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OECLARATION OF TRUST
(As Amended)

Metro High Dlvidend Yield Unit Paylng Fund
(formody Motro High Dividend Yleld Fund)

A Unrt lnvestment Trust Fund

KNOW ALL MEN BY THESE PRESENTS

Nature of Particioanl's lnterest in the Fund - No participant shall have or be deemed to
have any ownership or interest in any particular account, investment or asset of the Fund
but shall have only its proportionate and undivided beneficial interest in the Fund as a
whole

DescriDtion of the Fund - The features of Metro Hlgh Dividend Yield Unit Paying

Metropolitan Bank and Trust Company a corporation duly organized and exrsling under and by virtue
of the laws of the Republic of the Philippines, and authorized to perfom trust and other fiduciary funchons
through [s Trust Banking Group ("Metrobank - Trusl Banking'), with pnncipal oftice address al '16 

- 
Floor,

l\retrobank Center, 35'i Street corner 7h Avenue, Bonifaci6 Gbbal City, 1634 Taguig City hereinafter
referred to as lhe "IRUSrEE";

Title to Assets of the Fund - All assets of the Fund shall, at all trmes, be consdered as
assets held by the Trustee vested solely in the Trustee

WITNESSETH

Article I

CREATION OF THE TRUST

That for the purpose of providing investment opportunities to its trust clients for higher
investment yields and a diversified portfolio ol investments pursuant to investment objecti\,/es
and policies herein stipulated, the Trustee hereby establishes and declares itself as trustee of a
unit investment trust fund for the colleclive investment of funds held by in the capacity of
trustee under lhe lems and conditions herein-below sel forth.

Article ll
NATURE AND INVESTMENT OBJECTIVES

Sec. 1 T le ofthe Fund - The pooled fund shall be known as Metro High Oividend Yield Unlt
Paying Fund (herein referred to as the "Fund")

Sec. 2 Nature of the Fund -The Fund is a unit inveslment trust fund established in accordance
with and shall be operaled subreqt to the stipulations of this declaration and as the same
may be amended from time to time in accordance with the regulations issued by the
Bangko Sentral Ng Pilipinas (the "BSP") and to existing laws.

The Fund shall be trealed as an entity separate and distinct from its constituent assets
and from the contributions of the participants thereto and from other lrust accounts
adminrstered by the Trustee.

Fund, a pescdenominaled equity fund shall be described in Appendrx I as amended
hereto.
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Sec. 3 lnvestment Obiectives and Policv - The Fund shall be invested and reinvested in such
investment outlets and held and drsposed of in accordance with such investment
objectives and policies as specified in Appendix I as amended hereto.

The Trustee shall make available to all Particrpants for revieu/ a list of prospeclive and
outstanding inveslment outlets which shall be updated quarterly. Such disclosure shall
be substantially in the form hereto atlached as Appendix ll as amended hereto.

Article lll
PARTICIPATION : ADMISSION & REOEMPTIOI

Sec. 'l @- Priortoacceptanceof the inilial
participation in the Fund, lhe Trustee shall perform a Client Suitability Assessment
(CSA) for the purpose of profiling the nsk return orientation of the client.

Participation in the Fund shall be open to participants with legal capacty to contract
subjecl to the rules or procedures stipulated in Appendix I as amended hereto and lhose
established by the Trustee to be advantageous or to the best inlerest of the Fund.

Sec. 2 Particioation Units - Participation in the Fund shall always be through participation in
units of the Fund and each unit shall have uniform rights or privileges as any other unrt.
The beneficial interesl of each participation un shall be determined under the nel asset
value per unit (NAVPU) valualion methodology defined herein. The admission or
redemption of units of participation in the Fund may be made only on the basis o, such
valuation and in such frequency as indrcated in Appendir I as amended hereto.

Arlicle lV
MANNER OF OPERATION

Sec. 1 8q9!.4Eu!g-4999941!g - The total assets and accountabilitEs of the Fund shall be
accounted for as a single account refened to as pooled-fund accounting method.

Sec 2 Distribution - The Fund shall be distributed exclusively in distribution channels duly
authorized by the Trustee and offered by duly certified UITF ma*eting personnel.

Article V
VALUATION OF THE FUNO AND PARTICIPATION UNITS

Sec. 1 Valuation of the Fund - The valuation of the Fund shall be su bject to the following rules

a- The Trustee shall, on a daily basis, determine the net asset value (herein referred to
as the "NAV") of the Fund and the value of each unit of partrcrpation (herein referred
to as the "NAVpu")

b. The NAV shall be the summation of the market value of each investment of the Fund
less fees, taxes, and other qualified expenses as defined herein The determination
of maftet value of the investments of the Fund shall be in accordance with existing
BSP rules and regulations on marking to market valualion of investment instruments
more speciflcally described in Appendix I as amended hereto

Sec. 2 llgLu.eli.q.0_qlEe.Cli9 jpA! j.gruIlg - The valuation of particrpation units shall be subject to
the following rules:
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a The NAVpU shall be determined by divrding the NAV of the Fund by the total number
of units outstanding as ofValuation Date.

b. The NAVPU at the start of the Fund's operation, or the Fund's par value, shall be as
indicated in Appendix I as amended hereto.

c. The NAVPU shall be computed daily as specified in Appendix I as amended hereto

Sec. 3 Fees and ExDenses ofthe Fund

Trustee's Fees - The Trustee shall charge against the Fund regular trust fees in the
amount indicated in Appendix I on a per annum basis based on the NAV of the Fund
as s compensaton for the administration and management ofthe Fund. These fees
shall accrue and shall be collectible ,rom the Fund, as and when the same
becomes due, at such times as indicated in Appendix I as amended hereto The
trust fees shall be uniformly applied to all pa(icipants in the Fund. Said fee may be
increased or decreased in the future as may be warranted by circumstances then
existing, subjecl to the req urrements of Section 414 of the Manual of Regulations ror
Banks. ln the event the trust fees are changed, such change shall be charged
prospectively.

b Exoenses - The Trustee may charge the Fund for special expenses if the same is
necessary to preserve or enhance the value of the Fund. Such special expenses
shall be payable to pertinent third party or parties covered by separate contracus,
and disclosed to the Participants

Article Vl
TRUSTEE'S POWERS & LIABILITIES

a

Sec. 1 l\ranaoement of the Fund - The Trustee shall have the exclusive management,
administration, operation and control of the Fund, and the sole right at any time to sell,
convert, reinvest, exchange, transfer or otherwrse change or dispose of the assets
comprisrng the Fund.

However, f the Trustee deems it proper and beneficial for the Fund, the Trustee may
engage the services of thtd party/ies as investment advisor or manager of a portion of
the Fund; provided that the said arrangement shall be covered by a written
agreemenvcontracl and such third party/ies idare disclosed in the quarterly reports to
the participants o, the Fund.

Sec. 2 Powers of Trustee - The Trus,tee shall have the following powers

a. To hold legal title over the assets comprising the Fund for the benefit of the
Participants;

b. To have exclusive management and control of the Fund, full discretron in respect of
investments, and the sole right, at any time to sell, convert, reinvest, exchange,
transfer or otherwise change or dispose of the assets comprising the Trust Fund;

c. To hold, place, invest and reinvest the Fund with full drscretionary powers, and
without distinction, as to principal and income in investments stipulated in Article ll,
Seclron 3 hereto and in such investments it may deem sound and appropriate,



e. To regrster or cause to be registered any securities of the Fund in nominee or bearer
form:

d. To deposit in any bank or financial inst ution, includrng its own bank, any portion of
the Fund, subject to the requirerhent of S99l!!q_!!!ll of the l\4anual of Regulations for
Banks;

f. To appoint and retain the servrces of qualified and reputable local or foreign
investment advisor and/or fund manager/s, and other third party servrce provider/s;
provided, however, that the Trustee shall retain ownership and control of the Fund,
and provided further, that the investment advisor/s and/or fund manager/s shall work
within the hvestmenl paramelers or guidelines set by the Trustee lrom trme to time
and shall be directly responsible to the Trustee for any rnvestment actions and
decisions undertaken for the Fund. Notw{hstanding, the Trustee shall be responsible
for the performance of the outsourced activity in the same manner and to the same
extenl as if it was performing directly the said activity. Further, to appoht and retain
the services of qualified and reputable local or foreign broker/s, agenvs,
counterparties, and in so doing, the Trustee shall use reasonable endeavors to
assess the performance, reputation and cred worthiness ot the same provided
however, that the Trustee shall not be held liable in guaranteeing the performance or
creditworthhess nor the possible default o, the obligations of the said parties.

g. To hire and compensate legal counsel/s, certified public accountant and other
specialisvs in connectlon $,ith administration and management o, the Fund and the
protection or advancement of its legal and other interests;

h. To make, execute, acknowledge and deliver any or all securities, agreements,
contracts, deeds, documents and inskumenls necessary rn the management and
reinveslment of the Fund, or rn connection with the exercise of the powers herein
confened or the performance of acts herein authonzed;
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subject only to the limitations the investment objectves and policies of the Fund
stated in Article ll, Section 3 of this DOT;

To collect, receive and receipt for income, dividends, interest, profits, rncrements and
such olher sums accruing or due to the Fund; and

j. To pay out of the Fund all costs, expenses, and proper charges incurred in
connection with the administration, preservahon, marnlenance and protection of the
Fund

k. To distribute income based on the parameters set in Appendix I as amended herelo

Sec. 3 Other Powers and Authoritv of the Trustee. The Trustee shall also have the following
additronal powers and authorfty whrch it shall exercise according to its full discretion,
supervision and control:

a. To open an exclusive trust accounl for lhe Fund and to maintain the same
exclusively for the Fund;

b To open and maintain for the Fund savings/cunent accounts wilh any Metrobank
deposilory branch and to deposit therein all the funds coming to its possesson



Metro High Dividend Yield Unil Paying Fund (Anended) DOT Seplember 2023
Page 5 of I

pending action for any investmenl, and to make payments or withdrawal against such
saving$/current accounts as may be necessary in connection with the management
of the Fund,

c. To acl as Attomey-h-fac1 with full power and authority to ask, demand, sue for,
recover, collect, and receive any and all sums of money, debts, inlerests, and other
things of value of whatever nature and kind as may now be or may hereafter become
due, owing, payable, or belonging to the Fund, and to have, sue, and take any and
all lawful ways and means for the recovery thereof by suit, attachment, compromise,
or otherwise:

d. To deduct any applicable tax required by law to be withheld from the income of the
Fund and to remit the same to the appropriate taxing authonty:

Sec. 4 Liabilitv of Trustee - Save that attributable to the Trustee's ,raud, willlul default, bad faith
or gross negligence, the Trustee shall not be hable for any loss or depreciation in the
value of the Fund or in the value of the Trustor's participation in the Fund. The Trustee
shall not be liable for act or omission where such action or inaction, in the good faith
judgment of the Truslee, was then necessary, reasonable or appropnate for the proper
and advantageous administration and managemenl of the Fund.

Sec. 5 l!.q4.eyqAgC_Dyfqle - Participation in this Fund is a trust arrangement and is not a
deposit account. As such, the participation rn the Fund is not covered by the Philipphe
Deposit lnsurance Corporation (PDIC). Any income or loss of the Fund (whether
realEed or unrealized) will impact the NAVpU and shall be for the account and risk of the
participant.

Article Vil
RIGHTS OF PARTICIPANTS

Sec. 1 Roht to lnspect Declaration - A copy of this Declaration of Trust shall be available at the
principal office of the Trustee for inspection by any person having an interest rn the Fund
or by his authorized representatrve. Upon request, a copy of the Declaration of Trust
shall be furnished such interested person.

Sec.2 q j-E9!9sgg--9LL0ygs!trCds - A list of exisling and prospeclive investments of the Fund
shall be made available to participants. Such disclosure shall be substantially in the form
as provided under Sgq!!.9!-!14=3pp9!dil-gq of the Manual of Regulations for Banks.
Upon request, participants in the Fund shall be furnrshed a quarterly list of investments
held by the Fund.

Sec. 3 Disclosure of Risks - Participants shall be informed of the risks attendant to this type of
Fund through a 'Risk Disclosure Statement'.

Sec.4 Rohts Uoon Termrnation of Plan - ln case of termination of the Plan, the Participants
shall have (a) the right to be notified of such terminatron in accordance with Sectron 2 of
Article lX hereof and, (b) upon demand, the right to inspect or be provided a copy of the
financial statement used as the basis for the distribution of the Fund.

ln respect of the Fund, the rights of the remaining Partrcipants as against each other
shall be pari passu and pro-rata.
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Sec. 5 Cooling - Off Penod- lndividual parlicrpants, who are natural person except corporatpns,
partnership, associations and those specific€lly disqualified by law or regulations, shall
have the right to cancel their subscriptions or contributions, whhout penalty, upon written
notice to the Trustee within two (2) banking days immediately following the signing of
agreement or conkact evidencing their participation in the Fund. Further, the net amount
of payment or delivery due the Participant shall be based on the transaction day's
NAVpU when nolice of redemptron, termination or cancellation was received.

Article Vlll
ANNUAL AUDIT AND REPORT

Sec. 1 Aside from the regular audit requirement applicable to all trust accounts of the Trustee,
an external audit of the Fund shall be conducted annually after the close of each fiscal
year by an independent audilor acceptable to BSP The external audit shall be
conducted by the same external auditor engaged for the audit of the Trustee. The result
of this audit shall be the basis of the Trustee s annual report which shall be made
available to all the Participants. A copy of the .eporl, or a notice that the report is
available and that a copy thereof will be furnished upon request, wthout charge, shall be
sent to each Participant.

Article lX
AiIENDMENTS & TERMINATION

Sec. 1 Amendments - This Plan may be amended from lime to time by resolution of the Board
of Directors of the Trustee: Provided, however, that participants in the F'rnd shall be
immediately notified i!]!!i@ of such
amendments and those who are not in conformity with the amendments made shall be
allowed to withdraw lheir participations within (30) calendar days afier the amendments
are approved or such longer period as may be fixed by the Trustee. Prcvifud ludheL
That amendments to the Plan shall be submitted to the Bangko Sentral Ng Pilrprnas
within ten (10) business days from approval of the amendments by the Board ol
Directors of the Trustee. The amendments shall be deemed approved after thirty (30)
business days from date of completion of requiremenls.

Sec. 2 Termination - This Plan may be terminated by a resolution of the Board of Directors ol
the Trustee when, in the sole judgment of the Trustee, continued operation thereof rs no
longer viable or by reason of a change in the Trustee's business strategy. The resolution
shall specify the effestive date of such termhation. A copy of the resolution shall be
submitted to the appropriate department of the Bangko Sentral Ng Pilipinas. At the
discretion of the Trustee's Board of Directors, it may engage the services of a repulable
accounting firm to look into the books and recod of the Fund maintarned by the Truslee
and to certify to the flnancial condilion of the Fund. Upon approval of the termination of
the Plan, the Trustee shall notify the Trustors acco.dingly.

Following the approval of the termination of the Plan but at least thirty (30) business
days prior to the actual termination of the Fund, the Trustee shall provide notice of the
termination ot the Fund to the remaining participants. Such notic€ may be made by the
Trustee by way of direct written noticeti!Ielj!_9!99E9!i9_9l_pI!l!9!L!9Er to each
partrcipant or through the posting of notices in the premises of the Head office and
branches of the Trustee. Upon termination, the Trustee shall prepare a financial
statement of the Fund which shall be made the basis for distributon to the participating
Trustors
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Article X
OTHER TERMS AND CONDITIONS

Sec. 1 Tax on lncome. The income earned by the Fund from fixed income instruments shall be
subjecl to the final withholding tax lncome eamed from all other investments shall be
subject to the applicable taxes under existing laws and regulations.

Sec. 2 Discretion of the Trustee to be Alsolute. Whenever in this Declaration of Trust it is
provided that any power may be exercised or any act done by the Trustee, involving the
exercise of discretron, said discretion when exercised in good Iaith or with reasonable
c€re under the circumstances then prevailing, shall be final and conclusive, and its
determination when so made to acl or refrain from acting of to exercise such power or lo
refrain from so doing, shall be binding upon the Participant(s) and all persons having or
claimrng interest therein.

Sec 3 Advice of Counsel. The Truslee may consult or employ a qualified legal counsel,
including its own legal counsel, for advrce as to the meaning and construction of this
Declaration of Trust or any provisions hereof, or concerning its power or obligations
hereunde., and shall nol be liable for any consequence of any action taken or omitted by
it in good faith pursuant to the opinion of such counsel.

Sec. 4 Representation bv the Trustee in Judicial Proceedinos. ln any judicial proceeding
affecting any property or security belonging to the Fund, if the Trustee shall be a party to
such proceeding and is duly representd before the tribunal on which such proceeding
shall be pending, each Participanl and every person having or claiming to have any
interest in or any Participation in the Fund shall be deemed to be fully represented by the
Trustee for said purpose.

Sec 5 Erfect of Mistakes. No mistake made in good faith and in the exercrse of due care in
connection with the administration of the Fund shall be deemed to be a violation of this
Declaration of Trust or of any applicable laws or regulations if, within a reasonable time
after the discovery of the mistake, the Trustee shall take whatever action may be
practicable under the circumstances to remedy it.

Sec. 6 Successors and Assionee. The Declaration of Trust and all provisions thereof shall be
binding upon and shall inure to the beneflt of lhe Participants as Trustors, lheir
successors-in-interest, s executors, admlnistrators, distributors, and assignees, having
or claiming to have any interest in any Participation in the Fund.

Sec. 7 Rules of Conslruclon- Unless the context otherwise requires, words importing the
singular number shall include the plural number and vice versa; and words importing lhe
masculine gender shall include the feminine gender The headings used herein are
incorporated for convenien@ or reference only and shall not be conclusive as to the
construction or interpretation of any provlslon-

Sec. 8 Goveminq Law. The validity, effeGlivity and interpretation of any of the provisions hereof,
its annexes, and all supplementary deeds hereto shall be governed by and construed in
accordance with the laws of the Republic of the Phrlippines, Manual of Reoulationa for
Banks (MORB) and the rules and regulahons from time to time promulgated by the
Bangko Sentral ng Pilipinas and any other competent authority having proper
jurisdiction. ln case one or more provisions of this Plan is declared invalid, illegal or
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unenforceable in any respect under the law or regulations, the legality and enforceability
of the other provisions not affected shall not in any way be impaired or alfected thereby.

This Agreement and the dispositions hereunder shall be construed and regulated and
their validity and effect shall be determined by the laws of the Republic of the Phrlippines
as such may laws may from time to time exist. Venue of suits arising under this
Agreement shall be in the proper courts of Taguig City.

Sec. 9 Resolution of Aporoval. This Declaration of Trust was duly approved by a Resolution of
the Board of Dreclors of the llletropolitan Bank and Trust Company (llletrobank) on the

2023, as evidenced by the Certificate issued by the
Corporate Secretary of l\4etrobank attached hereto and marked as Annex "A"

lN WITNESS WHEREOF, METROBANK TRUST BANKING GROUP has caused this
Declaration of Trust to be srgned and ds corporate seal affixed thereto on 2023 at

_ day ol

City

METROBANK TRUST BANKING GROUP
Trustee

8y:

st offi

LOPEZ
OIC Head, lnvestment ucts Division

E

&
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REPUBLIC OF THE PHILIPPINES)
TAGUIG CITY ) S,S
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APPENOIX I

METRO HIGH DIVIDEND YIELD UNIT PAYING FUND
FUND SPECIFICATIONS

1. Investment Obieclive (Sec. 3, Art. ll)

a. This Metro High Dvidend Yield Unit Paying Fund aims to achieve for its partrcipants income
and capital appreciation by investing in a portfolio of listed stocks whrch are expected to
provide above average returns mainly from the distnbution of cash and special dividends. The
Fund is suited for clients with an aggressve risk profile.

The Fund may invest up to a maximum '100% or a minimum of 80% of its market value in
equit€s.

b. The benchmark of the fund b the PhillDoin St6ck Excha e Dlvidend Yield Index- The
benchmark provldes reterence lor acceptable rltqn1a on a oeao-denomlnated hloh-rlsk
equitv fund. wlth a pavout feature. lt is orimarilv composed of the dividend-oavlnq PSEi-
listed companles.

Kev Charactorlstics ot the benchmark. The PSE DivY foc on comoanies thal
consistently sive hish.yleldinq dlvldends, The 20 com!an!6 !! lheioC !
based on lloulditv. free float. financials. and three.vear averaqe dividend yield
Derfolmance.

Furthor details reoardlno the benchmark are evallatrle el the wabsite of the Phllioolne
Stock Exchanoe.

2. lnvestment Poficv (Sec.3, Art- ll)

a. Pursuant lo the foregoing objeclives, the Fund may be invested and reinvested in the following
inslruments'

Stocks listed in the Philippine Stock Exchange;

For prudential liquidity requirement and in the nature of interim or temporary investments, the
Fund may also rnvest in the following instruments:

Deposits with accredited local banks or branches of foreign banks operalrng in the
Phrlippines,

iii. Other Short Term lnvestments allowed under regulations rssued by the Bangko Sentral Ng
Pilipinas.

Frnancial derivatives instruments solely for the purpose of hedging risk exposures of the
existing rnvestments of the Fund, provided these are accounted for in accordance with existing
BSP hedging guidelines and disclosed to participants;

The comblned eroosure of the LJITF to anv and related oerties shal nol exceedit3b
flfteen percent (15%) of the market value of the UITF. Provided. That, a UITF inveated.
Dartiallv or sub3tantiallv. in exchanqe traded squity securitles shall be subiect to the
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llfleen oercent 11596l exoosure limit to a nqle entlw/lsauer. Thls limitation shall not
aoolv to non-rlak assets as detlned bv the Banqko Sentral no Pilipinas.

3. Risk Profile and Qualified Particjpants: Requirements and Reskictions (Sec. 1, Art. Ill)

4. Admission and Redemotion (An. lll)

a. Pollcies of Admission and Redemption

i. Mrnimum lnrtial Participation. The minimum amount of initial partropation is Php 10,000.00

ii. Minimum Maintaining Participation. The minimum amount of maintaining particrpatibn is
Php 10,000.00.

Minimum Additional Participation. The minimum amount for additional parlicipation is
Php 1,000 00

iv. l\,linimum Holding Period. The minimum holding period is seven (7) calendar days from the
date of parlrcrpation.

Minimum Redemption Amount. The mhimum amount lor redemption is Php '1,000.00

Participation in the Fund shall be open to Filipino individuals, resident, non-resident aliens and
corporate a@ounts

b. Admission and Redemption Cut-off Time. Admission and/or notice of redemption received
by the Trustee on or before the plggglibgd cut-off time shall be considered as kansaction for
the day. Admrssion/notic€ of redemption received after the cut-off time shall be considered as
kansaction for the next applicable business day. When admitted, the Participating Trust
Agreement and/or Conlirmatlon of Transaction (COT) shall be made available to the
Participant.

Daily Cut-off for Electronic Channels Daily Cut-off for Branch Channels
On or before 2-30 P.M On or betore 12100 N.N

c Admission and Redemptlon Prices. Admission and redemption prices shall be based on
the prevailing market value of underlying investments of the Fund at that time, in accordance
with existing BSP rules and regulations on marking to market valualion of investment
instruments

d Participation Requirements and Conditions. Participatron shall also be subject to lhe
f ollowing requirements/conditions:

Pa.ticipation to the Fund. The moneys which may be invested (by way of Participation to
the Fund), may consist of any of the following: (1) moneys or cash denominated in
Philippine Peso, (2) cleared checks, drafls, and other negotiable instruments (3) moneys
transferred from other banks and financial institutions (4) moneys debited lrom trust or
deposit accounts maintained with Metrobank.
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ii. lnterest in the Fund. Each unil of Partrcipaton in the Fund shall represent a
proporlronate beneflcial interest in the Fund, and no unit shall have priority or preference
over any other.

Re-lssuance of Confirmatlon ot Partlcipation. Every Confrrmation of Transaclion re.
issued by the Trustee by virtue of defacement, mutrlation, loss, thefr, or destruction shall be
in lhe name of the Participant as represented in the onginal Confirmatron of Transaclion

iv. Cancellation of Partlclpatlon. Client's participation shall be ipso facto void and
automatically cancelled f the check or other medium of payment is dishonored for
whatsoever reason

Confidentiality. Participations made to the Fund shall, in accordance with exisling laws
and regulations, be kept confidential.

Rsdsmption Notlce Period, The participant in the Fund may redeem his partrcrpatpn on
any business day provided that prior notice of redemption, in any form acceptable to the
Trustee, is acknowledged/ received by the Trustee according to the Admissrcn and
Redemption Cut-off Time stipulated herein. Requests for redemption shall be dealt with by
the Trustee in chronological order according to the day that notice is received This
applEs to panial or full redemption

ii. Early Redemptlon Fce. An early redemption fee of 50% based on the total income
earned from the redeemed amourf shall be charged to the concemed Participant in case
of redemption prior to the completion or lapse of lhe minimum holding period ol seven (7)
calendar days. Such fee shall form part of the Fund

iii. Partlal Redemptlon. Partial Redemption shall be allowed. Average cost shall be used as
cost basis for the remainrng/unredeemed units ol the Participant A notice of partial
redemotion wlll be reoulred from the Participant to facilitate the pa.tial redemotlon
trangaction which shall be confimed uoon lssuance of the Confimation of
Transaction containino the redemption details. the averaqe NAVPU. and the
remaininq unlta of the holdlnos.

iv. Redemption Settlement. Proceeds oI redemption shall be paid out of the Fund on the
redemption settlement date of not later than three (3) business days after transaction date
and upon presentation of a Transaction Order Form (TOF) for the units being redeemed
The amount of payment or delivery due the Participant shall be based on the transaction
day's NAVPU, when notice of redemptpn was received. This applies to early, partial, or
full redemption.

Suspenaion and Limitation on Admission/Redemptions. The Trustee of the Fund may
temporarily suspend calculation of the NAV/NAVPU of the Fund, as well as admission to and
redemption from the Fund, if it is unable to determrne the NAVPU of the Fund due to any
fortuitous event, such as fire, natural calam(y, public disorder, or national emergency atfecting
the financial market resulting in the suspension of tradrng and consequently, the absence of
available market prices of securitieJinstruments.

e. Redemption Requirements and Condltlons. Redemption shall also be subject to the
following requrements/conditions:
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5. NAVPU (Secs. '1 and 2, Art. V)

All assets of the Fund shall be marked to mafiet daily in accordance with existing BSP rules and
regulations on marking to markel valuation of inveslment inslruments as follows:

a Equity Investments - closing prices as listed in the PSE
b Deposits - at cost

Valuation Day shall mean any business day when the Net Asset Value per Unit shall be calculated
by the Trustee which is daily at 6pm.

The value oI the NAVPU at the start of Fund's operation shall be: PhP 1.00

The Fund's historical NAVpU shall be made available via Metrobank's website or the TOAP-
admrnistered website. Further, where a distribution is made, a notice to each participant on hither
unit income shall be made available containing information on the total amount of income for
diskrbution by the Trustee, NAVPU ex-distribution and its basis, total number of units for
distribution and unit income Unit income relers to lhe number of unils for every unit held by the
particrpant entitled for distribulion.

6. ECeg (Sec. 3 Art. V)

The Trustee shall collect from the Fund lrusl fees rn the amount equivale l lo 1.25o/o per annum
based on Net Asset Value (NAV) of the Fund gross of trust fee for the day which shall be accrued
daily and shall be collectrble from the Fund monthly in arrears.

The Trustee may charge the Fund special expenses thal are ('1) necessary to preserve or
enhance the value of the Fund, (2) payable to a lhird parly covered by a separate contract, and (3)
disclosed to participants The Trustee shall secure prior BSP approval for outsourcing services
provided under existing regulations (BSP Cir. 593, Sec. 1.r.

7. Other Terms & Conditions (Art. X)

a. BsP-Accredited Third Party Custodian. lnvestment in fixed income and equity securitEs
shall be held for safekeeprng by BSP Accredited Third Party Custodran The third party
custodian shall execute acknowledge, keep in custody and deliver any or all securities
necessary in lhe rnvestment and rehvestment of the Fund as well as handle administration,
valuation and perform independent marking to market of the Fund's securities.

b. Dealings with Counterpartles. Dealings by the Trustee with related interests/bank
proper/holding company/subsidiaries/afflliates and related parties shall be transparent at all
times and supported by records. The Trustee shalladhere to the best execution principte and
no buy/sell kansaction shall be made with related counterparties without considering a
minimum oI two (2) competitive quotes from olher sources

c. Unit Paying Oistribution Policy

i. Eligibility All registered Participants in the Fund one day before the distribution date shall
be entitled to receive their pro-rated share of income through units.

ii. Unil Dislributron Frequency. Participants shall receive un( income on a semi-annuat basis
every rourth Monday ofApril and October of the year.
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iii Unit Drstribution Settlement. Units received by the participants shall be automatically
redeemed on distribution date and credited in the Participant's senlement account one
business day afrer the distribution date.

N. Allocation of lncome to be Distributed. The units to be distributed by the Fund to all
eligible Partrcipants shall be made from cash received from interest rncome earned and
cash dividends within the six month period, less applicable taxes, fees and expenses.
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