accordance with
and shall be operated subject to the stipulations of this declaration and as the same may be
amended from time to time in accordance with the regulatrons rssued by the Bangko Sentral
Ng Pilipinas (the "BSP') and to existing laws.

The Fund shall be treated as an entity separate and distinct from its constituent assets and
from lhe contributions ofthe participants thereto and from other lrust accounts administered by
the Trustee

Tjlle to Assets of the Fund - All assets of the Fund shall, at all trmes, be considered as assets
held by the Trustee vested solely rn the Trustee

Nature of Particioant's lnterest in the Fund - No participant shall have or be deemed to have
any ownership or interest in any particular account, investment or asset of the Fund but shall
have only its proportionate and undivided beneficral interest in the Fund as a whole.



Descriotion of the Fund The features of Metro Unit Paying Fund, a peso{enominaled fixed
income fund, shall be descnbed in Appendix I as amended hereto.

Sec. 3 lnvestment Ob and Po[cy - The Fund shall be invested and reinvested in such
rnvestment outlets and held and disposed of in accordance with such investment objectives
and policies as specilied in Appendix I as amended hereto

The Trustee shall make available to all Participants for review a list of prospectNe and
outstanding investment outlels which shall be updated quanerly. Such disclosure sha be
substantially in the lorm hereto attached as Appendix ll as amended hereto.

Article lll
PARTICIPATION: ADMISSION & REDEMPTION

Sec.'1 @ - Prior to acceptance of the initial
particrpatrcn in the Fund, the Trustee shall perform a Client Suitability Assessment (CSA) for
the purpose of profiling the risk relum orientation of the client.

Participation in the Fund shall be open to particrpants with legal capacity to contract subject to
the rules or procedures stipulated in Appendix I as amended hereto and those established by
the Trustee to be advantageous or to the best interest of the Fund.

Sec. 2 Particioation Unrts - Panrcrpation in the Fund shall always be through pa(icipation in units of
the Fund and each unit shall have uniform rights or privileges as any other unit. The beneficial
interest of each participation unit shall be determined under the net assel value per unit
(NAVPU) valuation methodology defined herein. The admission or redemption of units of
participation in the Fund may be made only on the basis of such valuation and rn such
frequency as rndicated rn Appendix I as amended herelo.
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Arlicle lV
MANNER OF OPERATION

Sec. 1 Pooled Fund Accountinq - The lotal assets and accountabihties of the Fund shall be accounted
for as a single account referred to as pooled-fund acrounting method

Sec 2 Qjs!d!q!g! - The Fund shall be distributed exclusively in distribution channels duty authorEed
by the Trustee and offered by duly certified UITF marketing personnel

Articte V
VALUATION OF THE FUND AND PARTIGIPATION UNITS

Sec 1 Valuation ol the Fund - The valuation of the Fund shall be subjecl lo the following rules

The Trustee shall, on a daily basis, determine the net assel value (herein refered lo as the
"NAV") of the Fund and the value of each unit of participation (hereln referred to as the
"NAVpu")

a
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b. The NAV shall be the summation of the maftet value of each investment of the Fund less
fees, taxes, and other qualified expenses as defined herein. The determination of market
value of the investments of the Fund shall be in accordance with existing BSP rules and
regulations on marking to market valuation of investment instruments more specifically
described in Appendix I as amended hereto.

Sec.2 Valuation of Particioation Units - The valuation of participation units shall be subject to the
following rules:

The NAVpU shall be determined by dividhg the NAV of the Fund by the total number of
units outstanding as oI Valuation Date

b. The NAVPU at the start of the Fund's operation, or the Fund's par value, shall be as
indicated in Appendix I as amended hereto.

c. The NAVPU shall be computed daily as specified in Appendix I as amended hereto

Sec. 3 Fees and Expenses ot the Fund -
a Trustee's Fees - The Trustee shall charge against the Fund regular lrust fees in the

amount indicated in Appendix I as amended hereto on a per annum basis based on the
NAV of the Fund as its compensation for the administration and management of the Fund.

These fees shall accrue and shall be collectible rrom the Fund, as and when the same
becomes due, at such times as indicated in Appendix I as amended hereto. The trust
fees shall be uniformly applied to all participants in the Fund. Said fee may be increased or
decreased in the future as may be warranted by circumstances then existing, subject to the
requirements of Sgq!!g!ll!! of the Manual of Regulatrons for Banks. ln the event the trust
fees are changed, such change shall be charged prospectively.

b. Exoenses - The Trustee may charge the Fund for special expenses if the same is
necessary to preseNe or enhance the value of the Fund. Such special expenses shall be
payable to pertinent third party or parties covered by separate contracus, and disclosed to
the Participants.

a

Article Vl
TRUSTEE'S POWERS & LIABILITIES

Sec. 1 Manaoement of the Fund - The Trustee shall have the exclusive management, administration,
operation and control of the Fund, and the sole right at any time to sell, convert, rernvest,
exchange, transfer or otherwise change or dispose ofthe assets comprising the Fund.

However, if the Trustee deems it proper and beneficral lor the Fund, the Trustee may engage
the seNices of third party/ies as investment advisor or manager of a portion of the Fund;
provided that the said arrangement shall be covered by a written agreemenvconkact and such
third party/ies is/are disclosed in the quarterly reports to the pa(icipants ofthe Fund.

Sec. 2 Powers ofTrustee - The Trustee shall have the tollowing powers:

a. To hold legal title over the assets comprising the Fund for the benefit of the Participants;
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b. To have excluslve management and conkol of the Fund, full discretion in respect of
investments, and the sole right, al any time lo sell, conved, reinvest, exchange, transler or
otherwise change or dispose o, the assets comprising the Trust Fund;

c To hold, place, hvest and reinvest the Fund with full discretionary powers, and without
distinction, as lo principal and rncome in investments stipulated in Seclion 3, Article ll
hereto and in such investments it may deem sound and appropriate, subject only lo the
limitalrons the rnvestment objectives and policies of the Fund stated rn Seclron 3, Article ll
hereto;

d. To deposit in any bank or financial institution, including its own bank, any portion of the
Fund, subject to the requirement of SgglleIltl!! oI the Manual of Regulations for Banks;

e. To register or cause lo be registered any securities of the Fund in nomrnee or bearer form:

f. To appoint and retarn the services of qualified and reputable local or foreign investment
advisor and/or fund manager/s, and other third party service provrder/s, provided, however,
that the Trustee shall retain ownership and control of the Fund, and provided further, that
the investment advisor/s and/or fund manager/s shall work within the investment
parameters or guidelines set by the Trustee from time to time and shall be directly
responsible to the Trustee for any investment actions and decisions undertaken for the
Fund to the same extent as if it was performing directly the said activty. Further, to appoint
and retain the services of qualified and reputable local or foreign broker/s, agenl/s,
counterparties, and in so doing, the Trustee shall use reasonable endeavors to assess lhe
performance, reputation and credit worthiness of the same, provided, however, that the
Trustee shall neither be held liable in guaranteeing the performance or creditworthrness
ne[her the possible default of the obligations of the said partres;

g. To hire and compensate legal counsel/s, certified public ac4ountant and other specralisus
in connection with administration and management ol the Fund and the protection or
advancement of its legal and other interests;

h To make, execute, acknowledge and deliver any or all securities, agreements, contracts,
deeds, documents and instruments necessary in the management and reinvestment of the
Fund, or ln connection with the exercise of the powers herein confened or the perfomance
of acts herein authorized;

To collect, receive and receipt lor income, divdends, hterest, profits, increments and such
other sums accruing or due to the Fund; and

To pay out of the Fund all costs, expenses, and proper charges rncurred in connection with
the administratron, preseNation, maintenance and protection of the Fund.

k. To distribute income based on the paramelers set in Appendix I as amended hereto.

Sec. 3 @ - The Trustee shall also have the following
additional powers and authority which it shall exercise according to tts full drscretion,
supervision and conkol:

a To open an exclusive trust accounl for the Fund and to maintain the same exclusively lor
the Fund:



Melro Uoit Paying Fund (Amended) DOT September 2023
Paqe 5 ol9

b. To open and mainlain lor the Fund savingsi/current accounts with any Metrobank
depository branch and to deposit therein all the funds coming to its possession pending
action for any investment, and to make payments or withdrawal against sr.rch

savings/current accounts as may be necessary in connection with the management ol the
Fund:

c To act as Attorney-in-fact with full power and authority to ask, demand, sue for, recover,
collect, and receive any and all sums of money, debts, interests, and other things of value
of whatever nature and kind as may now be or may hereafter become due, owing, payable,
or belonging to the Fund, and to have sue, and take any and all laMul ways and means
for the recovery thereof by suit, attachment, compromise, or olherwise; and

d. To deduct any applicable tax required by law to be withheld trom the income of the Fund
and to remit the same to the appropriate taxing authority

Sec.4 Liabilitv of Trustee - Save that anributable to the Trustee's fraud, willful default, bad faith or
gross negligence, the Trustee shall not be liable for any loss or depreciation in the value oI the
Fund or in the value of the Trustods padicipation in the Fund The Trustee shall not be liable
for acl or omEson where such aclion or rnaclron, in lhe good faith judgment of the Trustee,
was then necessary, reasonable or appropriate for the proper and advantageous
adminiskation and management of the Fund.

Sec. 5 Non-Coveraoe bv PDIC - Pa rticipation in this Fund is a kust arrangement and is not a deposit
account- As such, the panicipation in the Fund is not covered by fle Philipprne Deposit
lnsurance Corporation (PDIC). Any income or loss of the Fund (whether reahzed or
unrealized) will impact lhe NAVpU and shall be for the accounl and risk of the participant

Anrcb Vll
RIGHTS OF PARTICIPANTS

Sec 1 Rioht to lnspec{ Declaration - A copy of this Declaration of Trust shall be available at the
principal ofllce of the Trustee for inspec{ion by any person havrng an interest in the Fund or by
his authorized representative. Upon request, a copy of the Declaration of Trust shall be
furnished such inte.ested person.

Sec. 2 Disclosure of ln\,/estments - A list of existing and prospective investments of the Fund shall be
made available to partrcrpants. Such disclosure shall be substantially in the form as provided
under Section 414 - Appendix 55 of the Manual ol Regulations for Banks Upon request,
padicipanls in the Fund shall be fumished a quaderly list of investments held by the Fund.

Sec.3 Disclosure of Risks - Participants shall be rnformed of the risks attendant to this type of fund
through a'Risk Disclosure Statement'.

Sec.4 Riohts Upon Termination oI Plan - ln case oI termination of the Plan, the Participants shall
ha\,/e (a) the right to be notified of such termination in accordance with Section 2, Article lX
hereto and, (b) upon demand, the righl to inspect or be provided a copy of the llnancial
statement used as the basis for the distribulron of the Fund.
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ln respect of the Fund, the rights of the remaining Participants as against each other shall be
pari passu and pro-rata.

Sec. 5 Cooling - Off Period. lndividual participants, who are natural person except corporations,
pa(nership, associatrons and those specitically disqualified by law or regulations, shall have
the right to cancel their subscriptions or contributions, without penalty, upon written notice to
the Trustee within two (2) banking days immediately following the signing of agreement or
contracl evidencing their participation in the Fund. Further, the net amount of payment or
delivery due the Particrpant shall be based on the transaction day's NAVpU when notice of
redemption, termination or c€ncellalion was received.

Arlicle Vlll
ANNUAL AUDIT AND REPORT

Sec.'l Aside from the regular audil requirement applicable to all trust accounts of the Truslee, an
extemal audit of the Fund shall be conducled annually afler lhe close of each fiscalyear by an
independent auditor acceptable to BSP The external audit shall be conductd by the same
extemal auditor engaged for the audit of the Trustee. The result of this audit shall be lhe basis
of lhe Trustee's annual report which shall be made avarlable to all the Partrcipants- A copy of
the report, or a notice that the reporl is availabb and thal a copy thereof wlll be furnished upon
request, without charge, shall be senl to each Partrcipant.

Arlicle lX
ATIIENDMENTS & TERMINANON

Sec. 1 Amendments - This Plan may be amended from time lo time by resolution of the Board of
Drrectors of the Trustee Prcvided, however, that participants rn the Fund shall be immediately
notmed in writinq, either in electronic o, printed form, of such amendments and those who
are not in conformity w h the amendments made shall be allowed to wilhdraw their
participations within thirty (30) calendar days atter the amendments are approved or such
longer period as may be fixed by the Trustee: Provided funher,Ihat amendments to lhe Plan
shall be submitted to the Bangko Senkal Ng Pilipinas withh len (10) busrness days from
approval of the amendments by the Board of Directors of the Trustee The amendments shall
be deemed approved after thirty (30) business days from date of completion of requirements

Sec.2 Termination - This Plan may be lerminated by a resolution of the Board of Directors of the
Trustee when, In the sole judgment of the Trustee, continued operatron thereof is no longer
viable or by reason of a change in the Trustee's business strategy. The resolution shall specify
the effective date of such termination A copy of the resolution shall be submitted to the
appropriate department of the Bangko Sentral Ng Pilipinas. At the discretion of the Trustee's
Board of Directors, it may engage the services of a reputable accounting firm to look into the
books and record of the Fund maintained by the Trustee and to cenify to the financial
conditron of the Fund. Upon approval of the terminahon of the Plan, the Trustee shall notify the
Trustors accordingly.

Following the approval oI the termination of the Plan but at least thirty (30) busness days prior
to the actual terminalion of the Fund, the Trustee shall provide notice of the termination of the
Fund to the remaining pa(icipants. Such notice may be made by the Trustee by way of direct
written noticerji!I9li!!9glE9!ig_9!_p!i!l!gd..jgI& to each participant or through the posting
of notices in the premises of the Head olfice and branches of the Truslee. Upon termination,



lielro Unit Paying Fund (Amended) DOT Septenber 2023

the Trustee shall prepare a financial statement of the Fund which shall be made the basis for
distribution to the partrcipating Trustors.

Article X
OTHER TERMS AND CONDITIONS

Sec. 1 Tax on lncome. The income eamed by the Fund from fixed income instruments shall be
subject to the rlnal withholding tax. lncome earned from all other investments shall be subject
to the applicable taxes under exsting laws and regulations.

Sec. 2 Drscretion of the Trustee to be Absolute - Whenever in this Declaration of Trust it is provded
that any power may be exercised or any act of thing done by the Trustee, involving the
exercise of discretion, said discretion when exercised in good faith orwith reasonable care
under the circumstances then prevailing, shall be final and conclusive, and its determination
when so made to act or refrain from acting of to exercise such power or lo refrain from so
doing, shall be binding upon the Participant(s) and all persons having or claiming interest
therein.

Sec. 3 Advice of Counsel - The Trustee may consult or employ a qualified legal counsel, including its
own legal counsel, for advic€ as to the meaning and construction ofthis Declaration of Trust or
any provisrons hereto, or concerning its power or obligations hereunder, and shall not be liable
lor any consequence of any action taken or omitted by it in good faith pursuant to the opinion
of such counsel.

Sec. 4 Representation by the Trustee in Judicial Proceedinqs - ln any judicial proceeding affecting
any property or secunty belonging to the Fund, if the Trustee shall be a party to such
proceeding and is duly represented before the tribunal on which such proceeding shall be
pending, each Participant and every person having or claiming to have any interest in or any
Participation in the Fund shall be deemed to be fully represented by the Trustee for said
purpose.

Sec. 5 Effect of Mrstakes. No mistake made in good faith and in the exercise of due care in
connection with the administration of the Fund shall be deemed to be a violation of this
Declaration of Trust or of any applicable laws or regulatrons if, within a reasonable time after
the discovery of the mistake, the Trustee shall take whatever action may be practicable under
the circumstances to remedy it.

Sec- 6 Successors and Assgnee. The Declaration of Trust and all provisrons thereof shall be binding
upon and shall inure to the benefit of the Participants as Trustors, their successors-in-rnterest,
its executors, administrators, distributors, and assignees, having or claiming to have any
interest in any Participation in the Fund.

Sec. 7 Rules of Construction - Unless the context otherwise requires, words importing the singular
number shall include the plural number and vice versa; and words importing the masculhe
gender shall include the feminine gender. The headings used herein are incorporated for
convenience or rererence only and shall not be conclusNe as to the construction or
rnterpretation of any provision.

Sec. I Governinq Law - The validity, effectivity and interpretation of any of the provisions hereto, its
annexes, and all supplementary deeds hereto shall be governed by and construed in
accordance with the laws of the Republic of the Philippines, Manual of Requlations for
Banks (MORB), and the rules and regulations trom time to time promulgated by the Bangko
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Sentral ng Pilipinas and any other competent authority having proper jurisdic{ion. ln case one
or more provisions of this Plan is declared invalid, illegal or unenforceable in any respect
under lhe law or regulations, the legality and enforceability of the other provisions nol affected
shall not rn any way be impaired or affected thereby.

This Agreement and the dispositions hereunder shall be construed and regulated and their
validity and etfecl shall be determhed by the laws oI the Republic of the Philippines as such
may laws may from lime to time exist. Venue of suits arising under lhis Agreemenl shall be in
the proper courts of Tagug City

Sec. 9 8.Cs9lg!!9!_9l3ppl9ya!, This Declaration of Trust was duly approved by a Resolution of the
Board of Directors of the l\4etropolitan Bank and Trust Company (Metrobank) on the _
day of 2023, as evidenced by the Certificate issued by the Corporate
Secretary of Metrobank attached hereto and marked as Annex "A"

lN WITNESS WHEREOF, METROBANK TRUST BANKING GROUP has caused this
Declaration of Trust to be signed and its corporate seal affixed thereto on 2023 at

City

METROBANK TRUST BANKING GROUP
Trustee

8y

Trust

P
OIC Head, lnvestment Pioducts Division

AN

-=

\-

tcA
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ACKNOWLEOGMENT

REPUBLIC OF THE PHILIPPINES)
CITY OF TAGUIG ) S,S

EEFORE ME, a Notary Public for and in the above jurisdiction, this \ t\11 day of
2023, personally appeared

Name

ANGELICA S, REYES

PAMELA KRISTINE L. LOPEZ

ooc. No.n13 ,

Paoe ruo ]Z- :

Bo;k No. U-:
Seiesoffi

cEt

sss#33-200958S.9

uMrBo111-9'1570'1&9

Date/Place lssued/Expiry

JOqh^/ I L!,
APPO ENT NO 51 (2022-102:i
NOTAR
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80n,lacr. Groo., Cir\ , .r -z!!,;1,?
Roll ol Arr imEy \u tta27 4 -!, 1.,'

oTR No. a-567ii56 ti.a;.t^2t.'t.od,q c,r,
IBP Nn lq.U rP rZ r'l-: . - i i-t
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APPENDIX I

METRO UNIT PAYING FUND
FUND SPECIFICATIONS

lnvestment Obiectrve (Sec- 3, Art. ll)

a. The Fund intends to achieve for its partrcrpants income from a portfolio of prefered shares
listed at the Philippine Stock Exchange (PSE) and peso-denominated ,ixed income securitEs.

The Fund may invest up to 40% of its total assets in preferred shares

The fund is suitable for clients w h moderate risk proflle.

b The Fund's benchmark is a blended hmark comoosed of 6Op/. Markit iBoxx ALBI
PhllloDines l-5 indel end @1" B PhlllDolne Coroorate Bond lndex.

The benchmarks Drovide rclerences for acceDtable relurns on a peso.denomlnated
medlum rhk lond-ter'n bond oortlol with a distributino feature. lt is
comooaed mainlv of fixed-income ascurltlea auch as qovernment and coroorats bondg.
and dividend-pavino preferred sharea. whlch have a flxed income nature.

Ksv Characteristics of the benchmarks. The irarkit iBoxr ALBI Philiopines l-5 index is
total return index comDosed of Peso.denomlnated fixed rate oovernment bonda.
lncludlng retail treasury bonds. with remalnlnq tenor of 1-5 yeaB and a mlnlmum
notlonal size of Php3.0 billion. and the BPI Philiopine Coroorate Bond lndex aims to
reflect the perfomance of Peso-denomlnated fixed rate coroorate bonds. lt i9
comoosed of outstand tn co rate bonds ln the Philiooine market.

Funher details reqardinq th€ benchmark are avallable from Bloombero. and the wobgite
of IHS Markit. Meantlme. infomation reqardlno the BPI lndex can be requested vla emall
throuqh bol investment@bpi.com.ph.

2 lnvestment Policv (Sec.3, Art. ll)

a. Pursuant to the foregoing objectives, the Fund may be invested and reinvested in the following
instrumenls:

i Deposils and special savings with local banks/branches of foreign banks operating in the
Philippines;

ii. Deposils and other evidence of indebtedness by the Bangko Sentral ng Pilipinas;

iii Tradable Philippine sovereign fixed income securities;

iv. Tradable Philippine corporate fixed income securities;

v. Preferred Stocks listed in the Philippine Stock Exchange,

vi. Loans arising from Repurchase Agreements (Repos) secured by govemmenl securities
and which are traded in an exchange recognEed by the SEC, subject to the condilion that
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the repo contracts may be pre.terminated lawfully by the Trustee with due notice to its
counterparty and the ma*et operator;

vii. Financial derivatives inskuments solely for the purpose of hedging risk exposures of the
eristtng investments of the Fund, provided these are accounted for in accordance with
existing BSP hedging guidelines and disclosed to participants; and

viii Other investments allowed under regulations issued by the Bangko Sentral ng Piirpinas

b. The combined exposure of the UITF to anv entity and its related parties shall not exceed
fltteen oercent (15olol of the market value the UITF. This limitation shall nol aDolv lo
non-risk assets as defined bv the Banoko Sentral nq Plllolnag.

c. Mac€ulay Duration Polrcy. The Fund's investments in fixed income securilEs and instruments
shall have a maxrmum weighted average duration of ten years

3. Qualified PartErDants: Requirements and Restrictions (Sec. 1, Art. lll)
Participation in the Fund shall be open to Filipino individuals, residenl and non-resident aliens and
corporate accounts

4 Admrssion and Redemption (Art. lll)

a. Pollcies of Admission and Redemption.

i. Minimum lnitial Participatron. The minimum amount of initial participation is Php'10,000.00.

ir. Minimum lllaintaining Parlicipation. The minimum maintaining participation is
Php10,000.00.

iii. Minimum Additional Partrcipatron. The minimum additional participation is Php1,000.00.

iv- lvlinimum Holding Period The minimum holding penod of the participaton is seven (7)
calendar days from the date of participation

v. Minimum Redemptlon Amount. The minimum redemption!mount i8 Phpl,000.00.

b. Admission and Redemption Cut-off Time. Admission and/or notice of redemption received
by the Trustee on or before the plggglibgd cut-off time shall be considered as transaction tor
the day. Admission/notic€ of redemption received after the culoff time shall be considered as
transaction lor the next app[cable business day. Vvhen admitted, the Participating Trust
Agreement and/or Confirmation of Transaction (COT) shall be made available to the
Participant

Daily Cut-ofl for Electronic Channels Daily Cut.off for Branch Channels
On or before 2:30 P M On or before '12i00 N.N

c. Admission and Redemption Prices. Admission and redemption prices shall be based on
the prevailing market value of underlying investments of the Fund at that time, in accordance
with existing BSP rules and regulations on marking to market valuation of investment
instruments
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d. Participation Requlremenb and Conditions, Particrpation shall also be subject to the
following requirements/conditions:

Participation to the Fund. The moneys which may be invested (by way of Parlicipation
to the Fund), may consist ot any of the following: (1) moneys or cash denomhated in
Philippine Peso, (2) on-us checks, (3) moneys kansfened from other banks and financial
institutions (4) moneys debited from trust or deposit accounts maintained with Metrobank.

lnteregt in the Fund. No participant in a UIT Fund shall have or be deemed to have any
ownership or interest in any particular account or rnvestment in the UIT Fund but shall
have only its proportionate beneficial interest in the fund as a whole; and each unit shall
have uniform rights or privileges as any other unit.

iii. Re-lssuance of Conflamation ot Transactlon. Every Conlirmation of Transaction re-
issued by the Trustee by virtue of defacement, mutilation, loss, theft, or destruction shall
be in the name o, the Participant as represented in the original Confirmation of
Transaclion

iv. Cancellation of Particlpation. Trustor's participation shall be ipso facto void and
automatically cancelled if the medium of paymert is dishonored for whatsoever reason.

v. Confldentlallty. Participations made to the Fund shall, in accordanc€ with existing laws
and regulations, be kept absolutely confidential.

e. Redemptlon Requlrementg and Conditiong. Redemption shall also be subject to the
following requirements/conditions:

Redsmption Notice Period. The participant in the Fund may redeem hrs participation on
any business day provided that prior notice o, redemptrcn, in any form acceptable to the
Trustee, is acknowledged/received by the Trustee according to the Admission and
Redemption Culoff Time slipulated herein Requests for redemption shall be dealt wth
by the Trustee in chronological order a@ording to the day that notice is receNed. This
applies to early, partial, or tull redemption.

Early Redemption Fee. An early redemption Iee of 50% based on the total rncome
earned from the redeemed amount shall be charged lo the concerned Participant in case
of redemption prior to the completion or lapse of the minimum holding period of seven (7)
calendar days. Such fee shall form part of the Fund

iii. Partlal Redemptlon, Partial Redemption shall be allowed. Average cost shall beused as
cost basis lor the remaining/unredeemed units of the Participant. A notice ot partial
rcdemotion wlll be redulied from the ioant to lacilltate the oaftial redemDtion
transection which shall be conflnned uDon lsauance of the Confimatlon ot
Transaction containino the redemption details. the averaqe NAVPu. and the
remalnlno unltg of the holdinqs.

iv. Redemption Settlement. Proceeds of redemption shall be paid out of the Fund on the
redemption settlement date of not later than three (3) business days after transaction dale
and upon presentation ot a Transaction Order Form (TOF) for the un s being redeemed.
The amount of payment or delivery due the Participant shall be based on the lransaction
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day's NAVPU when notice of redemption was received. This applies to early, partial, or
fullredemptrcn.

Suapension and Limitation on Admission/Redemptions. The Trustee o, the Fund may
temporarily suspend calculation of the NAV/NAVPU of the Fund, as well as admission to and
redemption from the Fund, if it is unable to determine the NAVPu of the Fund due to any
fortuitous event, such as fire, natural calamity, public disorder, or natronal emergency affec{ing
the financial market resulting in the suspension of trading and consequently, the absence of
available market prices of securities/instruments-

5. NAVPU (Secs. 1 and 2, Art. V)

All assets of the Fund shall be marked to market daily in accordance with existing BSP rules and
regulations on marking to market valuation of inveslment instruments Equity Securities shall be
valued at closing prices as quoted at the Philippine Stock Exchange as of end of day. Deposits
shall be valued at cost while loans arising from Repurchase Agreements (Repos) secured by
government secur(ies at amortized cost.

Valuation Day shall mean any business day when the Net Asset Value per lJn shall be calculated
by the Trustee which is daily at 6pm

The value of the NAVPU at the start of Fund's operation shall be. PhP '1.00

The Fund's histoncal NAVPU shall be made available via Metrobank's website or the TOAP-
administered website. Further, as stated in BSP Cir. 876, a notice to each panicipant on hither
unit rncome shall be made available containing information on the total amount of income for
distribution by the Trustee, NAVPTJ ex-distribution and its basis, total number of units tor
distribution and unrt income where a distribution is made.

6. Fees and Exoenses of the Fund (Sec. 3 Art V)

The Trustee shall collect from the Fund trust tees in the amount equivalent to 0.50% per annum
based on Net Asset Value (NAV) of the Fund gross of trust fee for the day which shall be accrued
daily and shall be collectible from the Fund monlhly in arrears.

The Trustee may charge the Fund special expenses that are (1) necessary to preserve or
enhance the value of the Fund, (2) payable to a third party covered by a separate contract, and (3)
drsclosed to participants The Trustee shall secure prior BSP approval for outsourcing services
provided under existing regulalions (BSP Cir. 593, Sec. 1.j).

7 9$elIe!Es_&!9!!l!!!s!s (Art. X)

BSP Accredited Third Party Gustodian. lnvestmenl in lixed income and equity securities
shall be held for safekeeping by BSP Accredited Third Party Custodian. The third party
custodian shall execute, acknowledge, keep in custody and deliver any or all securities
necessary in the investment and reinvestment of the Fund as well as handle adminEtration,
valuation and perform independent marking to market of the Fund's securities.

b. Deallngs with Gounterparties. Dealings by the Trustee with related interests/bank
proper/holding company/subsrdiaries/atfiliates and related panies shall be transparent at all
times and supported by records. The Trustee shalladhere to the best execulion pnnciple and

a
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no buy/sell transaction shall be made with related counterparties without considering a
minimum of two (2) competitive quotes from other sources.

c. Unlt Paylng Olstributlon Pollcy

i Eligibility. All registered Participants in the Fund one day before the distribution date
shall be entitled to receive their pro-rated share of income through unts.

ii. Unlt Distrlbution Frequcncy. Participants shall receive unit income on a quarterly basis
every thkd [ilonday of February, May, August and November ofthe year.

iii. Unlt Distrlbutlon Settlement. Units receNed by the participants shall be automatically
redeemed on dEtributron date and credited rn the Participant's settlemenl account one
business day after the distribution date

iv. Allocation of lncome to be Dlstrlbuted The units to be distributed by the Fund to all
eligible Parlicrpants shall be made from cash received from interest income eamed and
cash dividends w hin the lhree month period, less applicable taxes, fees and erpenses.
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