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DECLARATION OF TRUST
(AsAmended)

I\,,!ETRO MAX-3 BOND FUND
(Formerly Mekofund Eliie)

A Unit lnvestment Trust Fund

KNOW ALL I\,tEN BY THESE PRESENTS

Metropolitan Bank and Trust Company a corporation duly organized and existing under and by
virtue of the laws of the Republic of the Philippines, and authorized to perform lrust and other
fiduciary functions through its Trust Banking Group ("Metrobank - Trust Banking'), with principal olfice
address at '16h Floor, Metrobank center 35'h Street corner 7h Avenue, Bonifacio Global C y, 1634 Taguig
city, hereinafter referred to as the "TRUSrEE";

WITNESSETH

Article I

CREATION OF THE TRUST

That for the purpose of providing investment opportunities to its trust clients for higher investment
yields and a diversified portfolio of rnvestments pursuant to investment objectves and policies herein
stipulated, the Trustee hereby establishes and declares itself as trustee of a unit investment trust fund
for the collective investment of funds held by il in the capacity of lrustee under the terms and
conditions herein-below set forthi

Artrcle ll
NATURE ANO INVESTMENT OBJECTIVES

Sec 1 Title of the Fund - The pooled fund shall be known as METRO MAX-3 BONO FUND (herein
referred to as the 'Fund").

Sec. 2 Nature of the Fund -The Fund is a unit investment trust fund established in accordance w(h
and shall be operated subject to the stipulations of this declaration and as the same may be
amended from time to time in accordance with the regulations issued by the Bangko Senhal
Ng Pilipinas (the "BSP") and to existing laws.

The Fund shall be treated as an entity separate and drstinct from s constituent assets and
from the contribulions of the participants lhereto and from other trust accounls administered by
the Trustee.

Title to Assets of the Fund - All assets of the Fund shall, at all times, be considered as assets
held by the Trustee vested solely ln the Trustee

Nature of Parlicroant' s lnlerest in the Fund - No participant shall have or be deemed to have
any owneEhip or inleresl in any particular accounl, investment or asset of the Fund but shall
have only its propoffonate and undivided beneficial interest in the Fund as a whole.



Descriotion of the Fund - The features of Metro l\rax-3 Bond Fund, a peso-denominated
intermediate-term bond fund, shall be described in AppendiI I as amended hereto.

Sec 3lnvestment Obiectives and Poli The Fund shall be invested and reinvested in such
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investment outlets and held and disposed of in accordance with such investment objectives
and polices as specified in Appendix I as amended hereto

The Trustee shall make available to all Participants for review a list of prospec{ive and
outstanding investment outlets which shall be updated quarterly Such disclosure shall be
substantally in the form hereto attached as Appendix ll as amended hereto.

Article lll
PARTICIPATIoN: ADMISSION & REOEMPTION

Sec. 1 Qualmed Participants (Requirements and Restrictions) - Prior to acceptance of the initial
partlcipation rn the Fund, the Trustee shall perform a Client Suitability Assessment (CSA) for
the purpose of profiling the risk relum orientalion ol the client.

Participation rn lhe Fund shall be open to participants with legal capacity to contract subject to
the rules or procedures stipulated in Appendix las amended hereto and those established by
the Trustee to be advantageous or to the best interesl of the Fund

Sec. 2 Particioation Units - Participation in the Fund shall always be through participation in units of
the Fund and each unit shall have uniform rights or privileges as any other unit. The beneficial
interest of each particrpation unit shall be determined under the net asset value per unit
(NAVPU) valuation methodology defrned herern The admission or redemption of units of
participation in the Fund may be made only on the basis of such valuation and rn such
lrequency as indicated in Appendix I as amended hereto.

Anicle lV
MANNER OF OPERATION

Sec. 1 Pooled Fund Accountinq - The total assets and accountabilities of the Fund shall be accounted
for as a single account referred to as pooled-fund accountrng method.

Sec 2 Distribution - The Fund shall be distribuled exclusively in distribution channels duly authorized
by the Trustee and offered by duly certified UITF marketing personnel

Article V
VALUATION OF THE FUND AND PARTICIPATION UNITS

Sec. 1 Valuation of lhe Fund - The valualion of the Fund shall be subject to the following rules:

a The Trustee shall, on a daily basis, determine the net asset value (herein refened lo as the
"NAV") of the Fund and the value of each unit of participation (herein referred to as the
"NAVpu")
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b The NAV shall be the summalion of the market value of each investmenl of the Fund less
fees, taxes, and other qualified expenses as defined herean. The determination of market
value of the investmenls of the Fund shall be in accordance with exrsting BSP rules and
regulations on marking to market valuation of rnvestment instruments more specifically
described in Appendix I as amended hereto.

Sec.2 Valuation of PartrciDation l-lnits - The valuation of participation unils shall be subjecl to the
following rules:

a The NAVpu shall be determined by dividing the NAV of the Fund by the total number of
units outstanding as of Valuation Date.

b. The NAVPu at the start of the Fund's operation, or the Fund s par value, shall be as
indicated in Appendix I as amended hereto.

c. The NAVPU shall be computed daily ag specified ln Appendix I as amended hereto.

Sec. 3 FeCS and Expenses of the Fund -
a. Trustee's Fees - The Trustee shall charge against the Fund regular trust fees in the

amount indicated in Appendix I as amended hereto on a per annum basis based on the
NAV of the Fund as its compensation for lhe administration and management of the Fund.
These lees shall accrue and shali be collectble from the Fund. as and when lhe same
becomes due, at such times as indicated in Appendix I as amended hereto The trust
fees shall be uniformly applied to all participants in the Fund- Said fee may be increased or
decreased in the future as may be warranled by circumstances then existing, subject to the
requirements ot Sgqligllllll oI the Manual of Regulatrons for Banks. ln the event the trust
fees are changed, such change shall be charged prospectively

b. Exoenses - The Trustee may charge the Fund for special expenses if the same is
necessary to preserve or enhance lhe value of the Fund. Such special expenses shall be
payable to pertinent third party or parties covered by separate contracvs, and disclosed to
the Participants.

Article Vl
TRUSTEE'S POWERS & LIABILITIES

Sec 1 Manaoement of the Fund - The Trustee shall have the exclusive management, administration,
operation and control of the Fund, and the sole right al any time to sell, convert, reinvest,
exchange, kansfer or otherwise change or dispose of the assets comprising the Fund.

However, f the Trustee deems it proper and beneficial for the Fund, the Trustee may engage
the services of third party/ies as investment advisor or manager of a portion of the Fund;
provided that the said arrangement shall be covered by a written agreemenucontract and such
thrrd party/ies is/are disclosed rn the quarlerly reports lo the pa(ictpants of the Fund.

Sec 2 Powers ofTrustee - The Trustee shall have the following powers:

a To hold legal title over the assets comprising the Fund for the benefit of the panrcrpants;
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b. To have exclusive managemenl and control of the Fund, full discretion in respect of
investments, and the sole right, at any trme to sell, converl, reinvest, exchange, kansfer or
otherwise change or dispose of the assets comprising the Trust Fund;

c. To hold, place, invest and reinvest lhe Fund with full discretionary powers, and wthout
distinction, as to principal and income in investments stipulated in, Section 3, Article ll
herelo and in such investments it may deem sound and appropriate, subjec{ only to the
lrmitations the investment objectrves and policies of the Fund stated in Section 3 , Article ll
hereto;

d. To deposit in any bank or financial institution including its own bank, any portion of the
Fund, subject to the requirement of Sgq!D!ll!.l|of lhe l\4anual of Regulations lor Banks;

e To register or cause to be registered any securities of the Fond in nominee or bearer form;

I To appoint and relain the services of qualified and reputable local or foreEn investment
advisor and/or fund manager/s, and other thrrd pad./ service provrder/s; provided, however,
that the Truslee shall retain ownership and control of the Fund, and provided fufther, that
the investment advisor/s and/or fund manager/s shall work within the investment
parameters or guidelines set by the Trustee from time to time and shall be directly
responsible to the Trustee for any investment actions and decisrons undertaken for the
Fund Notwithstandrng, lhe Trustee shall be responsrble for the performance of the
outsourced activity in the same manner and to the same extent as if it was performing
directly the said activity. Further, to appoint and retain the services of qualified and
reputable local or forergn broker/s agenus, counterparties, and in so doing, the Trustee
shall use reasonable endeavors to assess the performance, reputation and credit
worthiness of the same, provided however, that the Trustee shall neither be held liable in
guaranteeing the performance or creditworthiness nor the possible detault of the
obligations of the said partles;

g. To hire and compensate legal counsel/s, certified public accountant and other specialisus
in connection with administration and management of the Fund and the protectron or
advancement of its legal and other inlerests,

h. To make, execute, acknowledge and deliver any or all securities, agreements, contracts,
deeds, documents and inslruments necessary rn the management and reinvestment of the
Fund, or in connection with the exercise oI the powers herein confened or the peaformance
of acts herein authorizedl

To collect, receive and receipt for income, divrdends interest profits, incremenls and such
other sums accruing or due to the Fund, and

j. To pay out of the Fund all costs, expenses, and proper charges incurred in connection with
the administralion, preservation, maintenance and prolection of the Fund.

Powers and - The Trustee shall also have the following
which it shall exercrse according to its full discretion,additional powers and authority

supervision and conkol:

Sec. 3

a. To open an exclusive trust account for the Fund and to marntain the same exclusively for
the Fund;
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b. To open and maintain for the Fund savings/current accounts wth any Mekobank
depository branch and to deposit therein all the funds coming to its poss,ession pending
action for any investmenl, and to make payments or withdrawal against such
savings/current accounts as may be necessary in connection with the management of the
Fund;

c. To act as Attorney-in-fact with full power and authorily to ask demand, sue for, recover,
collect, and receive any and all sums of money, debts, hterests, and other things of value
of whatever nature and kind as may now be or may hereafter become due owing, payable,
or belonging to the Fund, and to have, sue, and take any and all lawful ways and means
for the recovery thereof by suit, attachment, compromise, or otherwise; and

d. To deduct any apphcable tax requrred by law to be withheld from the income of lhe Fund
and to remit the same lo the appropriate taxing authority.

Sec.4 LEbility ol frustee - Save that attributable to the Trustee's fraud, willful default, bad faith or
gross negligence, the Trustee shall not be liable for any loss or depreciation in the value of the
Fund or in the value of the Trustor's participation in the Fund. The Trustee shall not be liable
for act or omission where such action or inaction, in the good failh judgment of the Trustee,
was then necessary, aeasonable or appropriate for the proper and advantageous
administration and management of the Fund

Sec. 5 Non-Coveraoe bv PDIC - Parlicipation in this Fund is a lrust arrangement and is not a deposil
accounl. As such, the panicipalion in the Fund is not covered by the Philippine Deposit
lnsurance Corporation (PDIC). Any income or loss of the Fund (whether realized or
unrealized) will impact the NAVpU and shall be for the account and risk oI the participant.

Article Vll
RIGHTS OF PARTICIPANTS

Sec. 1 Rioht to lnspect Declaratron - A copy of this Declaration of Trust shall be available at the
principal office ot the Trustee for inspection by any person having an interest in the Fund or by
his authorized representative Upon request, a copy of the Declaration of Trust shall be
fumished such interested person.

Sec 2 Disclosure of lnvestments - A list oI existrng and prospective investments of the Fund shall be
made available to partrcipants Such disclosure shall be substantially in lhe form as provrded
under SCeltion 414 - Appendix 56 of the Manual of Regulations for Banks. Upon request,
participants in the Fund shall be furnished a quarterly list of investments held by the Fund.

Sec. 3 Disclosure of Rrsks - Participants shall be informed of the risks attendant to thrs type of fund
through a 'Risk Disclosure Statement'.

Sec.4 Riohts Uoon Termination of ptan - tn case of termination of the plan, the participants shall
hale (a) the righl to be notified of such termination in accordance with Section 2, Article lX
hereto and, (b) upon demand, the right lo inspect or be provided a copy of the financial
statement used as the basis for the distribution of the Fund.
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ln respecl of the Fund, the rights of the remaining Participants as agahst each other shatl be
pari passu and pro-rata.

Sec 5 Cooling - Off Period Individual participanls, who are natural person except corporations,
partnership, associations and those specific.lly disqualified by law or regulations, shalt have
the right to cancel their subscriptions or conlributions, without penalty, upon written notice to
the Trustee within two (2) banking days immedialely following the signing of agreement or
contracl evidencing their participation in the Fund. Further, the net amount o, payment or
delivery due the Participant shall be based on the transaction day's NAVpu when notice of
redemption, termination or cancellatron was received

Article Vlll
ANNUAL AUOIT AND REPORT

Sec. 1 Asde from the regular audit requirement applicable to all trust accounts of the Trustee, an
external audit of the Fund shall be conducted annually after lhe close of each riscal year by an
independent auditor acceplable to BSP. The external audit shall be conducted by the same
extemal audrtor engaged for the audit of the Trustee. The result of this audit shall be the basis
of the Trustee s annual report which shall be made availabb to all the Particrpants. A copy of
the report, or a nolice that the report is available and lhat a copy thereof will be lurnished upon
request, without charge, shall be senl to each Partrcipant.

Article lX
AMENOMENTS E TERMINATION

Sec. 1 Aoglllogdq - This Plan may be amended from time to time by resolution of the Board of
Directors of the Trustee: Provided, however, lhal padtcpants ln the Fund shall be immediately
notified in writing, either in electronic or printed form, of such amendments and those who
are not in conformity with the amendments made shall be allowed to withdraw their
participations within lhirty (30) calendar days after the amendmenls are approved or such
longer period as may be fixed by the Trustee: Prcvided fufther That amendments to the Plan
shall be submitted to the Bangko Sentral Ng Pihpinas within ten (10) business days from
approval of the amendments by the Board of Directors of the Trustee. The amendments shall
be deemed approved atter thirty (30) business days from date of completion oI requirements.

Sec.2 Termhatron - This Plan may be terminated by a resolution of the Board of Directors of the
Trustee when, in the sole Judgment of the Trustee, continued operation lhereof rs no longer
vrable or by reason of a change in the Trustee's business strategy. The resolution shall specify
the effeclive date of such terminalron. A copy of the resolution shall be submitted to the
appropnate department of the Bangko Sentral Ng Prlipinas. At the discretion of the Trustee's
Board of Directors, it may engage the servrces of a reputable accounting firm to look into the
books and record of the Fund maintained by the Trustee and to certify to the financial
condition of the Fund Upon approval of the termination of the Plan, the Trustee shall notify the
Trustors accordingly.

Following the approval of the termhatron of lhe Plan but at least thirty (30) business days prior
to the actual termination of the Fund, the Trustee shall provide notice of the termination of the
Fund to the remaining participants. Such notice may be made by the Trustee by way of direct
written nolice€i!I9l!!l!9999!i9-9lIl!49{f94 to each participant or through the posting



Sec. 1

Sec. 2
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of notic€s in the premises of the Head office and branches of the Trustee. Upon termination,
the Trustee shall prepare a financial stalement oI the Fund whrch shall be made the basis for
distribution to the participating Trustors.

Article X
OTHER TERMS ANO CONDITIONS

Tax on lncome. The income eamed by the Fund from fixed income instruments shall be
subject to all applicable taxes. lncome earned from all olher investments shall be subject to
the applicable taxes under existing laws and regulations

Discretion of the Truslee to be Absolute - Whenever in this Declaration of Trusl it is provided
that any power may be exercised or any act of thrng done by the Trustee, involving the
exercise of discretion, said discretion when exercised in good faith or with reasonable c€re
under the circumstances then prevailing, shall be final and conclusive, and its determination
when so made to acl or refrain from acting of to exercise such power or to refrain from so
doing, shall be bhding upon the Participant(s) and all persons having or claiming interest
therein.

Sec. 3 Advice of Counsel - The Truslee may consull or employ a qualified legal counsel, including its
own legal counsel, for advice as to the meaning and construction of this Declaration of Trust or
any provisions hereof, or concerning ils power or obligations hereunder, and shall not be liable
for any consequence of any action taken or omitted by it ln good fa(h pursuant to the opinion
of such counsel.

Sec 4 Reoresentation bv the Trustee in Judicial Proceedrnos - ln any judicial proceeding affecting
any property or security belonging to the Fund, rf the Trustee shall be a party to such
proceeding and is duly represented before the tribunal on which such proceeding shall be
pending, each Parlicipanl and every person having or claiming to have any inlerest in or any
Participatron rn the Fund shall be deemed to be fully represented by the Trustee for said
purpose.

Sec 5 Effect of Mistakes - No mistake made in good faith and in the exercise of due care in
connection w h the administration o, the Fund shall be deemed to be a violation of this
Declaration of Trust or of any applicable laws or regulations if, within a reasonable time after
the drscovery of the mrstake, the Truslee shall take whatever actron may be practicable under
the circumstances to remedy it

Sec. 6 Successors and Assignee. The Declaration of Trust and all provisions thereof shall be bindrng
upon and shall inure to the benetit of the Participants as Trustors, their successors-in-interest,
its execulors, administrators, distributors, and assignees, having or claiming to have any
interest in any Participation in the Fund.

Sec. 7 Rules of Construclion - Unless the context otherwise requires, words importing the singular
number shall include the plural number and vice versa; and words imponing the masculine
gender shall include the feminine gender. The headings used herern are incorporated for
convenience or reference only and shall not be conclusive as to the construction or
interpretation ot any provision.
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Sec. 8 Governina Law - The validity, effectivity and interpretation of any of the provisions hereol, its
annexes, and all supplementary deeds hereto shall be governed by and construed rn
accordance with the laws of the Republic of the Philippines, Manual of Requlatlons for
Banks (MORBI. and the rules and regulations fiom time to trme promulgated by the Bangko
Senlral ng Pilipinas and any olher competent authority. ln case one or more provEions of this
Plan rs declared invalid, illegal or unenforceable in any respect under the law or regulations,
the legality and enforceability of the other provisions not affected shall not in any way be
imparred or affected thereby.

This Agreement and lhe dispositions hereunder shall be conskued and regulated and lheir
validity and effecl shall be delermined by the laws oI the Republic of the Philippines as such
may laws may from time to lime exist. Venue of suits arising under this Agreement shall be in
the proper courts of Taguig City.

Sec. 9 B.gs9!.q!gA-91_Appqal - This Declaration of Trust was duly approved by a Resolution of the
Board of Directors of the Melropolilan Bank and Trust Company (Metrobank) on the _
day of 2023, as evidenced by the Certi{icate issued by the Corporate
Secretary of Metrobank attached hereto and marked as Annex "A"

lN WTNESS WHEREOF, METROBANK TRUST BANKING GROUP has caused ths
Declaration of Trust to be signed and its corporale seal affixed thereto on _, 2023 at

Cily

METROBANK TRUST BANKING GROUP
Trustee

By

ESAN
flJSt

PAMELA E L. LOPEZ
OIC Head lnvestme Products Divrsron

\a
s
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REPIIBLIC OF THE PHIL}PPINES)

, CITY OF iAiJUG :

BEFORE ME, A Notary PLiblic lor and in the above jurisdiclion. this
2023, Ffsonally appeared

AGKNOWLEDGMENT

uMtD#0111,9157018-9

gtl ls @
day of

Name

ANGELICA S, REYES

PAMELA KRISTINE L, LOPEZ

cEl

sss#33-2009589-9

Oate/Place lssued/Expiry

uAhN l- co
TNO 51 (2022-2023)
IC FOR TAGUI6 CITY

itEMBER 31.2023
oo. no7ffh,.
Page t{o E:
Book No a,
Series of i7E.-'7

ilF iJrerrob.n|\, re ter,35i Street come r 7" Aven ue
Lr, ,rte. i ':l otJalC,t) lD:l la{luig City

ilo:i rr A,t,rrrey No. 6l-427i 4 23-1 5
al k N., A^5675456i 01-C3- 2i)23 i Taguig City

rt'o ^i. 2:lrtlitl], 12.26-2022. lsa irela
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APPENDIX I

METRO I\4AX- BOND FUND
(Fomerly Merotund El[e)

FUND SPECIFICATIONS
(As amended)

'1. lnvestment Obiective (Sec. 3, Art. ll)

The Fund inlends to achieve for rts participants income and potential returns that are higher
than regular traditional deposit products by investing in a diversilied portfolio of peso-
denominated fixed income securities and inslruments with a maximum weighted average
duration of three years.

The Fund is suited for clients with a moderate risk prolile

b. The benchmark of the fund is the Mar iBoxx ALBI Phili 1 -3 lndex- Said

a

benchmark Drovides reference fo, acce e returns on a oesdenominated medium
risk flxed.lncome Dortfolio comorised Drimarilv of qovernment securitl€s, as well as
corDorate bonds. and time deDosits. lt comDlements the tund's maximum weiqhted
averaqe duration of three years,

Kev Characteristics of the benchmark. The MAJkir iBoxx ALBI Phil lDDines l-3 lndex is
total return index comqosed of Peso-denominated fixed rate oovernment bonds.
ncludin retail treasu bonds with remaini tenor
notlonal slze of Php3.0 billion.

Funher details reoardino the benchmark are available from Bloornbero- and the
websites of the Bureau of the Treasurv and IHS Markit.

2 lnvcitment Policv (Sec.3, Art. ll)

a. Pursuant to the foregorng objectives, the Fund may be invested and reinvested in the followng
instrumentsi

Deposits and specral savings with local banks/branches of foreign banks operating in the
Philippines;

ii. Deposits and other evidences of indebtedness by the Bangko Sentral ng Pilipinas;

iii. Tradable Philippine sovereign fixed income secuntres;

iv. Tradable Philippine corporate fixed income securities

v. Loans ansing kom Repurchase Agreements (Repos) secured by government securilies
and which are traded in an exchange recognized by the SEC, subject to the condition that
the repo conlracts may be pre-terminated taMulty by the Trustee with due notice to its
counterparty and the market operator.

vi. Financial derivalives instruments solely for the purpose of hedging rjsk exposures of the
existing investments of the Fund, provided these are accounted for in accordance with
eristing BSP hedging guidelines and disclosed to participants; and
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vii. Other inveslments allowed under regulations issued by the Bangko Sentral Ng Pilipinas

b. The combined exposure of the t lTF to anv entitv and its related pa,ties shall not exceed
llfteen oercent ll5%) of the market value of the UITF, This limitation shall not aDDlv to

3. Qualified Participants: Requirements and Restrictions (Sec. 1, Ar1 lll)
Participation in the Fund shall be open to Filrpino indivrduals, resident and non-resident aliens and
corporate accounts.

non-dsk assGts as defined bv Banoko Sentral no Pilioinas

c Macaulay Duration Policy The Fund shall have a maximum weighted average duration of
three years.

4. Admission and Redemption (An. t)

a. Policies of Admission and Redemption

Minimum lnitial Participation The minimum amount of rnrtial participation is Php10,000.00

ii. l\ilinimum Maintaining Padicipalion. The mrnimum mainlaining participation is
Php10,000.00.

Minimum Addilional Participation. The minimum additional participation is Php1,000 00

iv. Minimum Holding Period - The minimum holdrng period of the particlpation is seven (7)
calendar days from the date of participation

v. Minimum Redemption Amount. The minimum redemption amount is Phpl ,000.00

b. Admission and Redemption Cut-off Time. Admission and/or nolice of redemption received
by the Trustee on or before lhe p@iEgd cul-off time shall be considered as lransaction for
the day. Admission/notice of redemption received afler the cut-off time shall be considered as
kansaclion for the next applic€ble business day. When admitted, the Participating Trust
Agreement and/or Confirmation of Transaction {COT} shall be made available to the
Participant,

Daily Cut-off for Electronic Channels Oaily Cut-off for Branch Channela
On or before 2:30 P.i, On or before 12 00 N.N

Admission and Redemption Prices. Admission and redemption prices shall be based on
the prevailing market value of underlying investments of the Fund at that time, in accordance
with existrng BSP rules and regulatrons on marking to markel valuation of investment
rnskuments.

c

d. Pa.ticipation Requirements and Condilions. Panicipation shall also be subject to the
f ollowing requirements/conditions:

i. Partlcipation to the Fund. The moneys which may be invested (by way of Participation to
the Fund), may consrst of any of the following (1) moneys or cash denominated in
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Philipplne Peso, (2) on us checks, drafts, and other negotiable instruments (3) moneys
transfened lrom other banks and financial inslilutions (4) moneys debited from kust or
deposit accounts maintalned with l\,Ietrobank

ii. lnterest in the Fund. No participant in a UIT Fund shall have or be deemed to have any
ownership or interest in any particular account or investment in the UIT Fund but shall
have only its proportionate beneficial interest in the fund as a wholei and each unit shall
have uniform rights or privil€es as any other unat

iii. Reissuance of confirmation of Transaction. Every Confirmation of Transaction re-
issued by the Trustee by virtue of defacement, mutilation, loss, theft, or deslruc{ion shall be
ln the name of the Partrcipant as represented in the original Confirmation of Transaction.

iv. Cancellation of Pa.ticipation. Trustor's participation shall be ipso facto void and
automatically cancelled rf the check or other medium of payment is dishonored for
whatsoever reason.

v Confidentiality. Participations made to the Fund shall, in accordance with existing laws
and regulations, be kept absolutely confidential.

e Redemption Requi,ements and Conditions. Redemplion shall also be subject to the
following requirements/conditions:

Redemption Notice Period. The participant in the Fund may redeem his participatron on

any business day provided that prior notice of redemption, in any form acceptable to the
Trustee, is acknowledged/received by the Trustee according to the Admission and
Redemption Cut-off Time stipulated herein. Requests for redemptlon shall be dealt with by
the Trustee in chronological order according to the day that notice is received- This
applies to early, partral, or full redemption.

ii. Early Redemption Fee. An early redemption fee of 50% based on the total income
earned from the redeemed amount shall be charged to the concerned Partiopant rn case
of redemption prior to the completron or lapse of lhe minimum holding period of seven (7)
c€lendar days. Such fee shall form part of the Fund.

iii. Partial Redemption shall be allowed Average cost shall be used as cost basis for the
remaining/unredeemed units of lhe Particrpant. A notice of padial redemotion will be
reouired from the ParticiDant to facilitate I red on transaction which
ahall be confirmed upon issuance of the Confirmation of Transaction containino the
redemotlon details. the averaoe NAVPU. and the remaininq units ot the holdinqs.

iv. Redemptlon Settlement. Proceeds o, redemption shall be paid out of the Fund on the
redemption settlemenl date of not later than one ('l) business day after transaclion date
upon presentahon oI a Transaction Order Form (TOF) for the units being redeemed. The
amount of payment or delivery due the Participant shall be based on the transaction day's
NAVPU when notice of redemption was received This applies to early, partial or full
redemption.

f. Suspension and Limitation on Admission/Redemptions. The Trustee of the Fund may
temporarily suspend calculation of the NAV/NAVPU of the Fund, as well as admission to and
redemptron lrom the Fund, if it is unable to delermine lhe NAVPU of the Fund due to any
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tortuitous event, such as fire, natural calamity, public disorder, or national emergency affecting
the financjal market resulting in the suspension of trading and consequently, the absence of
available market prices of secunties/instruments.

5. NAV Pu (Secs. 1 and 2, Art. V)

All assets of the Fund shall be marked to market daily rn accordance w(h existing BSP rules and
regulalions on marking to markel valuation of investment instruments Deposits shall be valued at
cost lvhile loans arising from Repurchase Agreements (Repos) secured by govemment securities
at amortized cost.

Valuation Day shall mean any business day when the Net Asset Value per unit shall be calculated
by the Truslee which is daily at 6pm.

The value of the NAVPU at the start of Fund's operation shall be: PhP 1.0

The Fund's historical NAVPU shall be made available via l\,tekobank's website or the TOAP-
administered website.

6 E99s_a!dl&c!sca_9llEEuo (Sec. 3 Art. V)

The Trustee shall collect from the Fund trust fees in the amount equivalent to 0.75% per annum
based on Net Asset Value (NAV) of the Fund gross of trust fee for the day which shall be accrued
daily and shall be collectible from the Fund monthly in arrears.

The Trustee may charge the Fund special expenses lhal are necessary to preseNe or enhance
the value of the Fund, which are payable to a thrrd party covered by a separale conkact and
disclosed to partiopants The Trustee shall secure prior BSP approval for outsourcing services
provided under existrng regulations Sec. 1 j BSP Cir 593)

7. Other Terms & Conditions (Arl. X)

a. BsP.Accredited Third Party Custodian. lnvestment in fixed rncome securities shall be held
ln custody by BSP Accredited Third Party Custodian. The third party custodian shall execute,
acknowledge, keep in custody and deliver any or all securittes necessary in the investment
and reinvestment of the Fund as well as handle administration, valuatron and perform
independent ma*in9 to market ot the Fund's securilies.

b. Oealings with Counterparties. Dealings by the Trustee with related interestvbank
prope./holding company/subsidiaries/affrliates and related parties shall be transparent at all
limes and suppoded by records. The Trustee shall adhere to the best execution principle and
no buy/sell lransaclion shall be made with related counterparties withoui considering a
minimum of tlvo (2) competitrve quotes from other sources.
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